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"his document has been compiled by
the Federation of Tax Administrators
Tobacco Tax Section Communication
and Legislation Subcommittee.

Should you have any questionlease
contact thesubcommittee chairs.
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Tobacco Directory by State

*New York and Rhode Island do not currentl
have a website for tobacco information.

Please reference the following website for rate maps:

http://www.natocentral.org/tobacgax-maps
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STATE OF ALABAMA
(Last updated D2022)

General Information

Section 1- Contact Information

Agency. Departmenbf Revenue

Mailing Address: P.O. Box 327555

City, State, Zip Code: Montgomery AL 361327555

Phone Number (334) 2429627

Fax Number: (334) 3531011

E-mail Address. Tobacco.account@revenue.alabama/@tigarettes and OTP Inquiries)
endsaccount@revenue.alabama.RACT Act and ENDS Products)

Website: http://www.revenue.alabama.gov

Section 2- Statutes, Requlations and Rules

Tobacco Tax: Found in Title 40, Chapter 25, Code of Alabama 1975

Laws: http://revenue.alabama.gov/tobaccotax/law/index.cfm

Rules: http://revenue.alabama.gov/licenses/rules.cfm

Section 3- Cigarette and Other Tobacco Products Taxed and Efinitions

Per Section 4@5-1, 40-25-2, and 4025-2.1

(1) LITTLE CIGARS.Upon cigars of all descriptions, including filtered cigars, made of tobacco, or
any substitute therefor, and weighing not more than three pounds per 1,000, $.04 for each ten cigars,
or fractional part thereof.

(2) FILTERED CIGARS.Upon filtered cigars that have a cellulose acetate or similar integrated
filter, made of tobacco, or any substitute therefor, and weighing more than three pounds per 1,000,
$0.015 for each filtered cigar.

(3) CHEROOQOTS, STOGIES, CIGARS, ETOpon all othercigars of any descriptions made of
tobacco, or any substitute therefor, $40.50 per thousand cigars, or $0.0405 each.

(4) CIGARETTES.Upon all cigarettes made of tobacco, or any substitute therefor, 33.75 mills on
each such cigarette.

(5) SMOKING TOBACCO.Upon all smoking tobacco, including granulated, plug cut, crimp cut,
ready rubbed, and other kinds and forms of tobacco prepared in such manner as to be suitable for
smoking in a pipe or cigarette, upon each package: Weighing not more than one -anghtbne
ounces, tax $.04; over one and -@ighth ounces, not exceeding two ounces, tax $.10; over two
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ounces, not exceeding three ounces, tax $.16; over three ounces, not exceeding four ounces, tax $.21;
$.06 additional tax for each ounce or fractional geeteéof over four ounces.

(6) CHEWING TOBACCO.Upon all chewing tobacco prepared in such manner as to be suitable
for chewing only and not suitable for smoking as described and taxed in subdivision (9) of this
subsection: $.015 per ounce or fractional gaeteof.

(7) SNUFF.Upon each can or package of snuff weighing not more thareiglghs ounces, one

cent tax; over fiveeighths ounces and not exceeding one anedigkths ounces, $.02 tax; over one

and fiveeighths ounces and not exceeding two andr@ieounces, $.04 tax; over two and dradf

ounces and not exceeding five ounces (cans, packages, gullets), $.06 tax; over three ounces and not
exceeding five ounces (glasses, tumblers, bottles), seven cents tax; over five ounces and not
exceeding six auces, $.08 tax; weighing over six ounces, an additional $.12 for each ounce or
fractional part thereof.

(8) CIGAR WRAP.An individual tobacco wrapper that is made wholly or in part from tobacco,
including reconstituted tobacco, whether in the form of tobdeaf, sheet, or tube, if the wrap is
designed to be offered to or purchased by a consumer. There is hereby levied a tax upon all cigar
wrappers manufactured using tobacco sold at wholesale in this state or imported into this state for
use, consumptiomr sale at retail. The tax shall be levied upon each package in the following
amounts: Weighing not more than one and-eighth ounces, four cents ($.04); over one and one
eighth ounces, not exceeding two ounces, ten cents ($.10); over two ounceserdirgxthree
ounces, sixteen cents ($.16); over three ounces, not exceeding four ouncespheear@yts ($.21);

and six cents ($.06) additional tax for each ounce or fractional part thereof over four ounces.

Section 4- The Basis for the Tax

Please se Sction 3 for the tax basis.

Secton 5- Tax Rates and Miscellaneous Fees

Please see Section 3 for tax rates faed.

Does your state define tobacco substitute and is it taxed?
No to both.

Section 6- Rate Updates

No rate updateat this time Any rate change would requigelegislative Act

Section 7- State Collection Allowance or Discount

The Department of Revenue is hereby authorized and directed to have prepared and distributed
stamps suitable for denoting the tax on all articles enumerated herein. Any person, firm, corporation,
or association of persons, other than the Department oihnReyerho sells tobacco tax stamps not
affixed to tobacco sold and delivered by them, whether the stamps be genuine or counterfeit, shall
be guilty of a felony and punishable as set out in Sectie2b4) When wholesalers or jobbers have
gualified as suchwith the Department of Revenue, as provided in SectieB5406, and desire to

Tobacco Tax Information by State8.01.2022

Table of Contents



purchase stamps as prescribed herein for use on taxable tobaccos sold and delivered by them, the
Department of Revenue shall allow on such sales of tobacco tax stamps a disdouhtpercent
on the entire amount of the sale.

Section 8- Any Other PermissibleAllowances or Credits

None noted

Are there any other allowed credits?
See answer to Section 16 regarding exemptions.

Section 9 The Point at Which Tax isimposed

For cigarettes, when the stamp is applied.

For OTP, when the product is brought into the state.

Section 10- Tax Return Due Dates

Tax returns are due on the'26f the month fothepr evi ous mont hés activity
holiday or weekend the tax return is dtiee following business day.

Section 111 Tax Return Filings

Returns must be filed electronically through our portal My Alabama Taxes (MAT).

Section 12 Tax Collection

All payments for $750 or more ingdven month obligate the taxpayer to remit taxes by Electronic
Funds Transfer (EFT), i.e., MAT (www.MyAlabamaTaxes.Revenue.Alabama.gov). Payments must
be initiated prior to 4 pm CDT to be considered timely.

Section 13- Penalties for Late Rling

Per Setion 462A-11, failure to timely file return: if a taxpayer fails to file any return required to

be filed with the department on or before the date prescribed therefor, determined with regard to any
extension of time for filing, there shall be assessed aenalty the greater of 10 percent of any
additional tax required to be paid with the return or fifty dollars ($50).

Per Section 4@A-11, failure to timely pay: 10 percent of the unpaid amount shown as tax due on
the return or the amount stated in tfegice and demand.
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Per Section 4@5-5, loss of discount if taxpayer fails to comply with this code section and fails to
remit payment by the due date.

Section 141 Local Jurisdictional Tax

Local jurisdictions also impose a tax. AsMhay 1, 2022 the Alabama Department of Revenue
(ALDOR) is responsible for administeridgi local county tobacco taxes. However, the Department
does not administer any municipal tobacco taxes.

Section 15- Floor Stock Tax

See Section 4@5-2.2, Code of Alabama 1975A floor stock tax is imposed when there is a tax
rateincrease

Section 16/ Qualifying Exemptions

See Section 4@5-15.

(&8 A wholesaler or jobber, as defined in Sectiorn281 and whois duly qualified as such
wholesaler or jobber under Section2®16, may sell tobacco products enumerated herein
without the Alabama Revenue Stamps affixed thereto; provided, that: Such products are sold
and shipped or delivered in interstate commerca person outside of this state, and such
wholesaler or jobber shall have on file, for a period of three years, subject to inspection by
the department, a record of such sale, and also the original purchase order, and a copy of the
invoice therefor, and i@ceipt from a common carrier, contract carrier or post office showing
shipment for delivery in such other state, or, if delivered by such dealer to the purchaser at a
point outside of the State of Alabama, a receipt showing such delivery in additiom to th
record, original purchase order and copy of the invoice relating to such sale.

(b)  Such duly qualified wholesaler or jobber may sell tobacco products enumerated herein
without the Alabama Revenue Stamps affixed themmyidedthat:

(1) Such productare sold to personwho is engaged in business as a dealer in such
products in another state,

(2) Such products are purchased exclusively for resale in such other state, and

(3) Such products are at the time of sale properly stamped by the Alabamaaenoles

or jobber with revenue stamps authorized and issued by such other state for use upon
such tobacco productand such wholesaler or jobber shall have onfilea period

of three years, subject to inspection by the department, a record of sucihesale,
original purchase order and copy of invoice therefor, a receipt from such purchase
showing that such purchase was made exclusively for resale in such other state, and
a record showing the purchase and use of such revenue stamps of such other state.

(c) Tobacco products enumerated herein may be sold by such duly qualified wholesalers or
jobbers, without revenue stamps affixed thereto, when sold to the United States or to any
instrumentality thereof for resale to or for use or consumption by membére @dfrined
Services of the United States; provided, that the books and records, including original
purchase orders and copy of invoices showing such sales are kept on file for a period of three
years, subject to inspection by the department.
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(d)  Tobacco prducts enumerated herein may be sold by such duly qualified wholesalers or
jobbers, without revenue stamps affixed thereto, when sold and delivered to ships regularly
engaged in foreign commerce or coastwise shipping between points in this state and points
outside of this state for resale to or for use or consumption upon such ship or in foreign
commerce.

Section 17- Laws or Rules for Tribal Sales

All sales of tobacco products (cigarettes, snuff, chewing tobacco, smoking toba¢e0, Bigars,
little cigars, filtered cigars and cigar wrappers) to a reservébbacco vendor are taxable.

Section B - Information Required on a Customer Invoice

Wholesaler invoices must show the State tobacco tax separately, per each line item, mace the

of the tobacco products. Wholesaler invoices must be computer or machine generated and the
sell erds/ supplierds name must be on the invoic
each month.

Section191 Responsibility by Agency

MSA Reporting: Department of Revenue
Enforcement/Collection:  Department of Revenue
Product Seizure Authority: Department of Revenue and law enforcement

What agency do | contact to report a tobacco products relatetheft?
Law enforcement and Department of Revenue.

Section D1 New or Pending Leqislation

Act 2021453, effective August 1, 2021, prohibits the sale of tobacco, tobacco products, electronic
nicotine delivery systems, and alternative nicotine products to any individual under the age of 21
and prohibits certain marketing by retailers and manufacs. This Act requires everyliguid
manufacturer and manufacturer of alternative nicotine products whose products are sold in this state
to certify with ADOR beginning March 1, 2022, or other date not more than 30 days following a
premarket tobacco afpation submission deadline issued by the FDA. This Act requires the
Alabama Department of Revenue (ADOR) to develop and maintain a directory listintgailde
manufacturers and manufacturers of alternative nicotine products that have certified Wik, AD

and the directory must be made available to the public by May 1, 2022. Each certifying manufacturer
is required to pay an initial fee of $2,000 and an annual renewal fee of $500 to offset cost incurred
by ADOR. To prohibit the sale of-luid, eliquid in combination with an electronic nicotine
delivery system, or alternative nicotine product that, in the case of any such product, contains
synthetic nicotine or nicotine derived from a source other than tobacco from being sold in this state
without first obtaining approval from the FDA beginning on September 1, 2021. The Electronic
Nicotine Delivery System (ENDS) Directory was placed in production on March 1, 2022. The
directory may be viewed by going to the Tobacco Tax webpage of the Business &eLi@ens
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Division at https://revenue.alabama.gov/busidesnse/tobaccod a x / and <cl- cking
Liquid and Alternative Nicotine Pr odlguedasd Di r ec
Al ternative Nicotine Pr edwnctisSe aarcd ot tbhairt tolni.c ki
Act 2022352 requires the seller of tobacco products to obtain a tobacco account and report the sales
monthly when the purchaser uses a sales tax number to purchase the tobacco products. This bill
authorizes civil and criminal penigs for transporting or distributing unstamped or untaxed tobacco
products without an active tobacco permit or transporters permit. The transporter must provide proof

of destination. This bill grants law enforcement officers the authority to confisgatalsand goods

without a warrant and dispose of or destroy the confiscated goods.

Section 211 Other Laws, Rules or Requlations

What is the minimum age for purchasing cigarettes or tobacco products®s there a different
county/city/local minimum age for purchasing?
The minimum age i21. Therearenot any different county/city/local minimum ages for purchasing.

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?

Per Sectior28-11-13(a), it is not unlawful for an individual under the age of 21 years who is an
employee of a tobacco, tobacco product, electronic nicotine delivery system, or alternative nicotine
product permit holder to handle, transport, or sell tobacco, a tipacduct, an electronic nicotine
delivery system, or an alternative tobacco product if the employee is acting within the line and scope
of employment and the permit holder, or an employee of the permit holder who is 21 years of age or
older, is present.

Is there a minimum age for possession of cigarettes or tobacco products?

Per Section 281-13(a), it is unlawful for any individual under the age of 21 years to purchase, use,
possess, or transport tobacco, a tobacco product, an electronic nicotiney dgfstem, or an
alternative nicotine product within this state.

Are there minimum pricing laws in your state? Please explain. Are there separate
county/city/local minimum pricing laws?
No.

Does your state impose any flavor bans? Menthol bans? Aredre any county/city/local flavor
or menthol bans in your state?

No.

Are pharmacies banned from selling cigarettes or tobacco products in your state?

No.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?
For the state, no. It is undetermined if there are jurisdictional or local bans.

What, if any, products are banned in your State? Any specific transaction type or product?
Synthetic nicotine is banned in the state.
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Section 22 E-Ciqgarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the producs taxed.
Alabama currently doasot have a tax on-€igarettesor vapor products.

Does your state tax ENDS or vape products containing nicotine only or are nemcotine
products included?
No. Act 2021753 requires a directory of ENDS and vg@peducts sold in this state by May 1, 2022.

Does your state tax open systems, closed systems, or both?
No.

Note: Contact the Sales Tax Division at 3342-1490 since these products are subject to sales tax.

Section B1 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
No.

Section 217 CBD and Hemp Products

Does your state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)?so, at what

level is the tax imposed and what is the tax rateRre there any CBD restrictions? What, if

any, are the license requirements?

CBD products are not currently taxed as tobacco products. Contact the ALDOR Sales Tax Division
at 3342421490 since these products are subject to sales tax. Contact your local County Probate
Office regardinga business license. The ABC Board also issues a license for hemp and CBD

products.

Does your state tax hemp and in what form (i.e. cigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restions? What, if

any, are the license requirements?

No. Contact the Sales Tax Division since these products are subject to sal&sntact your local
County Probat®©ffice regarding a business license. The ABC Board also issues a license for hemp

andCBD products
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Section 51 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
Synthetic nicotine is not defined in the tobacco tax statutes. The tobacco tax only applies to products
that contain tobacco. Therefore, the tobacco tax does not apply to synthetic nicotine. Contact the
ALDOR Sales Tax Division since these products argestibo sales tax.

How does your state classify tobacco derived nicotingfow does your state tax tobacco
derived nicotine?

Alabama does not classify tobacco derived nicotine. The tobacco tax only applies to products that
contain tobaccoContact theALDOR Sales Tax Division since these products are subject to sales
tax.

License Information

Please provide the contact information for licensing (individual/agency/phone/email/etc.)
No response received from state.

Sectiord0-25-16 requires tobacco wholesalers and retailers to become permitted/registered with the
Department of Revenue. Applications may be found at https://revenue.alabama.gov/forms/.
Section 4025-19 requires persons transporting/distributing tobacco predoaibtain a transporter
permit. Applications may be found laitp://revenue.alabama.gov/forms/

Per Sections 402-72 & 40-12-73 retailers and wholesalers of tobacco products are required to
obtain a bginess privilege license from the county probate office where the business is located. See
license handbook &titps://revenue.alabama.gov/businkssnse/busineskcensing.

In addition, local taxes and/or license fees, county or municipal, may be imposed on the sale or use
of cigarettes and shall be paid to the local government through the use of stamps affixed to the
product.

Section 1i License Renewal

Do licenses need to be renewed and if so, how frequently?

Wholesale stamping permits remain in effect as long as the business continues to be in good standing
and are not required to be renewed. Transporters permits and Business privilege licenses dre require

to be renewed yearly. Please contact the local governments concerning their license renewal

procedures.

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette and tobacco licensing.
No.
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Are manuf act ur eébrusyd6 lcéeditreacstdé required to obtain/
many? Please explain.

YessThe | etter i s required to st aprauctstoechemawvnuf ac
applicant.The letter(s) must be directly maileddor office from the manufacturer.

Cigarette and Tax Stamp Information

Section 11 Tax Stamp Attributes

The stamps are colored, serially numbered and either machine applied or heat applied.

How many rows of seri al n stamip end svhatdo ¢heysignify our s
(i.e. roll ID, unique stamp ID, etc.)?
Two, one is the a five digit serial number and the other is a five digit stamp number on the roll.

Does your state require stamping or army ot he
product so?
No, Other Tobacco Products tax is paid throughdkeeturn.

Does your state have a 25s tax stamp? If not, how is the stick differential accounted for? For
example,cana25t i ck pack be stamped wdifferéncedbbepgaiions t a x
the return?

Al abama has a 2506s tax stamp and it i s require

Section 2i Acquiring Stamps

Stamps are purchased directly from the Department through My Alabama Taxes (MAT).

How are stamps delivered to the wholesaler/distributor?
Via FedEx at the taxpayerds expense.

When is payment due for the tax stamps? Is a bond requiredPMclude information regarding

how the bond amount is calculated.

See Section 3 below. Payment is required at the time of purchase unless a bond is provided and then
the stamps must be paid for by the 20th of the precedmgh. Stamps on consignment cannot
exceeded the amount of the bofitle bond amount is determined by the taxpayer based upon the
amount that they would like to purchase on consignment each month.

Section 3- Bond Requirements

Per Section 4@5-5, the Department of Revenue selling such stamps to such jobbers or wholesalers
for cash, it may consign such stamps, if and when such wholesaler or jobber shall give to the
Department of Revenue a good and sufficient bond executed by some surety cortipaigedto

do business in this state, conditioned to secure the payment for the stamps so consigned when and
Tobacco Tax Information by State8.01.2022
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as they are used on manufactured tobacco products by such wholesaler or jobber. Every wholesaler
or jobber purchasing stamps on consignment asridesl herein, shall be required to make a full

and complete accounting and remittance on or before the twentieth of each month for all stamps
used on taxable tobaccos during the preceding month.

Section 41 Allowable Transfers

Does the state allow théransfer of unaffixed cigarette tax stamps?
No.

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?
Yes

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Taxt@mps

Does the state allow #&ax credit?
No.

Are there any laws, rules, or policies governing what percentage of the misapplied cigarette

tax stamp must be present to qualify fora tax credit, (i.e. 50% or 75%)?
No.

Section 61 Refund Limitations

According to Sectiod0-2A-7(c)(2)(a), Code of Alabama 1975, the statute of limitations for filing
a petition for refund is two years from the date of payment of the tax. Unused stamps can only be
returned if the company is going out of business.

Section 7i Credit Processfor Manufacturer Returns

Complete a wholesalerds refund worksheet and
documentation is listed on the refund worksheet

How is the refund given for manufacturer returns, (i.e., check, creditagainst next stamp
purchase, credit on next tax return, or another means)?

For other states stamped and unstamped cigarettes there is a credit line on the return. For Alabama
Stamped cigarettes they file a refund petition with the affidavits from the acaotdr showing the
returned cigarettes and how they were stam@tecks are issued after the documentation is
reviewed. The manufacturer affidavits are required for the credits on the returns as well.

Section 8i Allowed Credits on Product Returns

Credits are allowed on the OTP return for tax maighroductthat wasreturned to the
manufacturer.
Tobacco Tax Information by State8.01.2022

16
Table of Contents



Section 91 Requirementsfor Reporting DiscrepanciesbetweenCigarette and
Tax Stamp Inventory

Wholesalers file a report which is viegd monthly. No refund is given if product is ov&amped.
If the discrepancy is the result of unget a mpi ng it i's handled via a
records.

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

Nonenoted

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are the guidelines? Do you

all ow stamping in configurations othervaltehan 20
adjusted? How is the adjustment accounted for?

Little Cigars are reported on the OTP return. No stamp is required. See the rates in the rates section

Section 12 Heat Not Burn Tobacco

What are the state requirements for heat notburn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

These products are not subject to the state tobacootaiassified as a cigarettaut these products
aresubject to the state sales tdéxor any questions regarding the sales tax, please contact the Sales
Tax Division.

PACT Act Reporting

The PACT Act amends and extends the Jenkins Act provisions governing delivery of each and every
shipment ofcigarettes, smokeless tobacco, or Electronic Nicotine Delivery Systems (ENDS) made
during the previous calendar month in interstate commerce. According to the PACT Act, any person
making shipments, advertising, or offering cigarettes, smokeless toba&ND& for distribution

into the State shall comply with the following requirements:

1 First file/register with the State. (File with the Alabama Department of Revenue.)

1 File monthly reports with the tobacco tax State administrator, locality or Indiarrgautetwhich
cigarettes, smokeless tobacco, or ENDS distributions are made. The report is due by the 10th of
the month for the previous monthoés activity.
Monthly Jenkins Act Report (Form # TOB: JEACT) with the Alabama Department of Revenue.

1 Properly label the packaging. (See the Jenkins Act for the appropriate label.)

1 Not exceed the weight restriction. (Delivery sellers shall not make a single sale or single delivery
exceeding 10 pounds.)
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1 Use proper ageerification. (For Alabamaany individual under the age of 21 is prohibited access
to tobacco, tobacco products, alternative nicotine products, and electronic nicotine delivery
systems

1 Maintain proper records.

1 Ensure that excise taxes are paid, and skehps are applied. (However, this requirement is
currently enjoined for certain sellers.)

1 Report is Emailed or mailed to our office.
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STATE OF ALASKA
(Last updated 02022)

General Information

Section 1- Contact Information

Tax Filing and Audit:

Contact Person:Ben Roundy

Agency. Department of Revenue

Mailing Address: 550 W 7" Ave, Ste 500

City, State, Zip Code: Anchorage, Alaska 99501
Phone Number (907) 2696696

Fax Number: (907) 2696644

E-mail Address; ben.roundy@alaska.gov

Website: http://www.tax.alaska.qov/

MSA:

Contact Person:Ben Roundy

Agency. Department of Revenue

Mailing Address: 550 W 7 Ave, Ste 500

City, State, Zip Code: Anchorage, Alaska 99501
Phone Number (907) 2696696

Fax Number: (907) 2695200

E-mail Address ben.roundy@alaska.gov

Website: http://www.tax.alaska.gov/

MSA:

Contact Person:Jeff Pickett
Agency. Alaska Department of Law
Mailing Address: 1031 W 4" Ave, Ste 200
City, State, Zip Code: Anchorage, Alaska 99501
Phone Number (907)2695275
Fax Number: (907) 2695200
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Section 2- Statutes, Requlations and Rules

Laws: http://tax.alaska.qgov/programs/programs/index.aspx?60170

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

A cigarette is defined as a roll for smoking of any size or shape, made wholly or partly of tobacco
whether the tobacco is flavored, adulterated, or mixed with another ingredient, if the wrapper or
cover of the rolis made of paper or a material other than tobacco.

Other tobacco products include cigars, also known as cheroots or stogies, perique, snuff and snuff
flour, smoking tobacco, including granulated, plud, crimpcut, readyrubbed and any form of
tobacco sitable for smoking in a pipe or cigarette, chewing tobacco, including Cavendish, twist,
plug, scrap, and tobacco suitable for chewing, or articles or products made of tobacco or a tobacco
substitute, but not including cigarettes as defined above.

Sectim 4 - The Basis for the Tax

fiWhol esal e pricedo means (a) the established pri
to a distributor, after deduction of a discount or other reduction received by the distributor for
quantity or cash ifthemamafc t ur er 6 s establi shed price is ade

length sales as determined by the department; (b) or the price, as determined by the department, for
which tobacco products of comparable retail price are sold to distributors irdihargrcourse of

trade i f the manufacturerodos established price
(AS 43.50.390(5)).

Section 5- Tax Rates and Miscellaneous Fees

Cigarettes:
Equivalent tax per standard pack of 20: $2.00 (AS 43.50,98843.50.190(a) (3)).

Statutory rate:
38 mills per cigarette (AS 43.50.90(a)) plus 62 mills per cigarette (AS 43.50.190(a) (3)) for a total
of 100 mills per cigarette.

Tobacco Products:
Seventyfive percent (75%) of the wholesale price of spobducts (AS 43.50.300).

Equity Assessment on NotParticipating Manufacturer (NPM) Cigarettes:
Equivalent assessment per standard pack of 20: 25¢ (AS 43.50.200(a)).

Statutory rate:
12.5 mills per cigarette (AS 43.50.200(a)).

Does your state defin@obacco substitute and is it taxed?
Alaska does not define, nor does it tax, tobacco substitutes
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Section 6- Rate Updates

None noted.

Section 7- State Collection Allowance or Discount

Cigarettes

Licensees affixing excise tax stamps are allowed @di#, in a calendar year, of: (1) 3% for the

first $1,000,000 or less of stamps purchased; (2) 2% for purchases over $1,000,000, but less than
$2,000,000; and (3) 0% on all purchases over $2,000,000. The Department of Revenue may reduce
or eliminate the dcount given to a licensee if the licensee fails to meet the requirements of this
section of the law (AS 43.50.540(c)).

Tobacco Products

The licensee shall remit the tax due for the month covered by the return, after deductiegtiaur

of one percendf the tax due, which the licensee shall retain to cover the expense of accounting and
filing the return (AS 43.50.330(b)).

Section 8- Any Other Permissible Allowancesor Credits

A refund or credit will be given to a licensee for the tax paiddbacco products that have become

unfit for sale, are destroyed, or are returned to the manufacturer for credit or replacement if the
licensee provided proof acceptable to the department that the tobacco products have not been and
will not be consumed ime state. (AS 43.50.335).

A refund or credit will be given to a licensee for the amount of the denominated value, less the
discount given in AS 43.50.540, for (1) unused or damaged stamps; (2) stamps affixed to cigarette
packages that have become unfitfige or sale, are destroyed, or are returned to the manufacturer

for credit or replacement if the licensee provides proof acceptable to the department that the
cigarettes have not and will not be consumed in this state; or (3) stamps affixed to qigakettges

that are sold or distributed outside the state if the licensee provides proof acceptable to the
department that the cigarettes have not been and will not be consumed in this state and the licensee
is property licensed in the jurisdictions outsttie state where the sales or distributions are made.

(AS 43.50.590(a)).

Section 91 The Point at Which Tax is Imposed

The tax is levied on the importation or acquisition of cigarettes in the State. The tax is levied
regardless of whether or not the cigtées are resold. Thus, cigarettes brought into the State for
personal consumption are taxed (AS 43.50.090).

The tax on other tobacco products, excluding cigarettes, is levied when a person brings tobacco
products into the State for resale, manufacturesbacco product in the State for sabe ships
tobacco products to a retailer in the State for sale by the retailer. Other tobacco products brought into
the State for personal consumption are not subject to the tax (AS 43.50.300).
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Section 10- Tax Return Due Dates

Tax returns are due oor before the last day of each calendanth forthepr evi ous mont
activity. It is considered timely if is received late, buhe postmark date is on time.

Section 111 Tax Return Filings

Electronic filingis required through the Tax Divisi@online tax portal Revenue Online. Waivers
from the online filing requirement are available.

Section 12i Tax Collection

If the electronic payment is initiated on or before the due date, the payrerays If the electronic
payment is initiated after the due date, the payment is not effective until the payment is received or
settled. Check payments sent by mail are considered timely if postmarked on or before the due date.
Check payments sent by maike considered late if the postmark is after the due date.

Section 13- Penalties for Late Filing

Returns not filed by the due date are subject to a failure to file penalty of 5% of the unpaid tax for
each 36day period or portion of a period the retus late, up to a maximum of 25%.

Section 14 Local Jurisdictional Tax

There are local jurisdictional taxes.

Section 15- Floor Stock Tax

There is no floor stock tax in Alaska.

Section 16/ Qualifying Exemptions

Cigarettes:
The cigarette tax does not apply t@garettes imported or acquired the state by an exchange,
commi ssary, or shipds stores operated by one

defined in 5 U.S.C. 2101. (AS 43.50.090(c)).

Cigarettesimported or acquired by an Indian operating a cigarette business within an Indian
reservation are exempt from tax if the cigarettes are sold to and for the sole use of Indians. Cigarettes
imported or acquired by an Indian operating a cigarette busindsn it Indian reservation are not
exempt from the tax under this chapter if sold to aimoiran, and the tax from those nonexempt
sales must be collected, reported, and remitted (15 AAC 50.100(d)).
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Tobacco Products:
A facility operated by one of theni f or med services of the United
tobacco product taxAS 43.50.310(a)).

The tobacco product tax does not apply to a tobacco product if the United States Constitution or
other federal laws prohibit the levying of the taxthe product by the state. (AS 43.50.310(b)).

Section 17- Laws or Rules for Tribal Sales

Cigarettes and tobacco products imported or acquired by an Indian operating a cigarette business
within an Indian reservation, or which he/she is a member xerap fromthetax if the cigarettes

are sold to and for the sole use of members of the reservation. Cigarettes imported or acquired by an
Indian operating a cigarette business within an Indian reservation are not exempt from the tax if sold
to anyone whas not a member of the reservation. Alaska regulations currdefige an Indian
reservation as all land set aside by the United States for the exclusive use and occupancy of Indian
Tribes, which are recognized as Indian Reservations under federal law.

Section 18- Information Required on a Customer Invoice

An invoice for the sale of cigarettes must contain a statement in bold letters stating whether the tax
under this chapter has been paid on the cigarettes sold.

Section 191 Responsibility by Agercy

MSA Reporting: Department of Revenue
Enforcement/Collection:  Department of Revenue
Product Seizure Authority: Department of Revenue Criminal Investigations Unit

What agency do | contact to report a tobacco products related theft?
Department of Revenue, Criminal Investigations Unit

Section 20i New or Pending Leqislation

On May 18, 2022, the Alaska Legislature passed SB 45, an act that:

(1) raises the minimum age to purchase, sell, exchange, or possess tobacco, a prodiegcontain
nicotine, or an electronic smoking product, from 19 to 21,

(2) levies a tax of 35 percent of the wholesale price of clegstitm electronic smoking products,
vapor products sold as part of an ogstem electronic smoking product, and a vapor product
sold separately from a closeal opensystem electronic smoking product,

(3) defines electronic smoking products to include products used to deliver aerosolized or
vaporized nicotine,-eigarettes, €igars, epipes, ehookahs, vape pens, and any compbneart,
accessory, or device related to them.

The bil]l I's awaiting the governoro6s signature.
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Section 21i Other Laws, Rules or Reqgulations

What is the minimum age for purchasing cigarettes or tobacco products? Is there a different
county/city/local minimum age for purchasing?
19. Some local governments have increased the minimum age to 21.

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
No.

Is there a minimum age for possession of cigarettes orltacco products?
No.

Are there minimum pricing laws in your state?Please explainAre there separate
county/city/local minimum pricing laws?

Yes. The wholesale minimum priceis1.02(N\D + T) where M is the manuf
is trade discounts, and T is the ffdce value of all cigarette taxes (state and local). The retail
minimum price is the wholesale minimum price multiplied by 1.04.

Does your state impose any flavor bans? Menthol bans? Are there any county/city/local flavor
or menthol bans in your state?
No.

Are pharmacies banned from selling cigarettes or tobacco products in your state?
No.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?
Yes. State law prohibits smoking in émsed public places and workplaces.

What, if any, products are banned in your State? Any specific transaction type or product?
Alaska does not explicitly ban any tobacco products.

Section 22 E-Ciqgarettes, Electronic Nicotine Delivery Systems(ENDS), Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.
No.

Does your state tax ENDS or vape products containing nicotine only or are namcotine
products included?
Not applicable.

Does your state tax open systems, closed systems, or both?
Not applicable.
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Section B1 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
No.

Section 227 CBD and Hemp Products

Doesyour state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the license requirements?

Not applicable.

Does your state ta hemp and in what form (i.e. cigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

Not applicable.

Section 51 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
Not applicable.

How does your state classify tobacco derived nicotingfow does your state tax tobacco

derived nicotine?
Not applicable.

License Information

Please provide the contact information for licensing (individual/agency/phone/email/etc.)
Cigarette and Tobacco Licensing:
Contact Person: Ben Roundy

Agency: Department of Revenue

Mailing Address: 550 W Ave, Ste 500

City, State, Zip Code: Anchorage, Alaska 99501
Phone Number: (907) 268696

Fax Number: (907) 268644

E-mail Addressben.roundy@alaska.gov

Website:http://www.tax.alaska.gov/
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Cigarettes:
License applications may be submittcough Revenue Online.

A person may not sell, purchase, possess, or acquire cigarettes as a manufacturer, distributor, direct
buying retailer, vending machine operator, or muyghout a license(AS 43.50.010(a)).

The Department of Revenue, upon application and payment of the fee, shall issue a license to each
manufacturer, distributor, direbuying retailer, vending machine operator, or buyer. The
department shall adopt i@nable regulations that it considers necessary in respect to the application
for and the issuance of licenséaS 43.50.010(b)).

The Department of Revenue may refuse to issue a license if there is reasonable cause to believe that
the applicant has willfly withheld information requested to determine the applicant's eligibility to
receive a license, or if there is reasonable cause to believe that information submitted in the
application is false or misleading and is not made in good {&i$43.50.010(p.

The fees are as follows:

License Type Fee
Manufacturer $50
Wholesaleii Distributor $50
Vending Machine Operator $50
DirectBuying Retailer $50
Buyer $25

Tobacco Products:
A person must be licensed by the department if the person engdyssniess as a distributor for a
tobacco product that is subject to the tax. (AS 43.50.320(a)).

The department, upon application and payment of a fee of $50, shall issue a license for one year to
a person who applies for a license. (#550.320(b)).

The department may refuse to issue a license under this section if there is reasonable cause to believe

the information submitted in the application is false or misleading and is not made in good faith. (AS
43.50.320(c)).

Section 11 License Renewal

Do licenses need to be renewed and if so, how frequently?
Licenses arannual and are renewable on or before JunéA®43.50.040).

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette andtobacco licensing.
No.

Are manufact tbugr sléetd edirsédctrequired to obtain/
many? Please explain.
No.
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Cigarette and Tax Stamp Information

Section 11 Tax Stamp Attributes

These stamps must Besionor equivalent stamps or equal consisting of five impressions or layers,
including safety tint lettering. Each stamp is to be of irregular shape and outline and shall contain
not less than three distinctive colors. After primary printing, stamps will imenomly overprinted

within each roll with a legible code consisting of not less than five alphanumeric characters and the
individual stamp number on the second line 00001 through 15,000.

How many rows of seri al number s tao they signify¥ our s
(i.e. roll ID, unigue stamp ID, etc.)?
There is one row of serial numbers that indicates the roll ID and stamp ID.

Does your state require stamping or any othe
productso?
No.

Does yourstate have a 25s tax stamp? If not, how is the stick differential accounted for? For
example,cana2st i ck pack be stamped with a 206s tax
the return?

Yes, Alaska has a tax stamp for packs of 25s.

Section 2i Acquiring Stamps

Orderscan be placed using Revenue Online or by fax.

How are stamps delivered to the wholesaler/distributor?
Stamps may be picked up at the Anchorage office or will be sent via Fed Ex or UPS using the
taxpayerbés account .

When is payment due for the tax stamps?s a bond required? Include information regarding

how the bond amount is calculated.

Payment is due at the time of purchase unless a bond has been provided to the department. If a bond
has been provided, the payment is dumethe last day of the month following the month of the
purchase. The bond must be equal to 200% of the maximum dollar amount of allowed monthly
stamp purchases. The bond may be 100% of the maximum dollar amount of allowed monthly stamp
purchases if théicensee has a license for a physical location in the state and has been in full
compliance with the cigarette and tobacco tax laws for the preceding 60 months.

Section 3- Bond Requirements

A licensee may apply to the Department of Revenue to purchase stamps on a-gafenedt basis.
Upon receipt of the application and the bond required, the department may set the maximum dollar
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amount of stamps that the licensee is authorized to purcmsedeferreghayment basis in a
calendar month (AS 43.50.550(a)).

Section 41 Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?
Yes, with prior approval from the department.

Does the state allow the transfer afinstamped cigarettes between wholesalers/distributors?
Yes.

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

Does the state allow a tax credit?
Yes.

Are there any laws, rules, or policies governing what percentage of theisapplied cigarette

tax stamp must be present to qualify for a tax credit, (i.e. 50% or 75%)?
80% must be attached to the pack.

Section 61 Refund Limitations

There are no refund limitations.

Section 7i Credit Processfor Manufacturer Returns

A person paying tax on cigarettes which are destroyed, or which are returned unsalable to the
manufacturer, before sale, may claim a credit on a return of the tax paid on the destroyed or unsalable
cigaettes.

If a claim for credit is made for destroyed cigarettes, the claim for credit must be supported by a
form issued by the U.S. Department of Treasury substantiating the destruction. If a claim for credit
is made for cigarettes returned unsalablecthien for credit must be supported by a credit invoice
issued by the manufacturer.

How is the refund given for manufacturer returns, (i.e., check, credit against next stamp

purchase, credit on next tax return, or another means)?
The credit is firshpplied to the monthly tax liability. Any additional credit is refunded by check.

Section 81 Allowed Credits on Product Returns

Nonenoted.
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Section 91 Requirementsfor Reporting DiscrepanciesbetweenCigarette and
Tax Stamp Inventory

No Process

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

Nonenoted

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are tiguidelines? Do you

all ow stamping in configurations other than 20
adjusted? How is the adjustment accounted for?
No.

Section 12 Heat Not Burn Tobacco

What are the state requirements for heat notburn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

Heat not burn/heated tobacco products are not currently for sale in th&s¢gtecould be classified
as a @arette and would have to be stamped as a cigarette.

PACT Act Reporting

Each month, any person who sells, transfers, ships, advertises, or offers for sale cigarettes or
smokeless tobacco in interstate commerce must file with the tobacadramistrator of the state

into which the shipment is made, a report or a copy of the invoice covering each and every shipment
of cigarettes or smokeless tobacco made during the previous calendar month into the state. The

report or invoice informatonmus be organi zed by customer6s <cit
include:

A - The name and address of the person to whom t
A The brand and quantity of cigarettes or smok
A - The name, addr ess, pasorddeliveerg thednipnmeet to the nedipient ono f  t
behalf of the delivery seller.
A - The monthly filings of shipments into the St
emailed tador.tax.egarette @alaska.gov

State of Alaska, Department of Revenue, Tax Division

550 7th Avenue, Suite B0

Anchorage, AK 99501
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STATE OF ARIZONA
(Last updated D2022)

General Questions

Section 1- Contact Information

Agency. Arizona Department of Revenuéobacco Tax Unit
Mailing Address: 1600 W. Monroe

City, State, Zip Code: Phoenix, AZ 85007

Phone Number (602) 7167808

E-mail Address. luxurytax@azdor.gov

Website: https://azdor.gov/businesses -arizona/tobacco -luxury-tax

Agency. Ari zona At t of Tobagco BhorcameraUnd s Of f i ce
Mailing Address: 2005 N Central Avenue

City, State, Zip Code Phoenix, AZ 85004

Phone Number (602) 5425025

E-mail Address. consumerinfo@azag.gov

Website: https://lwww.azag.gov/

Section 2- Statutes,Requlations and Rules

Publication 541https://azdor.gov/sites/default/files/media/PUBLICATION 2017 541.pdf
Arizona Revised Statutesittps://www.azleg.gov/arsDetail/?title=42

Arizona Administrative Codehttps://apps.azsos.gov/public services/Title 15/15 -03.pdfLuxury

Tax Noticeshttps://azdor.qgov/legaksearch/taxotices

Luxury Tax Rulings, Procedures, and Decisidnfps://azdor.gov/legaksearch

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

The following definitions can be around at Arizona Revised StatufesA . R. $S004) A4 2
https://www.azleg.gov/viewdocument/?docName=https://www.azleq.gov/ars/42/03001.htm

i @vendish" means a tobacco product thamsked from a pipe and that meets one of the following
criteria:
(&) Is described as cavendish, as containing cavendish or as a cavendish blend on its
packaging, labeling or promotional materials.
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(b) Appears to have been processed or manufactured witmaant of flavorings and
humectants that exceeds twenty percent of the weight of the tobacco contained in the product.
(c) Appears to be blended with or contain a tobacco product described in subdivision (b) of
this paragraph.

"Cigarette” means either tie following:
(a) Any roll of tobacco wrapped in paper or any substance not containing tobacco.
(b) Any roll of tobacco wrapped in any substance containing tobacco that, because of its
appearance, the type of tobacco used in the filler paitkaging and labeling, is likely to be
offered to or purchased by a consumer as a cigarette described in subdivision (a) of this
paragraph. This subdivision shall be interpreted consistently with the classification
guidelines established by the fededab&ol and tobacco tax and trade bureau.

"Cigar" means any roll of tobacco wrapped in leaf tobacco or in any substance containing tobacco
other than any roll of tobacco that is a cigarette, as defined in paragraph 5, subdivision (b) of this
section.

"Other tobacco products” means tobacco products other than cigarettes -godolivn tobacco.

"Roll-your-own tobacco” means any tobacco that, because of its appearance, type, packaging or
labeling, is suitable for use and likely to be offered to or pusthéy consumers as tobacco for
making cigarettes. This paragraph shall be interpreted consistently with the term as used in section
44-7101. This paragraph shall be interpreted consistently with the classification guidelines
established by the federal alwl and tobacco tax and trade bureau.

"Smoking tobacco" means any tobacco that, because of its appearance, type, packaging, labeling or
promotion, is suitable for use and likely to be offered to or purchased by consumers as tobacco for
making cigarettesr otherwise consumed by burning. Smoking tobacco includes pipe tobacco and
roll-your-own tobacco.

"Tobacco products” means all luxuries included in sectieB0&2, paragraphs 5 through 9.

Section 4- The Basis for the Tax

Generally, the luxury prileége tax (A.R.S. 8§ 43052), three Tobacco Taxes for Health Care (A.R.S.
8§ 423251, 3251.01, 3251.02) and Tobacco Tax for Early Childhood Development and Health
(A.R.S. § 423371) are applicable to all tobacco sales occurring off of tribal lands andniaolee

on tribal lands between retailers and purchasers that are not enrolled members of that tribe.

The current combined tax rate on cigarettes is $0.10 per cigarette ($2.00 per pack of 20 cigarettes
and $2.50 per pack of 25 cigarettes).

The current combined tax rates for other tobac
(a) Small cigars (weighing not more than three (3) pounds per 1,000 cigb®s}41 per 20
cigars.
(b) Cigars retailing at more than $0.05 ead®.218 per cigar.
(c) Cigars retailing at not more than $0.05 ea$0.218 per 3.
(d) Smoking tobacco, snuff, fine cuteling, etc- $0.223 per ounce.
(e) Cavendish, plug, or twist$0.055 per ounce.
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The Indian Reservation Tobacco Tax (A.R.S. §838D2) is applicable to tobacco sales made by a
retail business that is owned and operated either by a tribe on whose reséneatedail sale takes

place, or a member of that tribe, to purchasers who are not enrolled members of that tribe.

The current tax rate on cigarettes subject to the Indian Reservation Tobacco Tax is $0.05 per cigarette
($1.00 per pack of 20 cigarettes é81d25 per pack of 25 cigarettes).

The current tax rates for other tobacco produc
Tax are as follows:

(a) Small cigars (weighing not more than three (3) pounds per 1,000 cigb0s)23 per 20

cigars.

(b) Cigars retailing at more than $0.05 ead®.11 per cigar.

(c) Cigars retailing at not more than $0.05 eaB.11 per 3.

(d) Smoking tobacco, snuff, fine cut chewing, et$0.113 per ounce.

(e) Cavendish, plug, or twist$0.028 per ounce
https://azdor.gov/businessaszona/tobaccduxury-tax/tobaccduxury-tax-fags

Section 5- Tax Rates and Miscellaneous Fees

Noted above.
Does your state define tobaccsubstitute and is it taxed?

There is no definition of tobacco substitute in Arizona. Only tobacco products are subject to the
tobacco excise tax in Arizona.

Section 6- Rate Updates

There are no rates expected to change.

Section 7- State Collection Alowance or Discount

A.R.S. 423458(A)(3) states, in pertinent part:
After September 30, 2016, at the discount rate of 96.48 percent of the face value of all categories of
stamps, except that:
For those categories of stamps with a face value of 3€58,cents per stamp shall be remitted to
the acquiring distributor as an administrative allowance subject to the reporting of the affixation of
such stamps pursuant to sectior34ib2.
(a) For those categories of stamps for which the tax is net@lectedpursuant to article 7
of this chapter, 3.52 cents per stamp shall be remitted to the acquiring distributor as an
administrative allowance subject to the reporting of the affixation of such stamps
pursuant to section 42462.

https://www.azleq.qgov/viewdocument/?docName=https://www.azleq.qov/ars/42/03458.htm

See also, Luxury Tax Notice 48
https://azdor.gov/sites/default/files/media/NOTICES LUXURYTAX-1i&3.pdf
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Section 8- Any Other Permissible Allowancesor Credits

A.R.S.842-3460provides
(a) The department shall redeem unused or spoiled Arizona tax stampsdi#tabator presents for
redemption if those stamps are unaffixed and purchased within two years of the date of the
request for redemption and shall pay for them from monies collected under this chapter.
(b) Under rules adopted by the department, the depattsiati redeem the unused amount of tax
for which any meter is registered and shall pay for it from monies collected under this chapter.
(c) Nothing in this section shall be construed to provide for redemption in the case of loss or theft
of tax stamps.
(d) For the purposes of this section:
a. "Redeem" means repurchase or replace Arizona tax stamps.
b. "Spoiled" means mutilated or illegible.
https://www.azleq.ge'viewdocument/?docName=https%3A%2F%2Fwww.azleq.gov%2Fars%2F
42%2F03460.htm

Are there any other allowed credits?
No.

Section 9 The Point at Which Tax is Imposed

Licensed tobacco distributors pay tax on cigarettes through the purchasetahtps from ADOR.

These stamps are then affixed to packs of cigarettes intended for sale in Arizona. An affixed stamp
is evidence that taxes have been paid on that product (@olheeted in the case of the Indian
Reservation Tobacco Tax).

https://azdor.gov/businessagzona/tobacctuxury-tax/tobaccduxury-tax-fags

A.R.S. 8§ 423501 states, in pertinent part:

Except for tobacco products descrille@ 423402 [i.e., contraband products subject to seizure and
destruction], every distributor of tobacco products other than cigarettes shall pay the tax imposed by
this chapter on all those products received within the state and shall add the antfoaitaofo the

sales price

https://www.azleq.qgov/viewdocument/?docName=https://www.azleq.qov/ars/42/03501.htm

Section 10- Tax Return Due Dates

Licensed tobacco distributors are required to file a return for each place of business on or before the
20th day of the month following the month reported in the return.

For tobacco products other than cigarettes, each distributor is required to selmiititn, together

with payment of any tax due, on or before the 20th day of the month following the month in which
the tax accrues. The return and payment must be submitted within 10 calendar days of the due date
to avoid penalties and interest.

https://azdor.gov/businessagzona/tobacctuxury-tax/tobaccduxury-tax-fags
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A.R.S. 8§ 421105.02 states:

(a) Any return, statement or other document that is electronically filed pursuant to an electronic
filing program established by the department shall be deemed filed and received by the
department on the date of the electronic postmark. If the taxpayer erdetironic return
preparer or the electronic return transmitter are in different time zones, it is the taxpayer's time
zone, as determined by the taxpayerbs addres:
filed return, statement anotherdocument. When a return, statement or other document has
been electronically received on the host system of more than one electronic return preparer or
electronic return transmitter during its ultimate transmission to the department, the return,
statement oother document shall be deemed filed and received by the department on the date
of the earliest electronic postmark.

(b) Any return, statement or other document that is filed under subsection A of this section and that
is not received by the department shalldeemed filed and received on the date of the electronic
filing, as evidenced by the electronic postmark if the sender:

a. Establishes the date of the electronic filing.

b. Files a duplicate filing with the department within ten days after the departmdmsoti
the sender in writing of the nonreceipt of the filing.

(c) If the due date of any return, statement or other document filed under subsection A of this section
falls on a Saturday, Sunday or legal holiday, the filing shall be considered timely if it is
performed on the next business day.

(d) In this section, unless the context otherwise requires:

a. "Electronic filing program”™ means any program established by the department that
authorizes the electronic filing of a return, statement or other document.

b. "Electronicpostmark” means a record of the date and time in a particular time zone that
the return, statement or other document is electronically received on the host system of
the electronic return preparer or electronic return transmitter that participates in the
transmission of the electronic return, statement or other document to the department.

https://www.azleq.gov/viewdocument/?docName=https://www.azleq.s3d240110502.htm

Section 11i Tax Return Filings

Arizona law requires all returns to be filed electronically.

To file a tobacco tax return and remit payment of tax, navigate to Arizona Luxury Tax Online and

follow these steps:

(1) Enter yourusername and password on the main screen.

(2) You will receive an authentication code by electronic mail or text. Enter the code on the main
screen.

(3) Select the account you wish to file a tax return for.

4Click the AFil e Nowo | wanktofileshereturh.e peri od f or

(5) You can choose the method by which you would like to file your return. You may upload an
Excel file, complete the return manually (enter the data directly into Arizona Luxury Tax Online)
or file a return with zero activity. Seleitte chosen filing method from the drdpwn menu on
the screen.

(6) Follow the instructions on the screen to complete your return and remit payment for any tax due.

Detailed instructions on how to upload return information and make an online payment through
Ari zona Luxury Tax Online are available on the
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Section 12i Tax Collection

Arizona law requires all payments to be made electronically.

A.R.S. 8§ 423053 states, in pertinent part:

(a) All orders for the purchase or receipt of tax stamps required under this chapter must be submitted
pursuant to an electronic filjpprogram established by the department. Except as provided in
subsection B of this section, all remittances of taxes for the purchase of Arizona tax stamps
imposed by this chapter shall be made by electronic funds transfer to the department in monies
tha are immediately available to this state on the date of transfer. A remittance other than cash
does not constitute a final discharge of liability for the tax levied by this chapter until it has been
paid in cash to the department.

(b) Any distributor remittig any taxes levied under section-3202 or under this chapter on any
tobacco product other than cigarettes that is subject to tax under this chapter is required to pay
the tax liability on or before the payment date in monies that are immediately avaddhbls
state on the date of transfer. The payment in immediately available monies must be made by
electronic funds transfer and with the state treasurer's approval. The distributor must furnish
evidence as prescribed by the department that the paywasmnémitted on or before the payment
due date.

https://www.azleq.qgov/viewdocument/?docName=https://www.azleq.qov/ars/42/03053.htm

Section 13- Penalties for Late Filing

For cigarette distributors, failure to file your tobacco tax return by the statutory deadline will subject
you to a penalty under A.R.S. §-4225(K).

For distributors of tobacco products other than cigarettes, failure to file your tobacco tax return
within 10 days of the statutory deadline will subject you to a penalty under A.R.L1R8K).

Failure to pay tax due on tobacco products other than cigarettes within 10 days of the statutory
deadline will subject you to a penalty under A.R.S. 814250) and interest pursuant to A.R.S. §
42-3501(D).

https://azdor.gov/businessagzona/tobacctuxury-tax/tobaccduxury-tax-fags

Section 141 Local Jurisdictional Tax

By state law, local jurisdictions are prohibited from levying an excise tax specific to tobacco
products. However, retail sales of tobacco products are subject to local privilege (sales) taxes.
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Section 15- Floor Stock Tax

There is no floor stock tar Arizona

Section 16/ Qualifying Exemptions

A.R.S. 8423404 states:

(a) The taxes imposed by this chapter do not apply to:

a. Tobacco products that are sold to the United States army, air force, navy, marine corps
or coasguard exchanges and commissaries and navy or coast guard ships' stores.

b. Tobacco products that are sold to the United States department of veterans affairs.

c. Tobacco products that are ntax-paid under subtitle E, chapter 52 of the internal
revenue code arttiat are under internal revenue bond or customs control.

d. Tobacco products that are sold or transferred to a law enforcement agency for use in a
criminal investigation if the sale or transfer is authorized by the department. A law
enforcement agency autliwed by the department to receive or purchase tobacco
products is not required to:

i. Be licensed as a distributor.
ii. Collect or remit the tax imposed by this chapter with respect to authorized
distributions.

e. Tobacco products that are sold by a distributoenged under section 8201 to a
common carrier engaged in foreign passenger service or to a retailer that sells tobacco
products on the facilities of the carrier that are dedicated to foreign passenger service.

f. Federally taxfree tobacco products that a@d or given for delivery directly from the
manufacturer under internal revenue bond to a veterans' home of this state or a hospital
or domiciliary facility of the United States departmentoé t e affains ®régratuitous
iIssue to veterans receivingspitalization or domiciliary care. The taxes are not imposed
with respect to the use or consumption of the tobacco products by the institution, veteran
patients or domiciliaries.

g. Tobacco products that are sold by a manufacturer to a distributor licemdexdsection
42-3401.

h. Tobacco products that are manufactured outside the United States and that are sold by an
importer to a distributor licensed under sectior34P1.

(b) Subsection A, paragraphs 1 and 2 of this section do not apply after the first dhaey fiott
calendar month beginning more than sixty days after existing federal law is amended to permit
state taxation of cigarettes sold by or through federal military installations.

(c) Sales of tobacco products by a licensed distributor to an instrumemtiatitg United States
government must be supported by a separate sales invoice and a properly completed federal
exemption certificate. Each sales invoice must be numbered, be dated and show the name of the
seller, the name of the purchaser and the desima

(d) This section does not affect the imposition of transaction privilege and use taxes pursuant to
chapter 5 of this title to any transactions described in subsection A of this section if the
transaction is otherwise subject to transagtiovilege tax or use tax.

(e) The exemptions and exclusions provided in subsection A of this section do not affect the
taxability under this chapter of tobacco products that are sold, given or transferred to a person in
this state subsequent to the transastidescribed in subsection A of this section.

https://www.azleq.qgov/viewdocument/?docName=https://www.azleq.qov/ars/42/03404 .htm
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Section 17- Laws or Rulesfor Tribal Sales

The Indian Reservation Tobacco Tax is a skawed tax on tobacco sales made on an Indian
reservation by a retail business owned by the governing tribe, or an enrolled member of the tribe, to
purchasers who are not enrolled memberdiefttibe. The Indian Reservation Tobacco Tax is a
direct tax on the consumer that isqoa@lected by the distributor. The Indian Reservation Tobacco

Tax does not apply to cigarettes and other tobacco products sold on an Indian reservation to enrolled
members of the governing tribe. Moreover, the Indian Reservation Tobacco Tax doesynift appl

the full amount of the other five Arizona tobacco taxes has otherwise been paid: for example, on
sales of tobacco products made on tribal lands between retailers and purchasers that are not enrolled
members of the governing tribe.

Arizona cigarettstamps are available in four colors. The color of the stamp reflects the classification
of tax paid or collected.

A blue stamp indicates that the full combined tobacco tax rate has been paid. Distributors affix blue
stamps to all cigarettes except thdsat will be sold on an Indian reservation by an Indian retailer

or by any retailer to enrolled members of the governing tribe. -8araped cigarettes are the only
cigarettes that may be sold or offered for sale off of reservation land.

A red stamp ingtates that the Indian Reservation Tobacco Tax has beecolpeeted by the
distributor. Distributors affix red stamps to cigarettes to be sold on an Indian reservation by Indian
retailers to anyone who is not an enrolled member of the governinghteedstamped cigarettes

may be sold or offered for sale off of reservation land.

A yellow stamp indicates that the cigarettes are to be sold on an Indian reservation and are subject
to a tobacco tax levied by the governing tribe on sales made toeelhmodimbers of that tribe. No
yellow-stamped cigarettes may be sold or offered for sale off of reservation land.

A green stamp indicates that the cigarettes may be sofd tae e |, according to tt
allocation formula, on an Indian reservattorenrolled members where the governing tribe does not

impose a tobacco tax or similar levy on sales to its own members. Nesgaegmed cigarettes may

be sold or offered for sale off of reservation land.

To ensure proper administration and use of eigartax stamps and to avoid the impermissible
taxation of exempt transactions, retailers located on tribal lands must register with the Department
of Revenue and receive a retailer identification number. Licensed distributors will use the retailer
identification number to report tobacco sales made to retailers located on reservation lands. Retailers
may not purchase stamped cigarettes for resale from retailers located on other reservations.
Distributors may not affix tax stamps to packages of cigarettese packaging differs from the
requirements of the Federal Cigarette Labeling and Advertising Act. Specifically, tax stamps may
not be affixed to cigarettes that were intended for sale outside the United States and have been re
imported or repatriated o this country.

https://azdor.gov/sites/default/files/media/PUBLICATION_2017 541.pdf

For additional information:
https://azdor.qgov/sites/default/files/RULINGS LUXURY LTR3%pdf
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Section 18- Information Required on a Customer Invoice

A.R.S. 8423010(A) states:

When any wholesaler or distributor in this state sells or delivers tpeasgn any of the luxuries on

which a tax is imposed by this chapter, the wholesaler or distributor shall make a duplicate invoice
of the transaction, showing the date of delivery, the amount and value of each sale, shipment or
consignment, and the nameddacation of the purchaser or person to whom delivery is made. Except
as otherwise provided in section-8205, the wholesaler or distributor shall file and retain the
invoice for a period of two years, subject to inspection and use by the department.

https://www.azleq.gov/viewdocument/?docName=https://www.azleq.qov/ars/42/03010.htm

Section 191 Responsibility by Agency

MSA Reporting: Arizona AttorneyGeneral
Enforcement/Collection:  ArizonaDepartment of Revenue
Product Seizure Authority: ArizonaDepartment of Revenue

What agency do | contact to report a tobacco products related theft?
Any tobacco related theft should be reported to the local police department.

You can also contact the Arizona Department of Revenue Tobacco Enforcement Team, 855
CIGTAX1 (1-855244-8291)

Section 20i New or Pending Leqislation

Laws 2019, chapter 656ttps://www.azleg.gov/legtext/54leg/1R/laws/0065.pdf

Section 21i Other Laws, Rules or Reqgulations

What is the minimum age for purchasing cigarettes or tobacco productss there a different
county/city/local minimum age for purchasing?

On Dec. 20, 2019, the President signed legislation amending the Federal Food, Drug, and Cosmetic
Act, and raising the federal mimum age for sale of tobacco products from 18 to 21 years.

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
N/A.

Is there a minimum age for possession of cigarettes or tobacco products?
It is illegal for a minor to be in possession of tobacco or smoking equipment, or to receive them.

Are there minimum pricing laws in your state? Please explain. Are there separate
county/city/local minimum pricing laws?
N/A.
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Does your state imposeray flavor bans? Menthol bans? Are there any county/city/local flavor
or menthol bans in your state?
There are no statwide flavor bans. Consult the cities/local municipalities for their rules.

Are pharmacies banned from selling cigarettes or tobacco pducts in your state?
No.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?
SeeSmokeFree ArizonaAct A.R.S §836601.01

What, if any, products are banned in your State? Anyspecific transaction type or product?
N/A.

Section 22 E-Ciqgarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor

products? If so,please indicate how and at what rate the product is taxed.

Only products containing tobacco (as opposed to derivatives or extracts that use tobacco as a raw
mater i al but do not themselves contain tobacco:¢
tobacco products.

Does your state tax ENDS or vape products containing nicotine only or are ngncotine
products included?
Not applicable.

Does your state tax open systems, closed systems, or both?
Not applicable.

Section 231 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
There is no distinction in Arizona for Modified (Reduced)kRi®bacco.

Section 241 CBD and Hemp Products

Does your state tax CBD and in what form (i.eliquid, edibles, topicals, etc.)? If so, at what

level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if

any, are the license requirements?

Only products containing tobacc oontbaecogaucts.r al | vy
However, such products are subject to state, county, and municipal privilege taxes generally levied

on all retail sales transactions.
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Does your state tax hemp and in what form (i.e. cigarette, papers, edible, etc.)? If so, at what

level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if

any, are the license requirements?

Only products containing tobacco are generally
However, such products are geti to state, county, and municipal privilege taxes generally levied

on all retail sales transactions.

Section 25 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
Onyproducts containing tobacco are generally su
However, such products are subject to state, county, and municipal privilege taxes generally levied

on all retail sales transactions.

How does your state classify tobacco derived nicotingfow does your state tax tobacco

derived nicotine?

Only products containing tobacco are generally
However, such products are subject to state, coanty municipal privilege taxes generally levied

on all retail sales transactions.

License Information

Please provide the contact information for licensing (individual/agency/phone/email/etc.)
Luxurytax@azdor.gov

A tobacco distributor is any person who manufactures, produces, ships, transports, imports, acquires
or possesses for the purpose of making the first sale either of the following:
(a) Cigarettes without Arizona tax stamps affixed,;
(b) Roll-your-own tobaco or other tobacco products on which Arizona tobacco taxes have
not been paid.

Applications for a tobacco distributor license must be submitted through Arizona Luxury Tax Online
by selecting ANew Business Regi stnmaanoticonsider on t |
applications that do not comply with this requirement.

A fee of $25 for each place of business included in the license application must be paid by electronic
funds transfer through Arizona Luxury Tax Online.

https://azdor.gov/businessagzona/tobaccduxury-tax/tobacceuxury-tax-fags
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Section 1i License Renewal

Do licenses need to be renewed and if so, hénequently?

Tobacco distributor licenses are valid for one year unless revoked by the Department. Licensed
tobacco distributors must renew their license annually. Fees are assessed at the time of each renewal
consistent with the fees associated with the original egimbin. Licensed tobacabstributors must

renew their license by accessing their account on Arizona Luxury Tax Online and paying all
applicable fees.

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette andtobacco licensing.

A.R.S. 421102(B) states, in pertinent part:

For the purposes of licenses to sell tobacco products issued under se@#Bil4the amount of

the bond required under this section is the greater of five hundred dollars or four tiraesrtue

monthly tax liability. For the purposes of determining the bond amount, the average monthly tax
liability is equal to the average monthly tax due from the applicant for the preceding six consecutive
months. If an applicant does not have arsbtth payment history, the bond amount is a minimum

of five hundred dollars. If an applicant provides a surety bond and the bond lapses, the applicant
shall deposit with the department cash or other security in an amount equal to the lapsed surety bond
within five business days after the applicant's receipt of written notification by the department. The
bond amount may be increased or decreased as necessary based on any reason listed in subsection
D of this section or a change in the applicant's previougflieriod, filing compliance record or
payment history. If the bond amount is increased above the amount computed under this subsection,
the applicant may request a hearing pursuant to subsection C of this section to show why the order
increasing the bondmount is in error.

Are manufact tbugr sléetd ekirsédctrequired to obtain/
many? Please explain.
No.

Cigarette and Tax Stamp Information

Section 1I Tax Stamp Attributes

Licensed tobacco distributors pay tax @garettes through the purchase of tax stamps from the
Department. These stamps are then affixed to packs of cigarettes intended for sale in Arizona. An
affixed stamp is evidence that the taxes have been paid on that productdoltqmted in the case

of the Indian Reservation Tobacco Tax). Arizona cigarette stamps are available in four colors. The
color of the stamp reflects the classification of tax paid or collected.

Arizona cigarette stamps are available in four colors. The color of the stasgig#ile classification

of tax paid or collected.

A blue stamp indicates that the full combined tobacco tax rate has been paid. Distributors affix blue
stamps to all cigarettes except those that will be sold on an Indian reservation by an Indian retailer
or by any retailer to enrolled members of the governing tribe. -8araped cigarettes are the only
cigarettes that may be sold or offered for sale off of reservation land.
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A red stamp indicates that the Indian Reservation Tobacco Tax has besullgueed by the
distributor. Distributors affix red stamps to cigarettes to be sold on an Indian reservation by Indian
retailers to anyone who is not an enrolled member of the governing tribe. MSianaged cigarettes

may be sold or offered for sale off i@servation land.

A yellow stamp indicates that the cigarettes are to be sold on an Indian reservation and are subject
to a tobacco tax levied by the governing tribe on sales made to enrolled members of that tribe. No
yellow-stamped cigarettes may badsor offered for sale off of reservation land.

A green stamp indicates that the cigarettes may be sofd tae e , according to tt
allocation formula, on an Indian reservation to enrolled members where the governing tribe does not
impose d@obacco tax or similar levy on sales to its own members. No-gtaemped cigarettes may

be sold or offered for sale off of reservation land.

https://azdor.gov/sites/daflt/files/media/PUBLICATION 2017 541.pdf

How many rows of seri al numbers are on your s
(i.e. roll ID, unigue stamp ID, etc.)?

There are two rolls of serial numbers on the tax stamp. One is the roll number and the other is the
stamp number. So, for example, a roll of 30,000 stamps will have the number of the roll, say 86597,

on every stamp within that roll, and then each stamphaile its own stamp number, from 00001

to 30000.

Does your state require stamping or any othe
productso?
No.

Does your state have a 25s tax stamp? If not, how is the stick differential accounted for? For
examplecana25st i ck pack be stamped with a 206s tax
the return?

There is a different stamp for 25s packs.

Section 2i Acquiring Stamps

Arizona law requires all stamp pusedes to be made electronicall@nly Arizonalicensed
distributors may purchase, possesaffix cigarette tax stampkicensed distributors must purchase

tobacco tax stamps through Arizona Luxury Tax Online. Detailed instructions on how to place a
stampor der t hrough Arizona Luxury Tax Online are

https://azdor.gov/businessagzona/tobacctuxury-tax/tobacceuxury-tax-faqs
https://www.youtube.com/watch?v=BPbpJVc7RWw

Distributors may choose to have the stamps shipped via FedEX, using their existing FedEx account,
or may arrange an armored transport pickup egperson pickup at AZDOR by an authorized
representative.
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When is payment due for the tax stamps? Is a bond required? Include information regarding

how the bond amount is calculated.

A.R.S. 4234509 states, in pertinent part:

(a) Subject tosubsections B and C of this section, and except as provided in subsection D of this
section, a licensed distributor who furnishes a bond of a surety company qualified to do business
in this state, in an amount equal to two times the amount of the disttibatirrent monthly
stamp purchases and conditioned upon the payment within the time prescribed, may make
payment for the official stamp on or before the twentieth day of the month next following the
purchase of an official stamp. All other distributohalé pay for each stamp at the time of
purchase.

(b) Upon a finding that the amount of stamp purchases, or meter machine usage, exceeds seventy
five percent of the amount of the bond, the department may cancel the credit privileges provided
to qualified distributors pursuant to subsection A of this section.

(c) If the indebtedness of a distributor whose credit privileges have been canceled pursuant to this
section remains unpaid for thirty days after cancellation, the director shall request the attorney
general taake suitable action on behalf of the department to collect either on the indebtedness
or the surety bond.

(d) The distributor may request that the department waive the bonding requirement in subsection A
of this section if the distributor maintains a timedgcurate and complete filing and payment
record for a period of two years and otherwise complies with all requirements of a licensed
distributor pursuant to this chapter and title 44, chapter 27. The waiver of the bonding
requirement applies only to thestlibutor's purchases of tax stamps with which the distributor
prepays the Indian reservation tobacco tax, pursuant to sect@B3082

Section 3- Bond Requirements

The Department has the authority to require a bond for cetistimbutors, if it deems necessary
under A.R.S. 42102(D) and 42103.

Section 41 Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?

A.R.S. 8423455 states:
Only licensed distributors may purchase, obtain or affix cigarette stamps. Distributors shall
not sell or provide stamps to any other distributor or person. When affixing cigarette stamps
to cigarettes, distributors shall ensure that the affixation metraids used maintains the
legibility of the serial numbers on the stamps.

https://lwww.azleq.gov/viewdocument/?docName=https://www.azleq.gov/ars/42/08455.h

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?
A.R.S. 8423452(B) states:
A distributor licensed pursuant to sectior3401 may not sell, distribute transfer tobacco
products for which the distributor is licensed to another such licensed distributor without
paying the tax at the time of the sale, distribution or transfer.

https://www.azleq.qgov/viewdocument/?docName=https://www.azleq.qov/ars/42/03452.htm
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A.R.S. 8423456 states, in pertinent part:

(a) Cigarettes that are sold, distributed or transferred by a distributor licensed pursuant to section
42-3401to sell cigarettes are required to have affixed the luxury stamps described in section 42
3455 at the time the cigarettes are sold, distributed or transferred to another licensed distributor.

(b) Notwithstanding subsection C of this section, a licensed distrilzan submit a written request
in the form and manner prescribed by the department in rule or procedure to sell, distribute or
transfer unstamped cigarettes to another licensed distributor. Once an accurate and complete
request is submitted to the dejpaent, the department will approve or deny the request as
prescribed in rule or procedure within ten days of receipt of the request.

https://wwwv.azleg.gov/viewdocument/?docName=https%3A%2F%2Fwww.azleq.qov%2Fars%2F
42%2F03456.htm

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

A.R.S. 8423455 states, in pertinent part:

(a) Only licensed distributors may purchase, obtain or affix cigarette stamps. Distributors shall not
sell or provide stamps to any other distributor or person. When affixing cigarette stamps to
cigarettes, distributors shall ensure that the affixation mettaids used maintains the legibility
of the serial numbers on the stamps.

(b) If, during compliance inspections of a distributor or retailer, the department discovers cigarette
packages that appear not to be stamped in accordance with subsection C cidhiase if the
distributor or retailer has substantially complied with the other provisions of this chapter, the
following shall be considered a properly stamped cigarette package:

a. A questioned individual cigarette package that does not have an affgae@tte stamp
containing a fully legible serial number but the legible digits of the serial number of the
cigarette stamp on the questioned individual cigarette package match the corresponding
digits of the serial numbers from other properly stampedetiggpackages that are packaged
or shelved together with the questioned individual cigarette package.

b. A questioned individual cigarette package that is part of an originally unopened pallet, master
carton or carton that contains other properly stampedattga when the pallet, master carton
or carton is subsequently opened during a compliance inspection by the department.

c. A questioned individual cigarette package if the distributor or retailer can demonstrate
through books, records or other indicia to thetisfaction of the department that the
questioned individual cigarette package was purchased as part of the same pallet, master
carton or carton that contained properly stamped cigarette packages.

https://www.azleq.gov/viewdocument/?docName=https://www.azleq.qov/ars/42/03455.htm

Section 61 Refund Limitations

A.R.S. 8 423460 states:

(a) The department shall redeem unused or spoiled Arizona tax stamaslistabutor presents for
redemption if those stamps are unaffixed and purchased within two years of the date of the
request for redemption and shall pay for them from monies collected under this chapter.

(b) Under rules adopted by the department, the department shall redeem the unused amount of tax
for which any meter is registered and shall pay for it from monies collected under this chapter.
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(c) Nothing in this section shall be construed to provide for redemji the case of loss or theft
of tax stamps.
(d) For the purposes of this section:
a. "Redeem" means repurchase or replace Arizona tax stamps.
b. "Spoiled" means mutilated or illegible.
https://www.azleg.gov/viewdocument/?docName=https%3A%2F%2Fwww.azleq.gov%2Fars%2F
42%2F03460.htm

Section 71 Credit Process for Manufacturer Returns

Licensed distributors may request a refund for cigarette tax stamps or taxes paid on other tobacco
products that were exported from the state, have become unfit for sale due to breakage or spoilage,
or have been returned to the manufacturer. Distrisutoe required to provide proof to the
Department to establish entitlement to the refund. The Department will not refund tax for cigarette
tax stamps affixed to articles that are deemed contraband under A.R.S. Title 42, Chapter 3.

Requests for a refundf aobacco taxes paid on cigarettes and other tobacco products must be
submitted electronically through Arizona Luxury Tax Online. The required proof must be uploaded
with your online request. The Department may not consider requests that do not compiyswith
requirement.

https://azdor.gov/businessagzona/tobacctuxury-tax/tobaccduxury-tax-fags

A.R.S. 8 423008 states:

(a) Except as provided in subsectiomflhis section, the tax imposed by this chapter on any luxury
shall be refunded when the amount of the tax has been paid and when one of the following
applies:

a. Proof is made to the department that the luxuries were exported from this state or that the
stamps have been affixed to luxuries on which stamps are not required.

b. Proof is made to the department that the luxury becomes unfit for sale due to breakage
or spoilage within either six months from the date that the distributor originally receives
the lwury for sale or two months from the date that the luxury was returned to the
distributor by a retailer, whichever occurs later.

c. Within six months after a distributor returns a luxury to the manufacturer or importer,
proof of the return is made to the depzent.

(b) The manner of making proof shall be in accordance with rules adopted by the department.

(c) The department shall not refund the tax for stamps that are affixed to luxuries that are deemed
contraband under this chapter.

(d) Except as otherwise provided section 421123, interest is calculated sixty days after receipt
by the department of a claim for refund under this section.

(e) For the purposes of this section:

a. "Breakage" means damage to the outer wrapping or container of a tobacco product.

b. "Importer" and manufacturer" have the same meanings prescribed in secti®fba2

c. "Spoilage” means mutilation, product expiration or unfit for intended consumption.

https://www.azleqg.gov/viewdocument/?docName=https://www.azleq.qgov/ars/42/03008.htm

How is the refund given for manufacturer returns, (i.e., check, credit against next stamp
purchase, credit on next tax return, or another means)?
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With regards to stamped cigarettes returned to the manufacturer, the distributor will either receive
the refund directly deposited into their account, if they are set up for direct deposit, or they will
receive a warrant. If they want the refund to appWards a future stamp purchase, they can request
that the refund be held for future stamp purchases and we can stop the direct deposit or refund
warrant from happening and apply the credit on their account towards future stamp purchases.

The same is trueith OTP refunds for tobacco returned to the manufacturer. They will either receive
the direct deposit, refund warrant, or request the refund to be applied towards future liabilities.

In both instances, any refund credit will also be applied towardswamgnt liability sitting on any

of their accounts unless we set it up so that it does not. For example, if a distributor is bonded for
their stamp purchases; any stamp purchase will show as a liability on their stamp account. If we do
not stop it from hapening, any refund credit will be applied towards the stamp liability even though

a payment is not required until the 20th of the following month.

Section 81 Allowed Credits on Product Returns

Same as previous answetr.

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

Ari zona Administr at-3-3l&A) Gaved:e (AA. A. C. 0) R15
Except as otherwise provided in A.R.S. Title 42, Chapter 3, Articles 10 and 11, a distributor shall
file the apficable monthly return with the Department in the form and manner required by the
Department showing that the distributor purchased a sufficient number of cigarette tax stamps to be
affixed to all cigarettes it distributes in this state during the pdfitite distributor does not provide

this information, the Department shall presume the distributor sold unstamped cigarettes. In that
case, and in addition to any other applicable penalties, the Department shall determine the amount
of unstamped cigaretiesold by the distributor and shall issue a proposed deficiency assessment for
any luxury tax found due. The proposed deficiency assessment becomes final unless the distributor
protests the assessment within 45 days under A.R.S180%and 15 A.A.C. 1Article 1.
http://apps.azsos.gov/public_services/Title 15)B85df

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

No other requirements or restrictions.

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are the guidelines? Do you

allow stamping in configurations other than 20 or 25 sticks/pack? If so, isthetaxt amp 6s v al u
adjusted? How is the adjustment accounted for?

No stamping is required for little cigars.
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Section 12 Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

Heatnotburn products are classified as cigarettes. As a result, they are subject to the same state
requirements as cigarettes.

For additional information, please see LTR20

https://azdor.qgov/sites/default/files/RULINGS LUXURY LTR20Ddf

PACT Act Reporting

A.R.S. 8 423462(B) requires any person who sells, ships or transfers cigarettesyauedwn
tobacco into Arizona to electronically file a report with the Department through Arizona Luxury Tax
Online.

The Department may consider reports filed purstmthe federal Prevent All Cigarette Trafficking
Act (APACT Actodo) as satisfaction of this statu

Compliance with the statute and the federal PACT Act reporting requirement can be achieved by
registering for acess to Arizona Luxury Tax Online and filing the required report electronically.
The report must be filed by the tenth day of the month following any shipment, sale or transfer of
cigarettes, rolyour-own or smokeless tobacco into Arizona. Failure to ynmimply with the
statute may result in the assessment of penalties.

https://azdor.gov/businessagzona/tobacctuxury-tax/tobaccduxury-tax-fags
https://www.azleq.gov/viewdocument/?docName=https://www.azleq.qov/ars/42/03462.htm
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STATE OF ARKANSAS
(Last updated &2021)

ONLY PARTIAL INFORMATION RECEIVED

General Information

Section 1- Contact Information

Agency: Arkansas Tobacco Control (ATC) Enforcement
Contact: Greg Sled, ATC Enforcement Director

Mailing Address: 101 E Capitol Ave, Ste 401

City, State, Zip Code: Little Rock AR 72201

Phone Number (501) 6829756

Fax Number: (501) 6829756

E-mail Address. greg.sled@arkansas.gov

Website: www.atc.arkansas.gov

Agency: Arkansas Tobacco Control (AT@Jdministration
Contact: Doralee Chandler, Administration Director
Mailing Address: 101 E Capitol Ave, Ste 401

City, State, Zip Code: Little Rock AR 72201

Phone Number (501) 6829756

Fax Number: (501) 6829756

E-mail Address. doralee.chandler@dfa.arkansas.gov

Website: www.atc.arkansas.gov

Agency: Miscellaneous Tax Section, Revenue Division.
Contact: Todd Cockrill
Phone Number (501) 6827187

E-mail Address todd.cockrill@dfa.arkansas.gov

Section 2- Statutes, Reqgulations and Rules

The following list of statutes govern the purchase and sale of tobacco products in Arkansas.
A 4-75701through 475714 Arkansas Unfair Cigarette Sales Act

A 5-27-227 Selling Tobacco Products to Minors
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5-37-522 and 578102 Tobacco Removal of serial number on container & Confiscation of
tobacco products authorized

20-27-2101 through 2@7-2112 Arkansas Cigatte Fire Safety Standard Act

26-57-201 through 2&7-262 Arkansas Tobacco Products Tax Act of 1977

26-57-801 through 26&7-805 and 267-1101 through 267-1108 Additional Taxes on
Tobacco Products

26-57-1301 through 267-1308 EnforcemerEnhancements to the Tobacco Master Settlement
Agreement

26-57-1401 through 26&7-1409 Tobacco Products Reporting Act

o Jo  PoDeDe P>

Go toArkansas Code Ghine to view thestatutes.

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

i Al t e mioodnepd rvced mearts:0
(A) A productthat consistsof or containsnicotine that can be ingestedinto the body by
chewing,smoking,absorbinggdissolving,inhaling,snorting,sniffing, or by anyothermeans;
and
(B)A Al t e miootinep rvceddoestotincludea:
(i) Tobaccoproduct;
(i) Vaporproduct;
(iif) Productthatis adrugunder21U.S.C.8321(g)(1);
(iv) Productthatis adeviceunder21 U.S.C.8 321(h);or
(v) Productthat constitutesa combinationdrug, device, or biological productas
describedn 21 U.S.C.8 353(Q);

i Ci greansnyroll of tobaccowrappedn leaftobaccoor in any substanceontainingtobacco,
otherthananyroll of tobaccathatis a cigarette;

i Ci g a meansang groductthat containsnicotine, is intendedto be burnedor heatedunder
ordinaryconditionsof use,andconsistf or contains:

(i) Any roll of tobaccowrappedn paperor in any substanc&ot containingtobacco;
(i) Tobaccoin any form that is functional in the productwhich, becauseof its
appearancehe type of tobaccousedin thefiller, or its packagingandlabeling,is
likely to be offeredto or purchasedby consumerssacigarette;or

(iii) Any roll of tobaccowrappedn anysubstanceontainingtobaccowhich,because
of its appearancehetypeof tobaccousedin thefiller, or its packagingandlabeling,
is likely to be offeredto or purchasedoy consumersas a cigarettedescribedin
subdivision(4)(A)(i) of this section.

- A Ci g aincludesie ayduto w ntbatis, anytobaccowhich, becausef its appearance,
type, packagingor labelingis suitablefor useandlikely to be offeredto or purchasedy
consumersstobaccadfor makingcigarettes.

- Forpurpose®f thisdefinitionof i ¢ i g a mine-bhuhdeedth®f anounce(0.090z.) of roll-
your-own tobaccaoshall constituteone (1) individual cigarette;

A Ci g damr pu meadsmachineryor othercomponenpartstypically usedin the manufactureof
cigarettesincludingwithout limitation tobaccowhethermprocessedr unprocessedigarettepapers
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andtubes,cigarettefilters andcomponenpartsintendedfor usein the makingof cigarettefilters,
andmachinenytypically usedin the makingof cigarettes;

i Ci g adlliegtimtae h meaasamachinedevice,or othertype of equipmenthatis intendedo
be usedor maybe usedto makerolled tobaccoor a substitutefor rolled tobaccofor smokingfrom
othertobaccaproductsjncludingwithout limitation roll-your-own tobaccocandpipetobacco;

A H i qandfidéquidp r o d meansadiquid product,which may or may not containnicotine,
that is inhaledwhen using a vapor product,and that may or may not include without limitation
propyleneglycol, vegetabé glycerin, nicotinefrom any source andflavorings;

fiTobaccop r o d umeansald productscontainingtobaccofor consumption,including without
limitation cigarettescigars, little cigars, cigarillos, chewing tobacco,smokelesdobacco,snulff,
smokingtobaccojncluding pipetobaccoandsmokingtobaccosubstitutes;

iV a pa ro d meansan electronicoral device of any size or shapethat containsa vapor of
nicotine,e-liquid, or any othersubstancehatwhenusedor inhaledsimulatessmoking,regardless
of whetheravisible vaporis producedjncludingwithout limitation a devicethat:
(A) Is composedof a heating element, battery, electronic circuit, chemical process,
mechanicatlevice,or acombinationof heatingelementpattery,electroniccircuit, chemical
processpr mechanicatlevice;
(B) Works in combinationwith a cartridge, other container,or liquid delivery device
containingnicotine, e-liquid, or any other substancend manufacturedor usewith vapor
products;
(C) Is manufactureddistributed,marketed,or sold as any type or derivationof a vapor
product,e-cigarette e-cigar, e-pipe, or any otherproductnameor descriptorand
(D) Doesnotincludea productregulatedasa drugor deviceby theFederaFood,Drug, and
CosmeticAct, 21 U.S.C.8 301etseq.,asit existedon Januaryl, 2015;

Section 4- The Basis for the Tax

Cigaretteg Tax is dollars and cents per 1,000 cigarettes, current rate is $57.50 per 1,000 cigarettes.
Unit based.

OTP1 Tax is based on the invoigeice before discounts on the first sale to a permitted wholesaler

or a permitted retailer. Tax on cigars is capped at 50 cents per cigar plus 2% of the invoice price.
Based on price.

Section 5- Tax Rates and Miscellaneous Fees

Tax rate ortigarettes is $57.50/1000 cigarettes or $1.15/pack of 20 cigarettes.

Tax rate on OTP is 68% of the purchase price to a wholesaler or retailer before discounts.

Cigars tax rate is capped at 50 cents per cigar plus 2% of the purchase price to a whotetailer or
before discounts.

Arkansas has a tax on cigarette papers of 75 cents/package of 32 sheets or $0.023438 per sheet.

Does your state define tobacco substitute and is it taxed?
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Does your state define tobacco substitute and is it taxed?

Section 6- Rate Updates

None expected at this time.

Section 7- State Collection Allowance or Discount

Wholesalers who sell cigarettes receive a 3% Stamp Deputy Discount when buying cigarette stamps.
Wholesalers and Retailers paying OTP taxes reee®# discount if they pay promptly on or before
the 15th of the month for the previous sales.

Section 8- Any Other Permissible Allowancesor Credits

Wholesaler may deduct the cost of cigarette tax stamps and tobacco taxes lost through bad debts.
(Arkansas Code Annotated (ACA) §36-211(e)(1))

Section 9 The Point at Which Tax is Imposed

Cigarettes When cigarettes stamps are bought from the Revenue Division, Misc. Tax Section.
OTPT When sold to the retailer by a wholesaler, when purchasadétailer from a manufacturer

Section 10- Tax Return Due Dates

List tax return due dates
- What happens when the due date falls on a holiday or weekend? What is considered a timely
filed tax return, (i.e., the postmark date, the receive date)

Section 11i Tax Return Filings

Describe how returns can be filed
- Is there an option for electronic filing? Briefly explain the process.

Section 12 Tax Collection

Describe how the tax is collected
- Is there an option for, or point at which a taxgamust make an, electronic payment? If so,
is there a time by which the electronic payment must be transmitted to be considered timely,
(i.e., no later than 3pm the day prior to the due date)?
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Section 13- Penalties for Late Filing

List thepenalties for late filing

Section 14i Local Jurisdictional Tax

Does your state have any local jurisdictions that also impose an excise tax?

Section 15- Floor Stock Tax

Does your state impose a floor stock tax when there is a changeatetax

Section 16/ Qualifying Exemptions

Define which sales, if any, qualify for an exemption from tax in your state

Section 17- Laws or Rules for Tribal Sales

Define any special laws or rules for tribal sales, (i.e., special tax stpagEwork required, etc.)

Section 18- Information Required on a Customer Invoice

Provide what information is required on a customer invoice (i.e., wholesaler/distributor license
number, customer license number, excise tax charged, etc.)

Section 191 Responsibility by Agency

Name the agency that is responsible for MSA reporting in your state
Name the agency that has enforcement/collection authority in your state
Name the agency that has product seizure authority in your state

MSA Reporting: Department of Revenue
Enforcement/Collection:  Department of Revenue
Product Seizure Authority: Department of Revenue and law enforcement

What agency do | contact to report a tobacco products related theft?

Section 20i New or Pending Legislation

List any new or pending legislation
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Section 21i Other Laws, Rules, or Requlations

What is the minimum age for purchasing cigarettes or tobacco prodictdtere a different
county/city/local minimum age for purchasing?

Is there aninimum age for retail clerks to sell cigarettes or tobacco products?
Is there a minimum age for possession of cigarettes or tobacco products?

Are there minimum pricing laws in your stat€Pease explainAre there separate county/city/local
minimum gicing laws?

Does your state impose any flavor bans? Menthol bans? Are there any county/city/local flavor or
menthol bans in your state?

Are pharmacies banned from selling cigarettes or tobacco products in your state?

Does your state have apyblic, (parks, beaches, sidewalks, etc.), smoking bans? Are there any
county/city/local smoking bans?

What, if any, products are banned in your State? Any specific transaction type or product?

Section 22 E-Cigarettes, Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.
No tax on vapor products;liguid products or alternative nicotine products.

Does your state tax ENDS or vape products containing nicotine only or are nemcotine

products included?
Not applicable.

Does your state tax open systems, closggstems, or both?
Not applicable.

Section 23i Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If so,
please describe how the tax is imposed and provide a link stettute
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Section 24i CBD and Hemp Products

Does your state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the licerse requirements?

Does your state tax hemp and in what form (i.e. cigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

Section 251 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
How does your state classify tobacco derived nicotingfow does your state tax tobacco
derived nicotine?

Licenselnformation

Please provide the contact information for licensing (individual/agency/phone/email/etc.)

(a) The annual privilege fee for each permit authorized by-872815 is established as follows:

(1) Wholesale Permit (Tobacco Products, Vapor Pradédternative Nicotine Products, otliguid

Products) $1,000

(2) Vendor Permit $100

(3) Vending Machine Permit (per machin&10.00

(4) Retail Permit (Tobacco Products, Vapor Products, Alternative Nicotine Productdiqarde

Products) $100

(5) Retail Vapor Product and-kquid Product Only

Permit $50.00

(6) Wholesaler's Salesperson Perr§i25.00

(7) Manufacturer's Salesperson Perr$i25.00

(8) Manufacturer Cigarette Only Perm#§500

(9)
(A) Manufacturer Tobacco Products and Alternative NieoProducts Only Permit$500
(B) Notwithstanding subdivision (a)(9)(A) of this section, manufacturers or importers who
deal solely in cigars may submit a copy of their current federal tobacco import license or
federal tobacco manufacturers' license tahsas Tobacco Control when applying for a
Manufacturer Tobacco Products and Alternative Nicotine Products Only Permit to receive
the permit at no cost.

(10) Manufacturer Vapor Product andiguid Product Only Permit$500

(11) Vapor Product and-kquid Product Exclusive Permit (Manufacturer, Wholesaler, and Retailer)

$1,000

(b)
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(1) All permits issued under this subchapter expire on June 30 following the effective date of
iIssuance.

(@)

(3) A permit shall not be issued to the applicant until the late fee and the permit fee have been paid.

(A) Upon the failure to timely renew a permit issued under tiislsapter, a late fee of two

(2) times the amount of the permit fee in question shall be owed in addition to the annual
privilege fee for the permit.

(B) An expired permit that is not renewed before September 1 following the expiration of
the permit shallnot be renewed, and the holder of the expired permit shall submit an

application for a new permit.

(A) A permit issued under this subchapter shatl be renewed for a permit holder who is
delinquent more than ninety (90) days on a privilege fee, tax relating to the sale or dispensing
of tobacco products, vapor products, alternative nicotine productdjaqurick products, or

any other state and ldcéax due the Secretary of the Department of Finance and
Administration.

(B) A person who is delinquent more than ninety (90) days on a state or local tax may not
renew or obtain a permit issued under this subchapter except upon certification that the
permt holder has entered into a repayment agreement with the Department of Finance and
Administration and is current on the payments.

(C) A permit holder who has unpaid fees, civil penalties, or an unserved permit suspension
may not transfer, sell, or giveldacco product, vapor product, alternative nicotine product,

or eliquid product inventory of the business associated with the permit to a third party until
all fees and civil penalties are paid in full and all suspensions are completed successfully,
nor shall any third party be issued a new permit for the business location.

A criminal justice background check is required on all people applying for a permit or license. A
license or permit shall not be issued to:

(i) A person who has pleaded guilty or nomtendere to or been found guilty of a felony;

or

(ii) A business owned or operated, in whole or in part, by a person who has pleaded guilty or
nolo contendere to or been found guilty of a felony. (ACA 2216 excerpt)

Section 1i LicenseRenewal

Do licenses need to be renewed and if so, how frequently?
The permits run from July 1 June 30 (Arkansas State Fiscal Year) Thewgte renewed each
fiscal year.

Is a bond required to obtain/renew a license?f so, please provide bond requirerents for
cigarette and tobacco licensing.

To sell cigarettes at wholesale requires a stamp deputy bond and a bond is required for cigarette
vending permit holders.

Ar e

manuf act dbbrugr sléet d ckirsdctrequired to obtai

many? Please explain.

No.
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Cigarette and Tax Stamp Information

Section 11 Tax Stamp Attributes

Describe

the attributes of the tax stamp. Col
stamp is blu [

e and the 2506s is orange.

'\'...\ yowm = i ¥

To beconsidered a valid stamp, the stampstrhave Arkansas and the Serial Number visible.

No OTP products require stamping or any other identifying markings.

Section 2i Acquiring Stamps

Describe how stamps are acquired by the wholesaler/distributor.
- How are stamps delivered to the wholesaler/distributor? Must a wholesaler/distributor have
a FedEx and/or UPS account on file with DOR?

When is payment due for the tax stampls?a bond required?nclude information regarding how
the bond amount is calculated.

Section 3- Bond Requirements

List any bond requirements to acquire cigarette tax stamps.

Section 41 Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

Does the state allow a tax credit?

Are there any laws, rules, @olicies governing what percentage of the misapplied cigarette tax
stamp must be present to qualify for a tax credit, (i.e. 50% or 75%)?
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Section 61 Refund Limitations

List any time limits by which unaffixed cigarette tax stamps must be returned fedidadaimed
on a tax return, (i.e., 2 years from the acquisition date).

Section 71 Credit Process for Manufacturer Returns

Describe the process for claiming a credit for stamped cigarettes returned to the manufacturer.

How is the refund given famanufacturer returns, (i.e., check, credit against next stamp purchase,

credit on next tax return, or another means)?

Section 8i Allowed Credits on Product Returns

List any other tax credits allowed for returned goods, QE?, ENDS, etc.).

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

Describe the process, if any, your state requires for reporting discrepancies between cigarette

inventory and tax stampventory.

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

List any additional tax stamp inventory restrictions or requirements.

Section 111 Stamping Little Cigars

Does your state require little cigars to be stamped? Mbat are the guidelines? Do you allow
stamping in configurations other than 20 or
How is the adjustment accounted for?

Little cigars are not stamped.

Section 12 Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

IQOS would be considered a cigarette in Arkansas.
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PACT Act Reporting

Please provide the PACT Act reporting requirements and how PACT Act reports are filed, (i.e. part
of the tax return, electronically, viarealil, etc.).
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STATE OF CALIFORNIA
(Last updated D2022)

General Information

Section 1- Contact Information

Agency. California Department of Tax and Fee AdministratiofA Contact: James M. Dahlen
Mailing Address: 450 N. Street, MIC: 57

City, State, Zip Code: Sacramento, CA 95814

Phone Number Customer Service (800) 4a150r James M. Dahle(®16)309-8250

E-mail Address James.Dahlen@cdtfa.ca.gov

Website http://www.cdtfa.ca.gov/

Agency. AGO/DOJCal i fornia Att o+fTobhacgoS&Boner al 6s Of fi ce
Contact: Barry D. Alves, Deputy Attorney Generdlpbacco Litigation and Enforcement Section
Phone Number AGO/DOJ (916) 565486 orBarry D. Alves (916) 21{7838

E-mail Address; tobacco@doj.ca.goor Barry.Alves@doj.ca.gov

Website: https://oag.ca.gov/

Section 2- Statutes, Requlations and Rules

Industry Guide:

http://www.cdtfa.ca.gov/industry/cigarettamdtobacceproducts.htm

Laws:

http://www.cdtfa.ca.gov/lawquides/vol3/ctptl/cigarettiedtobacceproductstax-law.html
(Cigarette and Tobacco Products Tax)

https://www.cdtfa.ca.gov/lawguides/vol3/hope/haenhtml| (California Healthy Outcomes
and Prevention Education (HOPE) Act)

http://www.cdtfa.ca.gov/lawquides/vol3/ctplal/cigarettiedtobacceproductslicensing
actlaw.html (Cigarette and Tobacco Products Licensing Act)

https://www.atf.gov/alcohelobacco/preverall-cigarettetrafficking-actpact2009
(PACT ACT)

Regulations:
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http://www.cdtfa.ca.gov/lawguides/vol3/ctptr/cigarediedtobacceproductstax-
regulations.html(Cigarette and Tobacco Products Tax)
http://www.cdtfa.ca.gov/lawguides/vol3/ctplar/cigaredigttobacceproductslicensing
actregulations.htm{Cigarette and Tobacco Rhacts Licensing Act)

Master Settlement Agreement

http://www.cdtfa.ca.gov/lawquides/vol3/ctptl/cgB01651.html

Attorney General ds California Tobacco Director

https://oag.ca.gov/tobacco/directory

Publications:

Cigarette Distributor Licensing and Tax Stamp Guide, Publication 63

Sales of Cigarettes and Tobacco Products in Califorhieense Requirements for Retailers,
Publication 78

Cigarette and Tobacco Produ@sx, Publication 93

Cigarette and Tobacco Products Inspections, Publication 152

Criminal Citations Include a Civil Administrative Rxess, Publication 161

Special Taxes and Fees Newsletters

California's CounterfeiResistant Cigarette Tax Stamp, Publicad®3

Master Settlement Agreement, Publication 407

Flavored Cigarettes Banned in the United States, Publication 429

Things to Know Before You Buy Cigarettes and Tobacco Products, Publication 473

Special Notices:

https://www.cdtfa.ca.gov/formspubs/L838.pdNew Tax and Reporting Requirements for
Retailers of Electronic Cigarettes Containing or Sold with Nicotine

https://www.cdtfa.ca.gov/formspubs/L852.pdfNew Tax Rate on Other Tobacco Products
Effective July 1, 202, through June 30, 232

https://www.cdtfa.ca.gov/formspubs/L801.pefNew Prevent All Cigarette Trafficking
(PACT) Act Reporting Requirements for Electronic Nicotine Delivery Systems (ENDS)
Effective March 27, 2021

https://www.cdtfa.ca.gov/formspubs/L778.pdf - EFFECTIVE IMMEDIATELY
WITHDRAWAL OF SPECIAL NOTICE 1-:698 Clarifying the Wholesale Cost Basis for
Out-of-State Licensed Tobacco Products Distributofedfive October 1, 2019
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Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

Cigarette definition (Cigarette and Tobacco ProduietsLaw (CTPTL) Section 30008
"Cigarette” means any roll for smoking, made wholly or in part of tobacco, irrespective of
size or shape and irrespective of whether the tobacco is flavoredgratkdtor mixed with
any other ingredient, where such roll has a wrapper or cover made of paper or any other
material, except where such wrapper is wholly or in the greater part made of tobacco and
such roll weighs over three pounds per thousand.

Other Tobacco Product®TP)definition (CTPTL Section 30121 ()

"Tobacco products"” includes, but is not limited to, a product containing, made, or derived
from tobacco or nicotine #t is intended for human consumption, whether smoked, heated,
chewed, absorbed, dissolved, inhaled, snorted, sniffed, or ingested by any other means,
including, but not limited to, cigars, little cigars, chewing tobacco, pipe tobacco, or snuff,
but does nbinclude cigarettes. Tobacco products shall also include electronic cigarettes.
Tobacco products shall not include any product that has been approved by the United States
Food and Drug Administration for sale as a tobacco cessation product or for etapetitic
purposes where that product is marketed and sold solely for such approved use. Tobacco
products does not include any food products as that term is defined pursuant to Section 6359.

Electronic Cigarettes definitiolCTPTL Section 30121 (})
"Electronic cigarettes” means any device or delivery system sold in combination with
nicotine which can be used to deliver to a person nicotine in aerosolized or vaporized form,
including, but not limited to, anegarette, ecigar, epipe, vape pen, orleookah. Electronic
cigarettes include any component, part, or accessory of such a device that is used during the
operation of the device when sold in combination with any liquidutastance containing
nicotine. Electronic cigarettes also include any liquid or substance containing nicotine,
whether sold separately or sold in combination with any device that could be used to deliver
to a person nicotine in aerosolized or vaporizethfdglectronic cigarettes do not include
any device not sold in combination with any liquid or substance containing nicotine, or any
battery, battery charger, carrying case, or other accessory not used in the operation of the
device if sold separately. Ekeonic cigarettes shall not include any product that has been
approved by the United States Food and Drug Administration for sale as a tobacco cessation
product or for other therapeutic purposes where that product is marketed and sold solely for
such appreed use. As used in this subdivision, nicotine does not include any food products
as that term is defined pursuant to Section 6359.

Section 4- The Basis for the Tax

Cigarettes are based on a per stick rate, drfeli®based on wholesale cose cigarette tax is paid
by purchasing tax stgms, and the OTP tax is paid fijng returns.

PerCTPTL section300Aiwhol esal e costo is defined as:
iwhol esal e cost™ means the cost of tobacco
or trade allowances.

For moreclarification onwholes# cost and how to calculate it, view CTPRegulation 4076
Wholesale Cost of Tobacco Products.
(http://www.cdtfa.ca.gov/lawquides/vol3/ctptr/ctpag4076.html
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Section 5- Tax Rates and Miscellaneous Fees

Cigarettes ar$2.87 per pack of 20; OTP is 61.74%avholesale coseffective July 1, 2022 through

June 30, 2023

Cigarette and Tobacco ProductsTax
http://www.cdtfa.ca.gov/taxesndfees/taxratesstfd.htm)

Cigarette and obacco Products Tax

Effective
Date

July 1, 2022

July 1, 2021

July 1, 2020

July 1, 2019

July 1, 2018

July 1, 2017

April 1, 2017

Does your state define tobacco substitute and is it taxed?

The phrase

laws administered by CDTFA, btitobaccoproducts”a n d

Cigarettes

$0.1435/cigarette
20s)

$0.1435/cigarette
20s)

$0.1435/cigarette
20s)

$0.1435/cigarette
20s)

$0.1435/cigarette
20s)

$0.1435/cigarette
20s)

$0.1435/cigarette
20s)

($2.87/pack

($2.87/pack

($2.87/pack

($2.87/pack

($2.87/pack

($2.87/pack

($2.87/pack

Other Tobacco
Products

61.74% of wholesalt
cost

63.49% of wholesale
cost

56.93% of wholesals
cost

59.27% of wholesals
cost

62.78% of wholesalt
cost

65.08% of wholesals
cost

27.30% of wholesale
cost

it ob ac c ontisecipasetieiarid tobaeco prodscts teoand lideasing n e d

statutes andppear to be an equivalent term.

fitobacco

Section 6- Rate Updates

product o

In November 2016, theoters approved Proposition 56, a tax increase to $218@guk effective
April 1, 2017.As a result of this increase, the OTP rate increased to 65.08% effedyivie 2017
through June 30, 2018. The OTP rate, which is equivalent to the combinedteatedaimposed on
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cigarettes, igletermined everyear in April and is effective during the next fiscal year (July 1
through Jue 30). Currently, the OTP rae61.7%%, effective July 12022 through June 30, 2023

Also, as part oProposition 56, electronic cigarettes were defined as OTP and subject to the OTP
rate effective April 1, 2017.

Section 7- State Collection Allowance or Discount

There is a discount given tigarettedistributors for applying a stamp to each pack gacettes
(CTPTL section 30166 and CTPRegulation 4055).

PerCTPTL Section 30166: Stamps and meter register settings shall be sold to licensed distributors
at their denominated values less a discount of 0.85 percent, which shall be capped at the first one
dollar ($1.00) in denominated value. Payment for stamps or megfister settings shall be made at

the time of purchase, provided that a licensed distributor, subject to the conditions and provisions of
this article, may be permitted to defer payments therefor.

There is no discount for OTP, as tax stamps are notregjui

Section 8- Any Other Permissible Allowancesor Credits

California does not have an allowance for bad debt credits.
RegardingstolenstampsCTPTL Regulation 4066 does not alléar a refundor a credit for stamps
lost through theft or mysterious disappearance

Refund or credit will not be given for stamps, meter settings or meter impressions which are lost
through theft or mysterious disappearance of any unaffixed stamps, any meterpacleanyes of
cigarettes to which stamps or meter impressions have been affixed. If identifiable stamps, meter
settings or meter impressions which have been lost through theft or mysterious disappearance are
later recovered, credit or refund may be givenen@IPTL Regulations 4061 or 4065.

Are there any other allowed credits?

Regulation 4063

The board will refund or credit to a distributor the denominated value, less the purchase discount, of
stamps or meter impressions affixed to packages of cigarettes which have been destroyed by fire,
flood or other casualty, prior to distribution. The dimitor must establish by clear and convincing
evidence that the cigarettes were destroyed by fire, flood or other casualty prior to distribution and
the denominated value of the affixed tax stamps or meter impressions. The theft or mysterious
disappearancef packages of cigarettes shall not constitute a casualty for \amefand or credit

will be given
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Section 91 The Point at Which Tax is Imposed

CTPTL sectior30008:

The cigarette and tobacco products tax is pgid distributor upon theistribution of cigarettes and
tobacco products in California. distribution includes theale, use or consumption of untaxed
cigarettes or untaxed tobacco products in California, and the placing of untaxed cigarettes or untaxed
tobacco products into a vending machine or retail stock in California.

Section 10- Tax Return Due Dates

CigaretteDistributorgimportersmust file a reporby the 2%' day of each calendar month.
Tobacco Products Distributors must feeturn

o Monthly basisby the 2% day of eachcalendamonthfollowing the calendar month.

o Quarterly basis: by the #5lay of the calendar month following each calendar quarter
Cigarette Wholesalers must file a report by 2bh of eachcalendamonth.
CigaretteManufacturers must file a return by the 25th of ezadendamonth.
Tobacco Products Manufacturers/Importers must file a return by thda3bof each calendar
month.
Cigarette Common Carriers must file a report by tHé @8y of each calendar month following
the calendar month.
Beginning July 1, 2022, Tobacco Products Retailers who sell electronic cigarettes with nicotine
must file a California Electroni€Cigarette Excise Tax (CECET) return by the last day of month
following each quarterly period.
Consumers must file a return by the last day of the calendar month following the end of a
calendar quarter.
PACT Act reports are due by the6f each calendanonth.
Returns must beubmittedfiled onlineby the due date to be considered timely, even if no amount
is owed. If the due date falls on a Saturday, Sunday, or state holiday, returns filed by the next
business day will be considered timely.
A Paymentsmust be receivedr postmarked by the due ddtebe considered timelyt the due
date falls on a Saturday, Sunday, or state holiday, payments received or postmarked by the next
business day will be considered timely.

o J»  PoDoDe To o

>

o I

Section 11i Tax Return Filings

Starting January 1, 2022, all returns/reports must be filed online usir@ndine Servicesystem.
The filer cangoto www.cdtfa.ca.govc | i Lodin/Riégisteo at the top of the pagéog in, and then
follow the prompts.

Online filing resources
1 Video Tutorials www.cdtfa.ca.gov/services/#Tutorials
1 Online Filing Instructions for Cigarette and Tobacco Products Tax
(www.cdtfa.ca.gov/services/onlifeing -instructions.htm
1 Cigarette and Tobacco Products Online Filing Templatesw(cdtfa.ca.gov/taxeand
fees/cigarette¢ax-filing.htm#templatep
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1 Cigarette and Tobacco Products Online Filing Webpagew.cdtfa.ca.gov/taxeand
fees/cigaretteéax-filing.htm#overview

1 Tax Guide for Cigarettes and Tobacco Prod(etsw.cdtfa.ca.gov/industry/cayetteand

tobacceproducts.htm

Online Filing Frequently Asked Questionsww.cdtfa.ca.gov/services/#Resources

Online filing information http://www.cdtfa.ca.gov/services/

= =4

Section 12i Tax Collection

There is an option to make an electronic paynbgriElectronic Funds TransfeEET). PerCTPTL

30190, certain taxpayers are required to make payments by EFT, if they have average tax liabilities
over a required threshofzter month Taxpayers who meet this threshold are required to complete
payments by 3:00 pm on the due date.

For nonEFT taxpayersfor apayment to be considered timetiie transactiomust becompleted
before 12:00 midnight (Pacific time) to be considered timedye payments are subject to interest
and penaltieslf the due date falls on a Saturday, Sunday, or state holidagngualy received or
postmarked by the next business day will be considered timely.

Section 13- Penalties for Late Filing

If you pay or fileyour return after the due date, additional amounts are dpemaity charges. The
penalty is10% of the amount of tax owing.

Section 141 Local Jurisdictional Tax

Currently, California locagjovernments (for exang cities and counties) do noave the authority
to impose locataxes on cigarettes or tobacco products.

Section 15- Floor Stock Tax

Generally when the cigarette tax rate changes there is a floor stock tax. In the past there has also
been an OTHdor stock tax, when new legislation is enacted. The application of the floor stock tax

is dependent on the language in the legislation to change the rate. Most recently Proposition 56
imposed a floor stock tax on cigarettes but did not require a flock &x on OTP.

Section 16/ Qualifying Exemptions

Certain sales in California agenerally not subject to thax (Pub 93):

A Sales of cigarettes or tobacco products by the original importer to a licensed distributor if the
cigarettes or tobacqoducts are manufactured outside the United States (Revenue and Taxation
Code. [R&TC] § 30105);

A Sale or gift of federally tafree cigarettes or tobacco products when the cigarettes or tobacco
products are delivered directly from the manufacturer umdéré r n a | Revenue bond
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home of the State of California or a hospital
Administration for gratuitous issue to veterans receiving hospitalization or domiciliary care. The

tax shall not applyto the use or consumption of such cigarettes or tobacco products by the
institution or by the veteran patients or domiciliaries. (R&TC § 30105.5);

Sales of cigarettes or tobacco products by the manufacturer to a licensed distributor. (R&TC 8§
30103);

Sales by a distributor to a common carrier engaged in interstate or foreign passenger service.
(R&TC § 30104);

Sales to United States military exchanges, C
of Veterans Affairs. (R&TC § 30102);

Distributions d federally untaxed cigarettes or tobacco products that are under Internal Revenue
bond or U.S. Customs control. (R&TC § 30102.5);

An individual shipment of not more than 400 cigarettes (typically 20 packs or 2 cartons)
personally transported into Califoa. (R&TC § 30106);

Sales and distributions of cigarettes and tobacco products that cannot be taxed by the state under
the U.S. Constitution or federal law, or under the California Constitution or state law, such as
shipments to purchasers in other staterritories, or foreign countries when the cigarette and
tobacco products are not to be returned to California before use.

o o o To T To

Section 17- Laws or Rules for Tribal Sales

California does not use tribal stamp$iere are no special exemptions from the state's cigarette and
tobacco products excise taxes for sales of cigarettes and tobacco product to Native Americans
(meaning "American Indian" or "Indian"). A nd¥ative American cigarette or tobacco products
distributor who sells cigarettes or tobacco products to a Native American must pay the excise taxes
and apply California cigarette tax stamps to the cigarette packages. For more information that may
apply to transactions or activities involving Native Americansonducted in Indian country, see
Publication 14@https://www.cdtfa.ca.gov/formspubs/pub146)pdf

Section 18- Information Required on a Customer Invoice

http://www.cdtfa.ca.gov/formspubs/pub78.pdf

Each sales invoice must be legible and include the following infornfation

A The name, address, telephone number, @GDTFA license number of the distributor or
wholesaler.

A The name, address, a@DTFA license number of the business (retailer, distributor, or
wholesaler) purchasing the cigarettes or tobacco products. It is not legal to sell cigarettes or
tobacco products to an unlicensed buyer or purchase them from an sedicatier.

A The date the cigarettes or tobacco products are sold.

A An itemized list of the cigarettes or tobacco products sold. Cigarettes must be listed by the
brand and style names, flavor, filter, and/or packaging when applicable, number of cartons
or packs sold, and the sales price. Tobacco products must be listed by brand, type (such as
pipe, cigars, or roliyour-own), flavor, packaging (such as pouches, tins, or boxes), quantity
sold, and sales price.

A The amount of California cigarette and tobacco potsl taxes due to CDTFA by the
distributor on the sale of cigarettes and tobacco products. However, a distributor that is also
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a retailer or manufacturer must include either one of the following onssdetinvoice of
cigarettes or tobacco products:
0 A statement that readsAll California cigarette and tobacco products taxes are
included in the total amount of this invoite.
o0 The amount oexcisetaxes due to CDTFA by the distributor on the distribution of
cigarettes and tobacco products.
A A statement that identifies any cigarettes or tobacco products sold without tax under Revenue
and Taxation Code section 30105 (only if you are a distributorstiaat original importer of
the tobacco products you are selling).

* These requirements do not apply to tobacco products that are not subject to the tobacco products tax. For example,

vape liquids that do not contain any nicotine are not subject to thgagements; howeveretailers who sell these
products arasubject to retail licensing.

Section 191 Responsibility by Agency

MSA Reprting: California Office of the Attorney Generabnd the California
Department of Tax and Fé@ministration

Enforcement/Collection:  California Departmentf Tax and Fee Administration

Product Seizure Authority: CaliforniaOffice of the Attorney Generand the California
Department of Tax and Fee Administration

What agency do | contact to repot a tobacco products related theft?

Stolen cigarettes and tobacco products should be reported to your local law enforcement agency. A

copy of the police report should be retained for at least four years for audit purposes.

Section 20i New or Pending Leqislation

Suspension of Senate Bill (SB) 793n January 22, 2021, tkiA Secretary of State (SO&alified

the referendum challenging SB 793, which would ban resaifem selling or possessing with the
intent to sell or offer for sale menthol and mint flavored cigarettes and most flavored tobacco
products. The referendum is on the ballot for the November 8, 2022, statewide general election. SB
793 is suspended pendithe outcome of this election.

FY 202122

SB 395 (Caballero) Beginning July 1, 2022, electronic cigarette retailers are required to collect
from the purchaser at the time of sale, a California Electronic Cigarette Excise Tax (CECET) at the
rate of 12.5 percent of the retail selling price of electronic cigarettes containing or sold with
nicotine.Senate Bill (SB) 39%Stats. 2021, ch. 489) enacted Healthy Outcomes and Prevention
Education (HOPE) Act, which imposes the CECET.

SB 824 (Stats. 2021, ch. 432) Among other things, this bill requires aligarette and tobacco
products taxpayers and licensees to file returns and reports electronically beginning January 1, 2022.
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Section 21i Other Laws, Rules or Reqgulations

What is the minimum age for purchasing cigarettes or tobaccproducts? Is there a different
county/city/local minimum age for purchasing?
https://www.cdph.ca.gov/Programs/CCDPHP/DCDIC/CTCB/Pages/Tobacco21.aspx

Stop Tobacco Access to Kids Enforcement (STAKE) Act: B&P cedetion 22950 22964:
A Prohibits selling or givingobacco productt anyone under the age of 21. This applies to
traditional tobacco products like cigarettes and electronic smoking devicesdigarettes
and tobacco product paraphernalia.
Sellers must check ID of anyone who looks younger B¥ayears oldFederal law)
State health department, and any state agency or local law enforcement agency, may use
decoys undetheage of 21 in onsite inspections to determine if retailers are selling to persons
under 21
Decoys will show their legal ID with real age if asked bettdo not have to state their real
age.
FDA may use decoys undidreage of 18 in onsite inspections to determine if retailers selling
to persons under 18.
Businesses are inspected at random, in response to public complaints, or if found violation
at a preious inspection.
Sales of tobacco products to persons utitkeage of 21 made over the phone, mail or via
the Internet are also investigated and prosecuted.

T T

o o T I

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
California stag¢ law does not have a minimum age requirement for a clerk to sell tobacco products.
However, local laws vary.

Is there a minimum age for possession of cigarettes or tobacco products?
See above.

Are there minimum pricing laws in your state? Please explai. Are there separate
county/city/local minimum pricing laws?
No response received from state.

Does your state impose any flavor bans? Menthol bans? Are there any county/city/local flavor

or menthol bans in your state?

California prohibits thesales of flavored cigarettes, or flavored cigarette components such-as roll
your-own tobacco and tobacco paraphernalia such as filters or papers (with an exception for tobacco
or menthol flavoring).Some local jurisdictions have ordinances prohibiting dake of flavored
tobacco products, including electronic cigarettes and menthol cigarettes.

Are pharmacies banned from selling cigarettes or tobacco products in your state?
There are no statutory or regulatory requirements banning pharmacies from cghiregtes or
tobacco products.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?

California has statewide smokee air laws that ban smoking at most workplaces and in spaces
often frequented by children and youth, who are especially vulnerable to the negative health effects
of secondhand smoke. Local jurisdictions have and continadopt smokéree laws that may be
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stronger than state law. For more information, please visit the California Department of Public
Health, Tobacco Control Branch atww.cdph.ca.gov/Tobacco

What, if any, products are banned in your State? Any specific transaction type or product?
See above.

Section 22 E-Ciqgarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotinedelivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.

ENDS containing or sold with nicotireee considered a tobacco product in California pursuant to
Revenue and Taxation CodeXRC) section 30121A tobacco products distributor is the entity that

is responsible for paying the tobacco products excise tax. The tobacco products excise tax is paid by
a distributor uponhte distribution of tobacco products in California. A distribution includes the sale,
use, or consumption of untaxed tobacco products in CalifoR&a C section 30008 A tobac®

products distributor is required to calculate the tobacco products tax due based on the wholesale cost
(R&TC section 3001,7Requlation 4076 of the tobacco products distributed multiplied by the
tobacco products tax rate in effect at the time the tobacco products are sold by the distributor, and
pay the amounts owed monthiou may find current and historical tobacco products tax rates on
ourwebsite

The electronic nicotine delivery systems (ENDS) that do not contain nicotine or are not sold in a kit

that contains nicotine, are considered tobacco products for retail licensing purposes, but not for tax
purposes. Thus, the sale of ENDS that do not contain nicotine or are not sold with nicotine is not
subject to the California excise tax on tobacco prtsludowever, a California Cigarette and
Tobacco Product s Re tfain-btaerdailersiwhsellENBSeegardiessifie qui r e
contairs nicotine oris sold with nicotine to a consumer in Californf.California Cigarette and

Tobacco Produst Di stri but or 6s L i -ofestates eetailéerss who self ENDS e d  f «
containing nicotine to a consumer in Californfadistributor or wholesaler does not need to be

licensed under the California Cigarette and Tobacco Products Licensing Act aio28§IBENDS

that do not contain nicotine or are not sold with nicotine to a retailer.

Does your state tax ENDS or vape products containing nicotine only or are nemcotine
products included?
See above, products containing or sold with nicotine are taxable.

Does your state tax open systems, closed systems, or both?
Regardlessd the ENDS is an open or closed system, if the ENDS contain nicotine or are sold with

nicotine, it is subject to the excise tax.

Section 23 Modified (Reduced) Risk Tobacco
Does your state have language in the statute regarding Modifi§®Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
No.
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Section 24i CBD and Hemp Products

Does your state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)? If so, at what

level is thetax imposed and what is the tax rate? Are there any CBD restrictions? What, if

any, are the license requirements?

CBD products that contain cannabis are subject to the cannabis excise tax. CBD products which are
derived from industrial hemp plants and dot contain cannabis are not subject to the cannabis
excise tax, even if the CBD product contains trace amounts of Tetrahydrocannabinol (THC). The
cannabis tax law provides a cultivation and excise tax. See our cannabis tax rateSmecitle

Taxes and Fees Raiebpage, undéCannabis Taxes

The Cannabis Tax LawSéction 34010 of the Revenue and Taxation Cane the Health and

Safety Code&section 1101&ndSection 11018.define cannabis and cannabis products.

The California Department of Bd and Agriculture (CDFA) regulates the industrial hemp industry.

Does your state tax hemp and in what form (i.ecigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

See above.

Section 25 Other Forms of Nicotine

How does your statedefine synthetic nicotine? How does your state tax synthetic nicotine?
California | aw, in part, defines fitobacco proc
tobacco or nicotine that is intended for human consump®R&TI'C section30121). Theradre,

products containing nicotine, whether derived from tobacco, eggplant, potatoes, tomatoes, or
synthetically created are tobacco products in California.

As of April 1, 2017, the distribution in California tfbacco productsontaining nicotine are sjdt
to the tobacco products excise tax.

How does your state classify tobacco derived nicotindfow does your state tax tobacco

derived nicotine?
See above.

License Information

Please provide the contact information for licensindgindividual/agency/phone/email/etc.)
Agency: California Department of Tax and Fee Administration Contact: James M. Dahlen
Phone Number: Customer Service (800) 4015 or James M. Dahlen (916) 38250
E-mail Address: James.Dahlen@cdtfa.ca.gov
Website: www.cdtfa.ca.gov
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All businesses engaged ireth s al e

of tangible

per sonal

collect sales and use taxes. In addit@alifornia has the following types of licenses:

I f youé

Sell cigarettes and/or tobacco
products at retail

Sell electronic cigarettes, vape
pens, vaporizers, nicotine liquid,
etc. ataretail location in
California !

Sell cigarettes at wholesale

Import cigarettes from outside
of the United States

Manufacture cigarettes

Stamp and distribute cigarettes
to wholesalers and/or retailers

Sell tobacco products at
wholesale

Import and/or manufacture
tobacco products

Distribute tobacco products

Ship or deliver cigarettes
originating outside California
into California

Sell, transfer, or shipfor-profit
cigarettes, smokeless tobacco, or
Electronic Nicotine Delivery
Systems (ENDS) without nicotine
originating outside California

into California

Transport on land more than 400
unstamped cigarettes and/or
untaxed tobacco products valuing
$25.00 or more within California

Permit, License, and Account Requirements

Sales & Use Cigarette andTobacco

Taxes

Seller's Permit

Seller's Permit

Seller's Permit

Seller's Permit

Seller's Permit

Seller's Permit

Seller's Permit

Seller's Permit

Seller's Permit

n/a

Sel |
Permit**

er 6

n/a

Products Licensing Act

Cigarette and Tobacco Product
Retailer's License

Cigarette and Tobacco Product
Retailer's License

Cigarette and Tobacco Product
Wholesaler's Licen&e

Cigarette
Manufactured /Bmporter's
License

Cigarette
Manufacturer/Importer's Licens

Cigarette and Tobacco Product
Distributor's Licensé

Cigarette and Tobacco Product
Wholesaler's Licen&e

Tobacco Products
Manufactured /dmporter's
License

Cigarette and Tobacd@roducts
Distributor's Licensé

n/a

Cigarette and Tobacco Product
DistributBbros

n/a

Cigarette and Tobacco Products
Tax Law/HOPE Act/Federal
PACT Act

CECET permit (accourit)

CECET permit (accourit)

Cigarette Wholesalerlscense
Account’

Cigarette Distributor'ticense
Account®!

Cigarette Manufacturerldcense
Account

Cigarette Distributor'ticense
Account®!

TobaccoProductsaNholesaler's
LicenseAccount?

TobaccoProducts
Manufacturer/Importer'sicense
Account

Tobacco Products Distributor's
LicenseAccount®!

Cigarette Common Carrier
Account

Cigarette Distr
Account?!, and/or Tobacco
Products Disfri
Account, CECET permit
(accountlf!, and PACT Act

account

Cigarette and Tobacco Products
Transporterods F

* If you sell, transfer, or ship feprofit cigarettes, roliyour-own/smokeless tobacco, or ENDS
into California, see the PACT Act under theCT Act & Consumesection. There are
additional requirements under Federal Law,Xbekins Act15 U.S.C. section375-378,
amended by thBACT Act, and the 2021 Omnibus Appropriations Bill HR 133 section 601).
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** For registration requirements for sales and use tax, please review ourlgggd@ax
Collection Requirements Based on Sales into California Due to the Wayfair Decision

1. The California Cigarette and Tobacco Products Licensing Act of 2003 does not affect any
laws or reglations regarding cannabis or cannabis products such as vape devices, pens, or
accessories that are intended and designed for use in consuming cannabis or cannabis
products into the human body. Cigarettes and tobacco products may not be sold at a
locationthat is licensed as a cannabis business.

2. These licenses are not allowed if licensee is a distributor. A Wholesaler's license may not

be issued to an owtf-state person selling at an enftstate location.

These licenses are not allowed if licensee ihal@saler.

A California Electronic Cigarette Excise Tax (CECET) permit (account) is required if you

sell electronic cigarettes containing or sold with nicotine to consumers. For more

information, see théax Guide for California Electronic Cigarette Excise Tax

how

Retailer

A retailer is a person who sells cigarettes or tobacco products directly to the public from a California
retail location. Retailers cannptirchase or be in possession of unstamped (untaxed) cigarettes or
untaxed tobacco products unless they also have a distributor's license. You must hold a California
Cigarette and Tobacco Products Distributor's License if you purchasé-statte tobaccorpducts
(untaxed) from an unlicensed seller that did not charge you the tax.
http://www.cdtfa.ca.gov/industry/cigarettandtobacceproducts.htm

Retail Location

A retail location means both of the following:
1. Any building from which cigarettes or tobacco products are sold at retail.
2. A vending machine.

Wholesalers
http://www.cdtfa.cagov/industry/cigarett@andtobacceproducts.htm

Cigarette Wholesaler:

A cigarette wholesaler is a person, other than a licensed distributor, who sells taxed (stamped)
cigarettes, obtained from a licensed distributor or another licembeltésaler, for resale.
Cigarette wholesalers cannot purchase or be in possession of unstamped (untaxed) cigarettes.

Tobacco Products Wholesaler:

A tobacco products wholesaler is a person, other than a licensed distributor, who sells tax
paid tobacco pragtts for resale. Tobacco products wholesalers cannot purchase or be in
possession of untaxed tobacco products.

Distributors:
http://www.cdtfa.ca.gov/industry/cigaretbmdtobacceproducts.htm

Cigarette Distributor:

A cigarette distributor is a person that purchases untaxed (unstamped) cigarettes and
distributescigarettes in this state. In general, distributors purchase cigarettes before any
California cigarette tax is due, and then sell stamped cigarettes to wholesalers, other
distributors and retailers. Distributors pay the taxes by purchasing cigaretiangns $tom

the California Department of Tax and Fee Administration (CDTFA). A cigarette distributor
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is required to affix the California cigarette tax stamp to each package of cigarettes prior to
distribution to indicate that taxes have been paid. Distribuxeive a purchase discount of
0.85% of the total tax value per purchase otddrelp offset the cost of affixing cigarette

tax stampsAs of April 1, 2017, the 0.85% discount for cigarette tax staspapped at the

first one dollar ($1.00) in denomated value. Once the cigarette packs are stamped,
distributors can sell the stamped cigarettes to wholesalers, retailers, and other distributors.
Anyone who distributes cigarettes in California must register with CDTFA as a cigarette
distributor and sellonly to distributors, wholesaler®r retailers with a valid CDTFA
cigarette and tobacco products license.

Tobacco Products Distributor:

A tobacco products distributor is a person thatributestobacco products in this state. In
general, distributors pohase tobacco products before any California tobacco products tax
iIs due and then pay the tax when the tobacco products are sold or distributed. A tobacco
products distributor is required to calculate the tobacco products tax due based on the
wholesale costf the tobacco products distributed and remit the amount owed each month
with theirtax return. Anyone who distributes tobacco products in California must register
with CDTFA as a tobacco products distributor and sell only to distributors, wholesalers
retailers with a valid CDTFA cigarette and tobacco products license.

Cigarette Manufacturer/Importer License
http://www.cdtfa.ca.gov/industry/cigaretéamdtobacceproducts.htm

In order to be eligible for a license under this Act, every manufacturer or impaiédo all of the

following:

1. Registerfora el | er 6s per mit and lcengeausinghlihegeqgisiration t o b a c

2. Submit toCDTFA a list of all brand families that it manufacers or imports.

3. Update the list of brand families that it manufacturers or imports whenever it manufactures or
imports a new brand or additional brand, or stops manufacturing or importing a listed brand.

4. Consent to the jurisdiction of the California ctsufor the purpose of enforcing tggarette and
Tobacco Products Licensidgt of 2003 appoint a registered agent for service of process in this
state, and identify that agent@TFA.

5. Certify when the license is granted and each year upon licenseakethat all packages of
cigarettes the licensee manufactures or imports and distributes in this state fully comply with
subdivision (b) of Section 30163 of the Revenue and Taxation Code, and that the cigarettes
contained in those packages are the subpécfiled reports that fully comply with all
requirements of the federal Cigarette Labeling and Advertising Act (15 U.S.C. Séet588.)
for the reporting of ingredients added to cigarettes.

6. A cigarette manufacturer or importer must waive any sovetigignunity defense or post a

surety bond as provided in the Business and Professions Code section 22979(a)(4).

7. A manufacturer or importer that is a "tobacco product manufacturer” as defined in Health and
Safety Code section 104556, subdivision (i) mustifgeto CDTFA that it is a "participating
manufacturer" as defined in subsection lI(jj) of the "Master Settlement Agreement” (MSA), or
is in full compliance with paragraph (2) of subdivision (a) of Section 104557 of the Health and
Safety Code.
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Section 1i License Renewal

Do licenses need to be rawed and if so, how frequently?

Yes, the licenses are renewed annuallyManufacturers, Importer®istributors, Retders and
Wholesalers. Retailspay an annual renewal fee of $2&&d distibutors’wholesalers pay $1,200.
See fee structure below for all licensing fees available at:
https://www.cdtfa.ca.gov/taxemndfees/taxratesstfd.htm

License Types Fees Effective January 1, 2017
Retailer (Application Fee) $265 per location (orgme fee)
Retailer (Renewal Fee) $265 per location (annually)
Retailer Licensd&keinstatement Fee N/A
Wholesaler/Distributor $1,200 per location (annually)
Market share based on Business
Manufacturer/Importer of cigarette Professions Code §22979.2(c) (er
(administration fee) time fee)

Manufacturer/Importer of chewinigpbacco or
snuff $10,000 (ongime fee)

Manufacturer/Importer of all other tobacc
products excluding chewing tobacco & snuf $2,000 (ondime fee)

Is a bond required to obtain/renew a license?f so, please provide bond requirements for

cigarette and tobacco licensing.
Section 30142 of the Revenue and Taxation code requires a security deposit in the amount of $1,000
for any distributor that is required to be licensed.

Are manufact tbbugr sléet d air rs dotdin/rerpw a ficerse? tif o, how
many? Please explain.

California has a yearly licensenewal requirement for manufacturarsvhich they have ttog into
the CDTFA websiteanswer a set of questions, and if eligible, reprint a new license.

Cigarette and Tax Stamp Iformation

Section 1i Tax Stamp Attributes

Colored, visible coleshifting effed, unique 6&digit serial number, tampeavident surface cuts,
image of a bear, 20 or 25 denomination, star icon with micro text, and overt and covert
counterfeitresistant features.
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How many rows of seri al numbers are on your s
(i.e. roll ID, unique stamp ID, etc.)?

The California tax stamp has both overt and covert features. For more information, refer to
publication 403https://www.cdtfa.ca.gov/formspubs/pub403.pdf

Does your state require stamping ormay ot her I dentifying mar ki ng
product so?

California only requires an indicia on cigarettes, other tobacco products do not have any identifying
markings.

Does your state have a 25s tax stamp? If not, how is the stick differential accoedtfor? For
example,cana25t i ck pack be stamped with a 2006s t ax
the return?

California has both a 20 and 25 denomination tax stamp that signifies the number of sticks in each
pack of cigarettes.

Section 2i Acquiring Stamps

CigaretteDistributor Licensing andlrax Stamp Guidd€publication 63)

https://www.cdtfa.ca.gov/formspubs/pub63.pdf

In order to purchase stamps, you must be licensed as attégdistributor and have a stamping
machine. You must also register to become an authorized cigarette tax stamp purchaser. Stamps are
purchased directly from CDTFA's website at www.cdtfa.ca.gov or by fa026B41-6923. Either

way, you must have an ermaddress, a Useame and password prior to making purchases.

How are stamps delivered to theigarette distributor?

Stampsare sent directly from the stamp manufactufidrere is no shipping charge farasdard

shipping Expedited shippings available for an additionaharge (Publication 63)

When is payment due for the tax stamps? Is a bond required? Include information regarding

how the bond amount is calculated.
Payment fothe purchase aftamps is due at the timemirchase.

Section 3- Bond Requirements

Deferred payment purchases of stamps will require seclitgmples of eceptable forms of
security include: Cash deposits, surety bonds, letterseditcdeposit accounts in banksd state
and federal crediinion shares. (Publication 63)

The following deferred payment options are available:
AMonthly Paymentsd If you elect this option, CDTFA requires security equal to no less
than 70 percent of the amount that may be deferred. Your payments are dug&ih they
of the month following the month in which you purchdiseamps.
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ATwice-Monthly Paymentsd If you elect this option, CDTFA requires security equal to no

less than 50 percent of the amount that may be deferred. Your payments are due on the 5th
and 25th days of the month following the month in which you purchstaenps.

AWeekly Payment$ If you elect this option, CDTFA requires security equal to no less than

25 percent of the amount that may be deferred. Your payments are due on Wednegday of th
following week in which you purchadstamps.

Other requirements may apply. For more information, please refer to Publication 63:
Cigarette Distributor Licensing and Tax Stamp Guide, Pulbbic#3.

Section 41 Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?

Without written approval of CDTFA, a distributor may not sell to, transfer to, or exchange with
another distributor or any other person stamps issued by CDTFA; and may not sell, transfer or
distribute packages of cigarettes accompanied by unaffixed stéReagilation 4047).
http://www.cdtfa.ca.gov/lawguides/vol3/ctptr/ctpag4047.html

Does the state allow the transfer of unstamped cigarettes betweaholesalers/distributors?
No, dstributors maynot sell unstamped cigarettes to other distributwr&/holesalersWholesalers
and retailers may n@urchase, be in possessiongdll, or transfeunstamped cigarettes.

Retailer to Retailer transfers

( http://www.cdtfa.ca.gov/industry/cigaretéadtobacceproducts.htm

Under the Retailer & Wholesaler tab, scroll fioPr o d u c t -Refalera nvghf Muttige
Location® )

Generally, thesale ortransfer of cigarettes and tobacco prodbetsveen retailers not permitted.
However, if a retailer owns more than one store and thegatdigerses are held by the same legal
entity, that retaler may be allowed to transfer cigarettes and tobacco products between stores
belonging to the same legal entity long as transfer logs are maintaireales transactions between
retailers are prohibited.

Transfer logamust be preparedt the time of @nsfer. Transfer logs created or provided after an

inspection are not acceptable. Legible transfer logs and copies of purchase invoices must be kept at

eacho f t h e locatidrsanvolvediindhg transfefransfedogs must include:

A The transferringetaile r a@ddress and license number where the original purchase was made.

A The receiving retadl r dildress and license number where the product was transferred.

A The supplier's name, license number, purchase invoice number, and date of original purchase.

A A detailed description adachproduct transferred (for example, brand, type of package, flavor,
style, etc.).

A The quantity of each product transferred.

Theser et ai | er 6 s reguirententcdo not apElyrntcstdbacco products that arsubgect
to the tobacco products tax. For example, vape liquids that do not contain any nicotine are not subject
to these requirements; however, they are subject to retail licensing
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Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tagtamps

Distributors that wish to return unused/unaffixed tax stamps for a refooald file a claim for

refund using ouPnline Servicedy selectingSubmit a Cigarette Stamp Refu@thim using their
Cigarette Stamp Account. When a claim is submitted online, there are instructions on how to return
the stamps to CDTFA. Distributors will be prompted to provide the number of cigarette stamps
included in the claimUpon approval of the alm, CDTFA will refurd or credit the distributor the
denominated values, less the discount given on their purchasg wfased stamps (CTPTL section
30176). (Publication 6Bttps://www.cdtfa.cajov/formspubs/pub63.pdf

Defective/noncompliant Stamps:

If you have defective or noncompliant stamps, you should promptly notify the stamp manufacturer
at 1:630-682-6271 and make arrangements to have a technician from the manufacturer validate the
problem with the defective stamps. You should also notify the Stamp Des8-341-6923.

I f the manufacturerods techni wsed yousheutdeampiétenae s t h
CDTFA-413ACTS, Cigarette Distri but oeadhsolloRlefpcovet o f
or noncompliant stamps and have the stamp manu

Fax the complete@DTFA-413ACT S, Cigarette Distributorods Rej
Stamp Desk at-916-327-6235.

Retain a copyor your records. Enclose the original with the defective stamps that are being returned
to the stamp manufacturer. The stamp manufacturer will coordinate with you on how the defective
stamps will be replaced.

Are there any laws, rules, or policies goveting what percentage of the misapplied cigarette

tax stamp must be present to qualify for a tax credit, (i.e. 50% or 75%)?

We currently do not have any laws or regulations regarding what percentage of the stamp must be
present.

Section 6i Refund Limitations

Our statute of limitations fasverpayments of stamps purchase8 years from thetamppurchase
payment duelate.(CTPTL section 30178)

Section 71 Credit Process for Manufacturer Returns

http://www.cdtfa.ca.gov/formspubs/pub63.pdf

You must file a claim for refund for the California tax stamps affixed to cigarette packs which have
become unfit for use or unsalable and need toehened to the manufacturer. You must submit
your claim using our online services system on our website at www.cdtfa.ca.gov, where you will be
prompted for your Cigarette Stamp Account number. If you are making claims for refunds for
cigarettes from diffeent manufacturers, you must file a separate claim for refund for each
manufacturer. You will be prompted to provide information regarding your refund including the
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number and denomination of California tax stamps affixed to the packages of cigaretti® and
reason for the refund.

Upon review of your online claim for refund request, you will be contacted by CDTFA staff to

arrange for an onsite verification of the cigarette tax stamps affixed to unfit or unsalable packages

of cigarettes. Prior to the onsite verification, you must physically sort the pacKagjgarettes in

open cartons by brand family. In addition, you must also have staff available during the onsite
verification to void the tax stamps using an indelible marker. After CDTFA staff performs the
verification, you will return the verified stampg@eéckages of cigarettes to the manufacturer. You

must then provide a copy of the manufacturer s
your claim for refund can be processed.

If the stamped packages of cigarettes are not returned to the maresfemtdestruction, the product
must be dstroyed in the presence of a CDTEAployee or your claim for refund will be denied.
Destruction of product may include, but is not limited to, shredding, cutting, burning, or depositing
directly into a landfill.

How is the refund given for manufacturer returns, (i.e., check, credit against next stamp

purchase, credit on next tax return, or another means)?
Upon approval of the clainfCDTFA issues the distributor a check.

Section 81 Allowed Credits on Product Returns

We do notallow credits for returned cigarettes or cigarette tax stdmpend what is mentioned
above.

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

We currently do not haveraportingrequirement fodiscrepancies between cigarette inventory and
tax stamp inventoryHowever, distributors are required to report on a monthly basis, beginning and
ending inventory of both cigarettes and stamps purchased, cigarettes stampednainchge
inventories of both cigarettes and stamps.

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

CTPTLRegulations 4021, 4022 and 4023 address opening inventory, maintaining inventory records
and inventory reportingequirements.
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Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are the guidelines? Do you
all ow stamping in configurations other than
adjusted? How is the adjustment accounted for?

Little cigars are taxed as tobacco produBts. o p o s i The GaliforiisbHealtlicare, Research

and Preventionf o bacc o T ax wascapproeell by Zdetséon November 8, 2016. The
provisions of Propositin 56 became effective April 1, 201Wnder Proposition 56T he definition

of Atobacco productso for secicnadB80lRld fofhaiReyeous e s
and Taxation Code. Ef fective April taningang 1l 7,
amount of tobacco or nicotine for human consumption. Some examples of products include cigars,
little cigars, smoking tobacco, chewing tobacco, cigar wraps containing any amount of tobacco,
electronic cigarettes sold in combination with nicetiand liquid nicotine used in vapir@alifornia

does not stamp little cigab®cause they are no longer considered a cigarette for tax purposes.

Section 12 Heat Not Burn Tobacco

What are the state requirements for heat not burn/heatedobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

No response received from state.

PACT Act Reporting

Cali forni ads P ACT httd/dnvivw.cdt.gaugoviindustey/cidasetandtobacce
products.htm

(See PACT Act & Consuméab)

A If you operate a business for profit that sells, transfers, shipsrtises, or offers for sale
cigarettessmokeless tobaccor electronic nicotine delivery system (END®)tough interstate
commerce into California or commerce transferred into or through Indian country of an Indian
tribe, located within the externbbrders of California, you must register with CDTFA and file

monthly reports.
*Effective March 27,2021, the PACT Act amended the federal definition of cigarette to include ENDS.
A Register online from ouFaxpayer Online Services Portal

Monthly Report Filings Requirements:
You must also file monthly PACT Act reports with CDTFA. The monthly PACT Act reports
should contain detailed information on each shipment of cigarstibedkeless tobaccor ENDS
made during the previous calendar month, into California or Indian country. The reports are due
by the 10th day of each calendar mofRACT Actreportsnust be fil ed using
services system.

A CDTFA-5204PA, California PACT Act Report Online Filing Templaie usedto report
cigarettessmokeless tobaccand ENDS
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Other Requirements for Delivery Sellers (directsales to consumers):

A A fidelivery sellero is a person who makes a
cigarettes or tobaccproducts( Not e : the definiti ®&TCeetctionndel i v
30101.7 includes all tobacco produatsl ENDS except cigars.) to a consumer if:

0 The consumer submits the order for sale by means of a telephone or other method of
voice transmission, the mail, or the Internet or other online service, or the seller is
otherwise not in the physical presence ofdbesungr when the request for purchase or
order is made; or

0 The cigarettes or tobacgoductsare delivered to theonsumeby common carrier,
private delivery service, or other method of remote delivery, or the seller is otherwise not
in the physical presena# the consume when theconsumeiobtains possession of the
cigarettes otobaccoproducts

A For example, you are a "delivery seller" if you are a vendor located outside of California and sell
cigarettes or tobacqmoductsdirectly to a consumer located Galifornia.

A If you are a delivery selldocated outside of Californiand plan to make delivery sales of
cigarettes or tobacco products in California, you must apply for a California Cigarette and
Tobacco Products Distributor license. A delivery setherst comply with all California laws
regarding the sale of cigarettes and tobacco products into the State ass#llgratvas in
California.

A Failure to comply with these requirements may result in the assessment of penalties or civil
actionbrought by the Office of the California Attorney General.
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STATE OF COLORADO
(Last updated D2022)

General Information

Section 1- Contact Information

Contact Name:Anthony Muller, ExciseSectionManager
Agency. Colorado Department &evenue

Mailing Address: P.O. Box 17087

City, State, Zip Code: Denver, CO 80218087

Phone Number (303) 2058216

E-mail Address. anthony.muller@state.co.us

Website: www.colorado.gov/tax

Contact Name:Brian Laughlin

Agency. Colorado Department of Law, Tobacco Settlement Enforcement
Mailing Address: 1300 Broadway, 7th Floor

City, State, Zip Code: Denver, Colorado 8020320)

Phone Number (303) 5086228

Fax Number: (720) 5086040

E-mail Address. Brian.Laughlin@coag.gov

Section 2- Statutes, Requlations and Rules

Statutes:www.colorado.gov/tax/coloradmevisedstatutes

Regulationscolorado.gov/tax/taxules

Cigarette Tax Guidéhttps://tax.colorado.gov/cigarettecotine productstobacceproductstaxes

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

39-28-202 (4) (a)defines "Cigarette” as any product that contains nicotine, is intended to be burned

or heated under ordinary conditions of use, and consists of or contains:
() Any roll of tobacco wrapped in paper or in any substance not containing tobacco; or
(II) Tobacco, n any form, that is functional in the product, which, because of its
appearance, the type of tobacco used in the filler, or its packaging and labeling, is likely to
be offered to, or purchased by, consumers as a cigarette; or
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(111 Any roll of tobacco wraped in any substance containing tobacco that, because of its
appearance, the type of tobacco used in the filler, or its packaging and labeling, is likely to
be offered to, or purchased by, consumers as a cigarette described in subparagraph (I) of
this pargraph (a).

(b) The term "cigarette" includes rglbur-own, i.e., any tobacco that, because of its
appearance, type, packaging, or labeling, is suitable for use and likely to be offered to, or
purchased by, consumers as tobacco for making cigarettes.

(c) For purposes of this definition of "cigarettes”, 0.09 ounces ciymlii-own tobacco

shall constitute one individual "cigarette".

39-28.5101 (5) defines "Tobacco products" as cigars, cheroots, stogies, periques, granulated, plug
cut, crimp cut, ready ruded, and other smoking tobacco, snuff, snuff flour, cavendish, plug and
twist tobacco, finecut and other chewing tobaccos, shorts, refuse scraps, clippings, cuttings and
sweepings of tobacco, and other kinds and forms of tobacco, prepared in such reaonke a
suitable for chewing or for smoking in a pipe or otherwise, or both for chewing and smoking, but
does not include cigarettes which are taxed separately pursuant to article 28 of this title.

3928.6102 (7)di Ni cot i ne pr oduct ontaimsengatire daiveg from thhacco ort h a t
created synthetically that is intended for human consumption, whether by vaporizing, chewing,
smoking, absorbing, dissolving, inhaling, snorting, sniffing, aerosolizing, or by any other means,
and that is not:
(a) A cigarette;
(b) Tobacco products, as defined in sectiorf28%101 (5); or
(c) A drug, device, or combination product authorized for sale by the United States
depart ment of health and human services, as
Drugjand Cosmetic Acto, 21 U.S.C. sec. 301 et

Section 4- The Basis for the Tax

The cigarette tax in Colorado is 9.7 cents per cigarette. The statute references for the tax are:
39-28-103. Tax levied

(1) (a)Prior to January 1, 2021, there is levied @hall be collected and paid to the department a
tax upon the sale of cigarettes by wholesalers of ten mills on each cigarette.

(b) A tax is levied upon the sale of cigarettes by wholesalers, excluding cigarettes that are modified
risk tobacco productshat is equal to:
() Six and onehalf cents per cigarette for sales on and after January 1, 2021, but prior to
July 1, 2024;
(1) Eight cents per cigarette for sales on and after July 1, 2024, but prior to July 1, 2027; and
(Il1) Ten cents pecigarette for sales on and after July 1, 2027.
(c) A tax is levied on the sale of cigarettes that are modified risk tobacco products that is equal to:
() Three and onguarter cents per cigarette for sales on and after January 1, 2021, but prior
to July 1 2024;
(I) Four cents per cigarette for sales on and after July 1, 2024, but prior to July 1, 2027; and

(1IN Five cents per cigarette for sales on and after July 1, 2027.
(d) The wholesaler shall pay the tax set forth in this section to the departmerit,shiitcollect
the tax.
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39-28-103.5. Tax levied state constitution

Pursuant tegection 21 of article X of the state constitutitirere is levied, in addition to the tax

levied pursuant teection 3928-103 a tax on the sale of cigarettes by wholesalers, at a rate of
three and twdenths cents per cigarette. The tax shall be paid to and collected by the department.

The bbacco products tax in Colorado is 50% of the manufacturer list price. The statute references
for the tax are as follows:
39-28.5102. Tax levied
(1) Except as set forth in subsection (3) of this section, there is levied a tax upon the sale,
use,consumption, handling, or distribution of all tobacco products in this state, excluding
modified risk tobacco products, at the rate of:
(a) Twenty percent of the manufacturerés
levied prior to January 1, 2021;
(b) Thirty percent of the manufactureroés
levied on and after January 1, 2021, but prior to July 1, 2024;
(c) Thirty-si x percent of the manufacturerds | i
tax levied on ad after July 1, 2024, but prior to July 1, 2027; and
(d) Fortyt wo percent of the manufacturerodés | i
tax levied on and after July 1, 2027.
(2) There is levied a tax upon the sale, use, consumption, handidhstrirution of modified
risk tobacco products in this state at the rate of:
(a) Fifteen percent of t he manufacturer
products for the tax levied on and after January 1, 2021, but prior to July 1, 2024;
(b) Eighteenp er cent of the manufacturerds | i st
products for the tax levied on and after July 1, 2024, but prior to July 1, 2027; and
(c)Twentyone percent of the manufacturerds |
products forlie tax levied on and after July 1, 2027.
(3) (a) If the total of the tax imposed upon the sale, use, consumption, handling, or
distribution of moist snuff under subsection (1) of this section and secti@8.3902.5 is
less than the minimum moist snudiktspecified in subsection (3)(b) of this section, then the
tax imposed upon the sale, use, consumption, handling, or distribution of moist snuff under
this section is equal to the minimum moist snuff tax minus the tax imposed under section 39
28.5102.5.
() The minimum moist snuff tax is equal to:
(A) One dollar fortyeight cents for each one and ttemth ounce container for the
tax levied on and after January 1, 2021, but prior to July 1, 2024;
(B) One dollar eightyfour cents for each one and ttenthounce container for the
tax levied on and after July 1, 2024, but prior to July 1, 2027; and
(C) Two dollars twentysix cents for each one and tienth ounce container for the
tax levied on and after July 1, 2027.
(I) The amount specified in subsecti@@)(b)(l) of this section is proportionally increased
for any container larger than one and #i&aths ounces.

39-28.5102.5. Tax levied state constitution

Pursuant teection 21 of article X of the statenstitution there is levied, in addition to the tax
levied pursuant tgection 3928.5102, , a tax on the sale, use, consumption, handling, or
distribution of tobacco products by distributors, at a rate of twenty percent of the manufacturer's
list price. The tax shall be paid to acallected by the department. The tax shall be imposed in the
same manner as the tax describeskiction 3928.5102
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This nicotine products xas 3% of the manufacturer's list price. The statute reference for the tax is
as follows:

(1) There is levied a tax upon the sale, use, consumption, handling, or distribution of all

nicotine products in this state, excluding nicotine products that adéieabrisk tobacco

products, at the rate of:
@Thirty percent of the manufacturerdés | i
levied on and after January 1, 2021, but prior to January 1, 2022;
(o) Thirty-f i ve percent of tcédaotthenigatinepradactsdortieer 6 s |
tax levied on and after January 1, 2022, but prior to January 1, 2023;
(c)Fi fty percent of the manufactureros | i
levied on and after January 1, 2023, but prior to July 14,202
(d)Fifty-si x percent of the manufacturerds |
tax levied on and after July 1, 2024, but prior to July 1, 2027; and
(e)Sixty-t wo percent of the manufacturerdés | i
taxlevied on and after July 1, 2027.

(2) There is levied a tax upon the sale, use, consumption, handling, or distribution of nicotine

products that are modified risk tobacco products in this state at the rate of:
@Fi fteen percent opfice bf the nicotiaenproduatsfor the taxr 6 s |
levied on and after January 1, 2021, but prior to January 1, 2022;
(b) Seventeen and ofiea | f percent of the manufactur
products for the tax levied on and after January 1, 2023 rlautto January 1, 2023;
(c)Twentyf i ve percent of the manufacturer 6s
the tax levied on and after January 1, 2023, but prior to July 1, 2024;
(d)Twentyei ght percent of t he mamepfdudstfarr er 6 s
the tax levied on and after July 1, 2024, but prior to July 1, 2027; and
(e)Thity-one percent of the manufacturerdés |
tax levied on and after July 1, 2027.

Section 5- Tax Rates andMiscellaneous Fees

Cigarette tax rate is currently 9.7¢ per cigarette.

Tobacco products tax rate is currently 50%.

Nicotine products tax rate is currentl$%.

There are currently no surcharges or additional fees due with the cigarette, nicotine av tobacc
products tax returns.

Does your state define tobacco substitute and is it taxed?
No response received from state
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Section 6- Rate Updates

Tax Per Cigarette for Cigarettes That Are

Tax Per Cigarette (in cents) Modified Risk Tobacco Products (in cents)

Period Tax Period Tax
December 31, 2020 and prior 4.2¢ December 31, 2020 and prior 4.2¢
January 1, 2021 through June 30, 2024 9.7¢ January 1, 2021 through June 30, 2024 6.45¢
July 1, 2024 through June 30, 2027 11.2¢ July 1, 2024 through June 30, 2027 7.2¢
July 1, 2027 and later 13.2¢ July 1, 2027 and later 8.2¢

Tax Rates for Tobacco Products Tax Rates for Modified Risk Tobacco Products
Period Tax Rate Period Tax Rate
December 31, 2020 and prior 40% December 31, 2020 and prior 40%
January 1, 2021 through June 30, 2024 50% January 1, 2021 through June 30, 2024 35%
July 1, 2024 through June 30, 2027 56% July 1, 2024 through June 30, 2027 38%
July 1, 2027 and later 62% July 1, 2027 and later 41%

Minimum Tax Per 1.2 Oz. Container of Moist Snuff

Period Minimum tax
December 31, 2020 and prior No minimum
January 1, 2021 through June 30, 2024 $1.48
July 1, 2024 through June 30, 2027 $1.84
July 1, 2027 and later $2.26
Bel ow are the tax rates for nicotine tghacooduct s
product so
Tax Rates for Nicotine Products Tax Rates for Modified Risk Tobacco Products
Period Tax Rate Period Tax Rate
Calendar year 2021 30% Calendar year 2021 15%
Calendar year 2022 35% Calendar year 2022 17.5%
January 1, 2023 through June 30, 2024 50% January 1, 2023 through June 30, 2024 25%
July 1, 2024 through June 30, 2027 56% July 1, 2024 through June 30, 2027 28%
July 1, 2027 and later 62% July 1, 2027 and later 31%

Section 7- State Collection Allowance or Discount

The discount for timely filed returns/payments is as follows:

Cigarette tax discount: Tobacco products discount:
Percentage of Tax Wholessler May Retam Parcantage of Tax Distribatar May Rotain
Regalar Percentage [ Regqull Pe. '
Tax Pertod . 2 oo, TEREIREY:
Percentage | for MRTP o tibinn Percentage | for MRTP
|Decomber 31, 2020 3 | e | pozses December 31, 2020 &nd |y coem | 4 65m
| peo poor
I
| Janwary 1, 2021 through : Jarmary 1, 2021 trough .
e 30, 2624 0.2680% | 0.2016% pred e osiom | ooy
| Juy 1. 2024 through e Juty 4, 7024 through
> e 0.28571% | 022222 R de 2008 rozeee | o757
;:.hl,- 1, 2027 and later D.3030% 0.2439¢ | Juty 1, 2027 and later 1.0839x 0819

Effective January 1, 2021, tléscount for timely nicotine products tax returns/payments is 1.1%.
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Section 8- Any Other Permissible Allowancesor Credits

Cigarette wholesalers are allowed to claim a credit for:
Cigarette stamps returned to the Department
Stamped cigarette packs retad to the manufacturer
A refund may be claimed for bad debt
There is no allowance for theft

Nicotine and tobacco products distributors are allowed to claim a credit for:
Product shipped to out of state retailers
Product shipped to out of statensumers
Returns to the manufacturer
Product destroyed by the distributor
A refund may be claimed for bad debt
There is no allowance for theft

Section 91 The Point at Which Tax is Imposed

Cigarette tax is a tax upon the sale of cigarettes by whalesale

Tobacco products tax is imposed at the time the distributor:

(a) Brings, or causes to be brought, into this state from without the state tobacco products for sale;
(b) Makes, manufactures, or fabricates tobacco products in this state for saletatehisrs

(c) Ships or transports tobacco products to retailers in this state to be sold by those retailers.

(d) Makes a delivery sale.

Nicotine products tax is imposed at the time the distributor:

(a) Brings, or causes to be brought, into this state from without the state nicotine products for sale;
(b) Makes, manufactures, or fabricates nicotine products in this state for sale in this state;

(c) Ships or transports nicotine products to retailethigmstate to be sold by those retailers; or

(d) Makes a delivery sale.

Section 10- Tax Return Due Dates

Cigarette tax returns
0 Due monthly on the 10th of the month following the reporting month.
o If the 10th falls on a weekend or holiday the due date is the following business day.
o Cigarette tax returns are required to be filed electronically, the submitted (received) date
is usedn determining timely filing.
Tobacco products tax returns
o Due quarterly on the 20th of the month following the reporting period.
o If the 20th falls on a weekend or holiday the due date is the following business day.
o Tobacco products tax returns areuiged to be filed electronically, the submitted
(received) date is used in determining timely filing.
Nicotine products tax returns
o Due quarterly on the 20th of the month following the reporting period.
o If the 20th falls on a weekend or holiday the daée is the following business day.
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o Nicotine products tax returns are required to be filed electronically, the submitted
(received) date is used in determining timely filing.

Section 111 Tax Return Filings

Cigarette, nicotineand tobacco products tax returns must be filed electronically through the
Department 6 s o mRévenoeeOnling | i ng system,

Section 12 Tax Collection

By statute 328-104 (c) (for cigare# tax), 3928.5106 (3) (for tobacco products tax), andZ6
107 (3) (for nicotine products tax) taxpayers are required to pay cigarette, nicotine and tobacco
products tax electronically.
Cigarette, nicotine and tobacco product taxes are primarilgteghipy EFT, which is due by
4:00pm (MST) on the due date.
Taxpayers may also pay by credit card-@heck payments.
If cigarette, nicotine or tobacco products tax is not paid electronically (paper check or cash)
the greater of $50 or 5% penalty of trednce applies.

Section 13- Penalties for Late Filing

Cigarette tax: Penalty for late returns $100.

Tobacco products tax: Penalty for late returns is the greater of $25 or 10% of the tax balance, if the
return is more than one month late, 0.péhalty is added each additional month, up to a maximum

of 18%.

Nicotine products tax: Penalty for late returns is the greater of $25 or 10% of the tax balance, if the
return is more than one month late 0.5% penalty is added for each additional month.

Seaction 1471 Local Jurisdictional Tax

Several local cities and counties have implemented their own tobacco tax program, these programs
are not administered by the state.

The city of Aspen enacted its own cigarette tax

The city of Aurora enacted its own cigarette tax

Crested Butte, Vail, New&3tle and Glenwood Springs will impose a tax between $3 and $4 per

pack of cigarettes, and a 40 percent tax on nicotine products other than cigarettes.

The tow of Avon imposes a cigarette excise tax

Eagle, Summit and Pitkin counties also approvattatine tax

Eagle County imposed a cigarette excise tax.

Summit County imposes a hicotine and tobacco sales tax.
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Section 15- Floor Stock Tax

By statute, 328-103.3 C.R.S., Colorado imposes an inventory tax when there is a rate change in
cigarette taxes.

Section 16/ Qualifying Exemptions

Cigarette Tax:

39-28-111. Exempt sales
The sales of cigarettes to the United States government or any of its agencies, sales in
interstate commerce, or transactions the taxation of whiplolsbited by the constitution
of the United States are exempted from the provisions of this article. Such exempt sales shall
be reported to the department with such information as the department shall require.

Tobacco products tax:

39-28.5103. Exempt das
The tax imposed by section-28.5102 shall not apply with respect to any tobacco products
which, under the constitution and laws of the United States, may not be made the subject of
taxation by this state. Such exempt sales shall be reported teeplaetrdent with such
information as the department shall require.

Nicotine products tax:

39-28.6104. Exempt sales
The tax imposed by section-28.6: 103 shall not apply with respect to any nicotine products
that, under the constitution and laws of theited States, may not be made the subject of
taxation by this state. A person shall report the exempt sales to the department, as required
by the department.

Section 17- Laws or Rules for Tribal Sales

Nonenoted

Section 18- Informatio n Required on a Customer Invoice

None noted.

Section 191 Responsibility by Agency

MSA Reporting: The Colorado Department of Revenue receives MSA reporting from
cigarette wholesales and tobacco product distributors and reports
information to theColorado Department of Law.

Enforcement/Collection:  The Colorado Department of Revenue and the Colorado Department
of Law

Product Seizure Authority: The Colorado Department of Revenue
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What agency do | contact to report a tobacco products related theft?

Contact the Tobacco Enforcement Division BIOR_LED@state.co.usor 303866-2425
(Enforcement Number)

Section 20i New or Pending Leqgislation

Colorado General Assembly

https://leg.colorado.gov/bibearch?field _subjects[0]=2071&field sessions=64656
HB20-1001

Nicotine Product Regulation

https://leg.colorado.gov/bills/hb2D001

HB20-1427
Cigarette Tobacco And Nicotine Products Tax

https://leqg.colorado.gov/bills/hb2D427

Section 21i Other Laws, Rules or Requlations

What is the minimum age for purchasing cigarettes or tobacco products®s there a different
county/city/local minimum age for purchasing?
21

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
Yes, 18.

Is there a minimum age for possession of cigarettes or tobacco products?
21

Are there minimum pricing laws in your state? Please explain. Are there separate
county/city/local minimum pricing laws?
Yes. The minimum retail price for cigarettes is $7.00 per pack of 20 cigarettes.

Does your state impose any flavor bans? Menthol bans? Are there any county/city/éd&avor
or menthol bans in your state?
No.

Are pharmacies banned from selling cigarettes or tobacco products in your state?
No.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?
Yes.

What, if any, products are banned in your State? Any specific transaction type or product?
No response received from state
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Section 22 E-Ciqgarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.
Yes.

Does your state tax ENDS or vape products containing nicotine only or aneon-nicotine
products included?
Only ENDS that contain nicotine are taxed as nicotine products

Does your state tax open systems, closed systems, or both?
No response received from state

Section 23 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
Yes.

Cigarette tax. 328101 (2.7)i Mo d i f iteodb arcicsok product 06 means any
which the secretary of the United States department of health and human services has issued an order
authorizing the product to be commercially marketed as a modified risk tobacco product in
accordance with 200.S.C. sec. 387k, or any successor section.

Tobacco products tax. 3.5101 (3.3)AiModi fi ed risk tobacco produ
product for which the secretary of the United States department of health and human services has
issued an order authaing the product to be commercially marketed as a modified risk tobacco
product in accordance with 21 U.S.C. sec. 387k, or any successor section.

Nicotine products tax. 398.6102(6)i Modi f i ed ri sk tobacco product
for which the secretary of the United States department of health and human services has issued an
order authorizing the product to be commercially marketed as a modified risk tobacco product in
accordance with 21 U.S.C. sec. 387k, or any successor section; exttp teem does not include

a noncombustible product that produces vapor or aerosol for inhalation from the application of a
heating element to a liquid substance containing nicotine.

Section 24i CBD and Hemp Products

Does your state tax CBD and irwhat form (i.e. liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the license requirements?

No.
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Does your state tax hemp and in what form (i.e. cigaretigapers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

No.

Section 25 Other Forms of Nicotine

How does your state definesynthetic nicotine? How does your state tax synthetic nicotine?
Nicotine products are defied in-28.6102
(h)ANi cotine productodo means a product t hat cont
synthetically that is intended for humaansumption, whether by vaporizing, chewing, smoking,
absorbing, dissolving, inhaling, snorting, sniffing, aerosolizing, or by any other means, and that is
not:
(a) A cigarette;
(b) Tobacco products, as defined in sectiorf28%101 (5); or
(c) A drug, derice, or combination product authorized for sale by the United States
depart ment of health and human services, as
Drug, and Cosmetic Act o, 21 U.S.C. sec. 301

How does your state classify tobacco deridenicotine? How does your state tax tobacco
derived nicotine?
(HMANi cotine producto means a product t hat cont
synthetically that is intended for human consumption, whether by vaporizing, chewing, smoking,
absobing, dissolving, inhaling, snorting, sniffing, aerosolizing, or by any other means, and that is
not:
(a) A cigarette;
(b) Tobacco products, as defined in sectior28%-101 (5); or
(c) A drug, device, or combination product authorized for sale by theetUrfstates
department of health and human services, a s
Drug, and Cosmetic Acto, 21 U.S.C. sec. 301

License Information

Please provide the contact information for licensindgindividual/agency/phone/email/etc.)
No response received from state

Wholesaler/distributor licenses:
Cigarette Wholesaler (importer, stamping agent, and delivery Seller) $10.00
Cigarette Wholesale Subcontractor $10.00
Tobacco products distributor (purchaser, importer and delivery seller) $10.00
Tobacco products distributing subcontractor $10.00
Nicotine products distributor (purchaser, importer and delivery seller) $10.00

Retail Licenses:
Cigarette, Tobacco Product, or Nicotine Product Retailer License $400.00
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Temporary License $35.00

Cigarette, Tobacco Product, or Nicotine Product Retailer License Renewal $400.00
Large Operator Licenses(s) $400.00

Permit Fees Delivery Permit $250.00

Pamit Renewal $250.00

Section 1i License Renewal

Do licenses need to be renewed and if so, how frequently?
Wholesale/distributor licenses are annual licenses which expire June 30th of each year.

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette and tobacco licensing.

Yes, the bond amount must be for the distribut
Cigarette distributors are required to have/obtain a bond if they 1) have hdidéhsi for less than

five years or 2) have been delinquent in the payment of cigarette tax within the last five years. Each
year a distributor has not been delinquent in the payment of cigarette tax, the distributor is allowed

to reduce their bond amouny 20%, until the bond requirement goes away after five years with no
delinquent payments.

Are manufact dbrugr sléetd ekirsédctrequired to obtain/
many? Please explain.

Yes, at least one direbuy letter is required for a cigarette distributor license issuance and yearly
renewal.

Cigarette and Tax Stamp Information

Section 1I Tax Stamp Attributes

Green color with black numbers and is heat applied.

Magenta color with black numbers for packs of 25 cigarettes. The department currently does not
maintain an inventory of this stamp.

Gray color with black numbers for cigarettes that are modified risk tobacco products. The
department currently does not mig@in an inventory of this stamp.

How many rows of seri al numbers are on your s
(i.e. roll ID, unique stamp ID, etc.)?
The Department currently only maintains an inventory of stamp types 121, 122 and 126.

Stamp Type|Description Sales Unit Unit Price
(1/1/217 6/30/24)
121 20 count fuson 15 across padded sheg 3,750 per pad $7,275.00
122 20 count fuson 30,000 per box $58,200.00
123 25 count fuson 10 across 7,200 per box $17,460.00
126 20 count fuson wide 10 across 3,750 per pad $7,275.00
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Stamp Type Description Sales Unit Unit Price
Modified Risk stamp type 127 20 count fuson 30,000 per box $38,700.00
Modified Risk stamp type 12§ 20 count fuson padded shee| 3,750 per pad | $4,837.50
*Inventory for this stamp type is not kept on hand and must be ordered months in advance.

Does your state require stamping or any othe
product so?
No.

Does your state have a 25s tax stamp? If not, hasvthe stick differential accounted for? For
example,cana2st i ck pack be stamped with a 2006s tax
the return?

Colorado offers a 2pack tax stamp; however, due to the lack of 25 pack cigarettes being sold
Colorado cuently does not maintain an inventory of these stamps.

Section 2i Acquiring Stamps

How are stamps delivered to the wholesaler/distributor?
Orders are generally submitted through email by distributors and are sent FedEx or UPS to the
taxpayer directly from the stamp vendor at the

When is payment due for the tax stamps? Is a bond required? Include information regarding
how the bond amount is calculated.

If the distributor is within their bond amount or if bond is required, the distributor purchases
stamps and pays for them with the return, by tHe dftthe following month. If a distributor has
exceeded the bond amount, they are required to pay prior to the stamps being issued.

Section 3- Bond Requirements

Cigarette distributors are required to obtain a bond for their anticipated monthly order purchase
amount. For each year the distributor goes without a cigarette tax delinquency, they are allowed to
reduce their bond amount by 20% and a distributorwhnldas had a cigarette t
five years is exempt from the bond requirement.

Section 41 Allowable Transfer

Does the state allow the transfer of unaffixed cigarette tax stamps?
No.

Does the state allow the transfer of unstampecigarettes between wholesalers/distributors?
Yes
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Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

Does the state allow a tax credit?
Yes, i f the distributor s ubmi t affidaainof returmed i n a |
merchandise, they are allowed a credit for returned stamps.

Are there any laws, rules, or policies governing what percentage of the misapplied cigarette

tax stamp must be present to qualify for a tax credit, (i.e50% or 75%)?
At least 75% of the tax stamp must be present

Section 6i Refund Limitations

Claim must be submitted within 1 year of issue of the stamp.

Section 71 Credit Processfor Manufacturer Returns

Credit for stamped product returned to the manufacturer may be claimed on line 14 of the cigarette
tax return (form DR 0221) or may be claimed as a refund on form DR 0137 if not claimed with a
return.

How is the refund given for manufacturer returns, (ie., check, credit against next stamp

purchase, credit on next tax return, or another means)?
If filed on the return, as credit against their tax liability. If submitted separately, paper check.

Section 8i Allowed Credits on Product Returns

There is a credit on the tobacco produicbtine productgax return for product returned to the
manufacturer.

Section 91 Requirementsfor Reporting DiscrepanciesbetweenCigarette and
Tax Stamp Inventory

Cigarette distributors are not required to report their inventory on the monthly cigarette tax return.
Inventory must be reported when the tax rate changes on July 1, 2024 and July 1, 2027.

Section 10- Additional Tax Stamp Inventory Restrictions or Recquirements

When distributors order stamps which exceed their bond amount, they are required to remit payment
for the additional tax (difference between the order amount and the bond amount) prior to the order
being fulfilled.
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Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are the guidelines? Do you

all ow stamping in configurations other than 20
adjusted? How is the adjustment accountfor?
No.

Section 12i Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

Cigarettes that are modified risk tobacco products must be stamped.

PACT Act Reporting

PACT Act registration and reporting are submitted by email to DOR_ExciseTax@state.co.us or by
web message through a taxpayerdéds Revenue Onlin
By the 10" day of each month a memorandum or a copy of the invoice covering every shipment of
cigarette, roll your own (RYO), smokeless tobacco or electronic nicotine delivery systems (ENDS)
made into Colorado during the previous month.

All invoice or memorandum information relating to specific customers must be organized by city or
town and by zip code dmust include the following:

Customer name and address

Customer city, state and zip code

Invoice number and date

Brand of product

Amount of product

Stick number for cigarettes

Ounces for RYO and smokeless tobacco

Carrier information

Name, addresand phone number

Shipper name and address

The PA1 & PA-2 PACT Act Reporting Excel form is the preferred format for PACT Act monthly

reporting.

T> T> T> T> T T> T T T>o T
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STATE OF CONNECTICUT
(Last updated 02022)

General Information

Section 1- Contact Information

Contact Name:Michael Romeo

Agency. Department of Revenue

Mailing Address: 450 Columbus Blvd. Suite 1
City, State, Zip Code: Hartford, CT 06103
Phone Number (860) 5414567

Fax Number:. (860) 5417618

E-mail Address. michael.romeo@ct.gov

Website: http://www.ct.gov/drs/site/default.asp

Contact Name:Heather Wilsoror Hadley Gigas

Agency. Assistant Attorney General

Mailin g Address 55 Elm St.

City, State, Zip Code: Hartford, CT 06106

Phone Number (860) 8085270 or (860) 80&%497

Fax Number: (860) 80853850r (860) 7721709

E-mail Address. Heatherj.wilson@ct.gower Hadley.gigas@ct.gov

Website: http://www.ct.gov/ag/site/default.asp

Section 2- Statutes, Reqgulations and Rules

Cigarette statutes link [#tps://www.cga.ct.gov/current/pub/chap_214.htm

OTP link ishttps://www.cga.ct.qgov/current/pubkh 214a.htm

ENDS link ishttps://portal.ct.gov/media/DRS/Publications/pubssn/201943019(7).pdf

Section 3- Cigarette and Other Tobacco Products Taxed an®Definitions

Definitions can be found in links above for both cigarettes and. OTP
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Section 4- The Basis for the Tax

OTP is based on the wholesale sales price except for snuff tobacco products which are taxed by the
ounce and cigars on which the tax atigar cannot exceed .50¢ per cigar.

Section 5- Tax Rates and Miscellaneous Fees

Cigaretes are currently taxed at $4.86r pack while OTP is taxed at 50% of the wholesale sales
price except for snuff tobacgroducts which are taxed at.83 per ouncand cigars which is 50%
of the wholesale sales price however the tax on a cigar cannot exceed .50¢ per cigar.

A tax is imposed on the first sale or use in Connecticut of any electronic cigarette product at a rate
of either (1) $0.40 per milliliter of thelectronic cigarette liquid contained within an electronic
cigarette product that is prefilled, sealed by the manufacturer and not intended to be refillable, or (2)
10% of the wholesale sales price of any other electronic cigarette product.

Does yourstate define tobacco substitute and is it taxed?

Under 12330a (2)i Tobacco productsodo means any product,
or otherwise contains tobacco, but shall not include any cigarette, as defined in se@i#an 42y
electronic nicotine delivery system, as defined in sectiorddba or any vapor product, as defined

in section 21a15;

Under this definition of tobacco products, it would be taxable.

Section 6- Rate Updates

No rate changes at this time.

Section 7- State Collection Allowance or Discount

CT stamping distributors are allowed a 1% discount on their purchase of stamps; no discount for
OTP distributors.

Section 8- Any Other Permissible Allowancesor Credits

None noted.

Are there any other allowed cedits?

Cigarette Tax refundorms CT-30 and CF15A: Cigarettes that are returned to the manufacturer
because they are out dated must send the cigarettes to the manufacturer, both the manufacturer &
distributor fill out an affidavit attesting to the number of packs and the denomination of the tax stamp

to beable to submit for a refundminus the 1% discount for the original stamp purchase.

Section 9 The Point at Which Tax is Imposed

For cigarettes it is at the time the stamp is purchased and for OTP at the distributor level however if
a retailempurchases untaxed OTP, they may be found liable for the OTP tax on such purchases.
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Section 10- Tax Return Due Dates

For both cigarettes and OTP, it is the 25th day of the following monthe Ilue datéalls on a
holiday it is due on the next business day. It is considered a timely return by the postmark date.

Section 111 Tax Return Filings

Paper returns are required for both cigarette and OTP B&gsning September 13, 202&turns
can be filel electronically for both cigarettes and OTP.

Section 12i Tax Collection

Cigarette stamp purchases musphglwithin 30 days of purchase while OTP distributors must pay
via EFT if they remit in excess of $3,000/yearly.

Time by which the electronicagment must be transmitted to be considered timely is no later than
midnight of the due date.

Section 13- Penalties for Late Filing

EFT penally is 10% or $50, whichever is greater.

Section 14i Local Jurisdictional Tax

None noted.

Section 15- Floor Stock Tax

There is a floor stock tax for cigarettes but not typically for OTP.

Section 16/ Qualifying Exemptions

Qualifying exemptions exist for cigarette sales to the federal government and state institutions other
than correctionahstitutions and for OTP sales to the federal government.

Section 17- Laws or Rules for Tribal Sales

None noted.
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Section 18- Information Required on a Customer Invoice

Conn. Agencies Regs. 8813 11a.Records: (a) The complete aacturate records required under
section 12309 of the general statutes to be kept by a licensed distributor shall include a sales journal
which shows daily sales both of stamped packages of cigarettes and of unstamped packages of
cigarettes by such distubor, a purchases journal which shows daily purchases both of stamped
packages of cigarettes and of unstamped packages of cigarettes by such distributor, a copy of each
sales invoice which shall show the date, the name and address of the purchasentityeofua
cigarettes sold, the sales price, and whether or not the cigarettes were delivered to the purchaser,
and a copy of each purchase invoice which shall show the date, the name and address of the seller,
the quantity of cigarettes purchased, thegdrgte of the manufacturer, and whether or not the face
value of stamps required by chapter 214 is included in such list price.

(b) The complete and accurate records required under sect@PO1@ the general statutes to be

kept by a licensed dealer shaiclude a sales journal which shows daily sales by such dealer, a
purchases journal which shows daily purchases both of stamped packages of cigarettes and of
unstamped packages of cigarettes by such dealer, and a copy of each purchase invoice which shall
show the date, the name and address of the distributor, the quantity of stamped cigarettes purchased,
the quantity of unstamped cigarettes purchased, the cost to such dealer, and whether or not a trade
discount other than a cash discount is allowed th dealer.

(c) This section is prescribed pursuant to sectie8112 of the general statutes.

(Effective January 24, 1986; Amended December 1, 2000; Amended December 5, 2003)

Section 191 Responsibility by Agency

MSA Reporting: DRS is responsible forompiling the data and maintaining the CT
Tobacco Directory while the Office of Attorney General is responsible
for the collection of NPMs quarterly escrows

Enforcement/Collection: DRS

Product Seizure Authority: DRS

What agency do | contact tareport a tobacco products related theft?
DRS

Section 20i New or Pending Leqislation

8§ 210 DEFINITION OF TOBACCO PRODUCTS

ATobacco productsodo means any product, regardl e
tobacco, but shall nahclude any cigarettes, as defined in sectiofr2&3, any electronic nicotine

delivery system, as defined in in section-21®&, as amended by this act, or any vapor product, as
defined in section 21415, as amended by this act.
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883 & 50 CIGARETTE DEALER LICENSE FEE
The bill increases, from $50 to $200, the annual license fee for cigarette dealers. It also increases,
from $5 to $50, the penalty for each day a cigarette dealer or distributor operates without a license.

884 & 70 VENDING MACHINE SALES

Current law allows the DRS commissioner, after a hearing, to impose penalties on owners of
establishments with cigarette vending machines and restricted cigarette vending machines (see
BACKGROUND) for sales to individuals under the legal age as foll¢@yfor a 1st violation, if

the owner fails to successfully complete an online tobacco education program, $5(X) &orda

2nd, $750An establishment owner who commits a third violatiolhbe assessed a $1,000 penalty

and be required to immediatalgmove the vending machine from the establishment and prohibits
any vending machine at the establishment for one year after such removal. DRS may also assess the
following civil penalties against a dealer or distributor who violates the vending machsig(1a

For a first violation if the dealer or distributor who fails to successfully complete an online tobacco
education programg $300fine, and (2) $50 for a second or third violation with2d months.For

athird violation,DRS will assess penalty of $1000 and suspend any leeheld by the dealer or
distributor. For a fourth violation, DRS will assess a a civil penalty of $1000 and revoke any license
issued to such dealer or distributor under this chapter. In addition, DRS will ordetisuitiutor

or dealer to conspicuously post a notice in a public place within such distributor's or dealer's
establishment the vending machine must be immediately removed from the area, facility, or business
where it is placed and such machines are pr@dldrom the location for one year after the removal.

887,14,& 160 PENALTIES FOR PURCHASES

Under current law, a person under the legal age who (1) buys cigarettes, other tobacco products, or
e-cigarettes; (2) misrepresents his or her age to do £8) possesses one in public, faces a fine of

up to $50 for a first offense and between $50 and $100 for each subsequent offense. The bill
eliminates the fine for possessing these products in public. By law, violators may pay the above
listed fines by majlwithout making a court appearance (CGS 8.64n).

Addi tional l vy, the bil]l eliminates the DRS comn
civil penalties on individuals under the legal age who purchase cigarettes or other tobacco products.

887,12, & 14160 FINES FOR SALES
Maximum Fines
The bill increases the maximum fines that may be imposed on someone who sells, gives, or delivers
cigarettes, other tobacco products, @igarettes to someone under the legal age as follows:

1. for a first offense, from $200 to $300;

2. for a second offense, from $350 to $750; and

3. for each subsequent offense, from $500 to $1,000.
The fines for second and subsequent offenses applyeioseshat occur within 24 months of the
first offenseThese penalties do not apply if the person under the legal age is delivering or accepting
delivery of the product (1) in his or her capacity as an employee or (2) as part of a scientific study
for medicalresearch that meets specified critelRRS mayimpose civil penalties on cigarette
dealers, distributors, or their employees for sales to individuals under the legal age. The bill increases
the penalties on dealers or distributors for 3rd or 4th violatibalso allows the DRS commissioner,
after a hearing, to impose civil penalties coigarette dealers or their employees for sales to
individuals under the legal age in generally the same manner as current law and the bill allows him
to do for cigarett dealers, distributors, or their employees.
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Table 1 compares thavil penalties under current law with those under the bill. As under current
law, thecivil penalties do not apply if the person under the legal age is delivering or accepting
delivery ofthe product in his or her capacity as an employee.

Table 1: Civil Penalties for Sales tc Under the Bill

Individuals under the Legal Age

Current Law

Penalties on Cigarette Dealers and Distributors

1st violation $300, if they fail to $300, if they fail to
complete an online complete an online
tobacco preventior tobacco preventiot
education progran education progran
within 30 days within 30 days

2nd violation $750 $750

3rd violation $750, plus 3@ay $1000, plus 3@lay
license or certificate license suspension
suspension

4th violation N/A $1000, plus licenst

revocation

Penalties on Employees of Dealers and Distributors

1st violation $200, if they fail to $200, if they fail to
complete an online complete an online
tobacco educatiol tobacco educatiol
program within 30 day: program within 30 day:

2nd violation $250, if it occurred $250, if it occurred
within 24 months of the within 24 months of the
first violation first violation

The abovecivil penaltiesfor second and subsequent violations may be imposed for violations that
occur within 24 months after the first violation.

Under the bill, the DRS commissioner may only impose the above finegigarette dealers (or

their employees) referred to him blye DMHAS commissioner after completing unannounced
compliance checks (see below). For third and fourth violations, the DRS commissioner must direct
the DCP commissioner to suspend or revokethdeg ar et t e deal er 6s registr
action, the bill requires the DRS commissioner to notify theigarette dealer in writing of the

hearing time and location and require the dealer to show cause why the registration should not be
suspended or revoked. The notice must be delivered personallyreyistered or certified mail at

least ten days before the hearing date. The DCP commissioner is not required to hold a hearing
before suspending or revokingthee gar et te deal er 6s registration
Existing law similarly requires the DRS commissionerddtds for cigarette dealers and distributors

and allows him, after a hearing, to suspend or revoke the license of a dealer or distributor for cigarette

or tobacco product sales to individuals under the legal age.

Public Notice of License Suspension or Revocation

If the DCP or DRS commissioners suspend or revoke the license or certificatemfjareéte dealer

or a cigarette dealer or distributor, respectively, the bill requires the DRS commissioner to order
them to conspicuously post a notice in a public place in the establishment stating that such products
cannot be sold during the suspension or revocation period as well as the reasons for the suspension
or revocation. Under the bill, a dealer or distributoovglells these products during the suspension

or revocation period commits an additional violation.
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Reinstating an ECigarette Dealer Registration

If the DCP commissioner revokes aite gar ette deal er
issuingtt deal er a new registration u
e-cigarette laws and regulations.

0s registrati:
nl ess she i s s

Proof of Age

The bill requires cigarette, tobacco product, ammiparette sellers and their agents or employees to

ask aprospective buyer who appears to be under age 30 for proper proof of age, in the form of a
driveros | icense, valid passport, or I dentity
prospective buyerds age is in gquestion.

Under existing law and ébill, sellers are prohibited from selling cigarettes, tobacco products, or e
cigarette to someone who does not provide this proof.

Consumer Notice for ECigarette Sales
The bill requires &igarette dealers to place and maintain at each point od salice to consumers
that states:
1. the sale, giving, or delivery of@garettes to anyone under age 21 is prohibited by law;
2. a person under age 21 is prohibited from using false identification to purchageadtes;
and
3. the penalties and fines for violating theigarette purchasing laws.
Similar requirements already apply to cigarette dealers and distributors undegdaisti

Compliance Checks

The bill requires the DMHAS commissioner to conduct unannounced compliance checks on e
cigarette dealers by having adults ages 16 to
purchase €igarettes. The commissioneiust also conduct an unannounced follggvcompliance

check of all norcompliant dealers and refer them to the DRS commissioner, who may then impose

a penalty (see above). (The bill does not specify a timeframe for the initial and-fgdloampliance

checks.)

888 & 130 PROMOTIONAL SAMPLES
The bill allows ecigarette dealers to give or deliver freeigarette samples in connection with the
promotion or advertisement of a product in a similar manner as current law allows for dealers and
distributors @ cigarettes and tobacco products. Specifically,-aigarette dealer may do so if:
1.t he product i's given or del i vered at t he
application or at an event or establishment in an area that can only be abyesdelts of
legal age to purchase and
2. the sample contains at least twoigarettes, for which taxes have previously been paid.
Under the bill, the €igarette dealer is liable for amycearette sample given or delivered to a person
underage 21 omte deal er 6s premi ses by someone conduct
product. The bill does not apply tecgyarette samples given or delivered in connection with the sale
of a similar product. Additionally, the bill requirescearette, cigaré¢, and tobacco product
samples to be delivered or given in accordance with federal laws and regulations.

88 9 & 1086 E-CIGARETTE DEALER AND MANUFACTURER REGISTRATIONS AND
ENFORCEMENT ACCOUNT

Dealer Registration Requirements and Increased Fees

The bill specifies that a person cannot sell, offer for sale, or possess with the intenttogaietees
unless he or she is an employee, agent, or direct affiliate of a business with an-aeigaretee
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dealer registration from DCP. It also spaxfly requires a separate dealer registration for each place
of business that sells these products.

Additionally, the bill increases, from $400 to $800, the anricidarette dealer registration fee. But

it retains the $400 registration fee focigardte dealers with multiple dealer registrations.

The bill also makes related minor, technical, and conforming changes.

Manufacturer Registration Requirements

Under current law, -eigarette manufacturers must register with DCP and annually pay a $400
registration fee. The bill reduces the registration fee to $200dwagette manufacturers who hold
multiple manufacturer registrations.

Expired Registrations

Under current law, an-eigarette manufacturer or dealer who knowingly (1) manufacturers or (2)
sells, offers for sale, or possesses with the intent to seHcagaeette with a registration that has
expired for 90 days or less commits an infractioniarsibject to a $90 fine. The bill specifies that

the fine applies to each day the dealer or manufacturer is in violation of the law.

Existing law requires the commissioner, before imposing such fines, to notify the manufacturer or
dealer in writing and Ibow him or her 60 days to correct the violation. The bill eliminates the
requirement that the written notice be sent by (1) certified mail, or similar United States Postal
Service delivery method, or (2) electronic mail. Current law allows DCPtoremewa uf act ur er
expired registration if the applicant pays any required fines. The bill allows the commissioner to do
this only for registrations that have expired for six months or less.

C.G.S.821a160 EMPLOYEE AND OWNER ASSISTED EIGARETTE SALES

The bill specifies that-eigarette dealers generally may only seligarettes at the place of business

identified on their dealer application through empley@eownerassisted sales where customers
cannotaccessthecei gar ettes wi tdroudwrenred £ mpd vVDiysetedrsc e . | 1
e-cigarette sales using selérvice displays.

As under current law,-eigarette dealers are exempt from the requirements if they prohibit anyone

under age 21 from entering the place of business and past nbthe prohibition clearly at all of

the businessds entrances.

C.G.S. 8§19:842(b)(1) and C.G.S. 8§ 1%2a(b)(1 SMOKING AND E-CIGARETTE BAN AT

CHILD CARE CENTERS AND SCHOOLS

Current law generally prohibits smoking ardigarette use in various locations, such as restaurants,
health care institutions, and statenaunicipal buildings.

The bill adds to the | awbés prohibited | ocatior
instead of only within a school building while school is in session or during student activities. It
specifies that the ban appliés public and private schoolsl t al so (1) expands
prohibition on ecigarette use to include the grounds of a child care facility, instead of only inside

the facility and (2) extends the prohibition to include cigarette and other tobactapuse. Under

the bill, as under current law foroggarette use, the prohibition applies to family child care homes

(i.e., private homes caring for up to six children) only when a child enrolled in the home is present.

8§ 190 ONLINE SALE AND DELIVERY OF ECIGARETTES

The bill requires eigarette dealers who selbggarettes and ship them directly testate consumers

(e.g., through online sales) to obtain the signature of a person aged 21 or older at the shipping address
prior to deliveryandrequie t he signer to provide a driveros
age.The bill also requires the seller to ensure that the shipping label on such packages conspicuously
states the following:
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ACONTAI NS AN ELECTRONI C NI COTORNVVAPORPRODUEIRY SYST
SI GNATURE OF A PERSON AGE 21 OR OLDER REQUI RED

BACKGROUND

Cigarette Vending Machines

Existing law distinguishes between two types of machines that it authorizes to dispense cigarettes.
One is the traditional coioperda ed vending machine. The other is
machine, 0 which (1) automatically deactivates
a faceto-face interaction or display of identification between the purchaser anaysepbdf the

business where the machine is located.

PA 1913

Section 29 of HB 7373 PENALTIES FOR PAYMENTS BY ELECTRONIC FUNDS TRANSFER
The bill replaces the graduated penalties that apply to late tax payments paid by electronic funds
transfer with the existing penalties that apply to late payments for the resgegtiveing paid.

Under current law, the penalty is 2% if it is less than six days late, 5% if it is six to 15 days late, and
10% if it is more than 15 days late. For periods ending on or after December 31, 2019, the hill
instead requires any late tax pagmis paid by electronic funds transfer to be subject to interest and
penalty provisions that apply by law to the specific tax being paid.

HB 7424 § 3510 E-CIGARETTE TAX EFFECTIVE DATE: October 1, 2019, and applicable to
sales occurring on or after thadte.

Imposes a tax on@garette products at a rate of (1) 40 cents per milliliter for-plled e-cigarette
products and (2) 10% of the wholesale price for all otheigarette products.

Imposition of Tax
The bill imposes a tax on sales of electronic cigaretteig@ette) products by-@garette
whol esa-tegar etitEe productso are electronic ni c
containers; vapor products; and liquids that, when used in anogliectricotine delivery system,
produce a vapor that includes ni ccmarattamligudalnd i s
The tax is imposed each calendar month, beginning October 1, 2019, at a rate of:
1. 40 cents per milliliter of €igaretteliquid, for any ecigarette product that is pféled,
manufacturessealed, and not intended to be refillable and
2. 10% of the wholesale price for all othecigarette products whether or not sold at wholesale,
or if not sold, at the same rate upon ugehe wholesaler.
AWhol esal e sal es prdgarete protieta orsif nd griee hgs beert set, tlhefr e
wholesale value. Under the bill, only the first sale or use of the same product by the wholesaler is
used to compute the tax. Under thi, lan ecigarette wholesaler is (1) a person engaged in the
business of selling-eigarette products at wholesale in the state, (2) a person in the state who
purchases-eigarette products at wholesale from a manufacturer, or (3) a dealer, retailéreror o
person that otherwise imports, or causes another to import, unteigdrette products into the
state.

Administration

The bill requires igarette wholesalers, by the last day of each month, to (1) file electronically with
DRS a return for theatendar month immediately preceding in the form and manner the DRS
commissioner prescribes and (2) submit with the return the tax payment, paid by electronic funds
transfer. The bill specifies that no tax credits are allowable against the tax.

At the clo® of each fiscal year, beginning with FY 20, the bill allows the state comptroller to record
as revenue for the fiscal year the amount DRS received frogaeette tax revenue within five
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business days from the last day of July immediately following tigeoé the fiscal yearThe bill
also allows DRS to adopt regulations to implement the tax.

Enforcement and Penalties

The bill imposes on anyone who fails to pay the tax a penalty of 10% of the tax due or $50, whichever
is greater. The penalty gathergeirest at the rate of 1% per month from the due date of the tax until

It is paid. The commi ssioner may waive all or j
on the Penalty Revie@o mmi t t ee, when t he t axp afidactiompthrato ve s t
the failure to pay was due to reasonable cause and not intentional or due to neglect. The bill
additionally applies certain tax collection and enforcement provisions that apply to the admissions
and dues tax under existing law. Among ottiengs, these provisions cover (1) refunds for tax
overpayments, (2) hearing and appeals processes, (3) penalties for certain willful violations or fraud,
and (4) the issuance of tax warrants. The bill also imposes a penalty on each person, other than an
e-cigarette wholesaler, who is required, on behalf of a wholesaler, to collect, truthfully account for,
and pay the -eigarette tax but fails to do so or willfully attempts to evade or defeat the tax or its
payment. The penalty (1) equals the total amo@itaboevaded, not collected, or not accounted for

and paid, including any penalty or interest attributable to the above violations, and (2) applies in
addition to other penalties the law provides. The penalty may only be imposed against such a person
in the event that the tax, penalty, or interest cannot otherwise be collected frortitfaeette
wholesaler. The penalty amount imposed on such a person may be collected under the same
provisions that apply to the admissions and dues tax under current twding through the
issuance of tax warrants.

Under the bill, the dissolution of ancgyarette wholesaler does not discharge the liability of any
person liable for a (1) willful failure to collect or truthfully account for and paigarette taxes or

(2) willful attempt to evade or defeat the tax prior to the dissolution.

2019HB07424R01-BA.PDF § 3518 E-CIGARETTE TAX

Section 21i Other Laws, Rules orRegulations

What is the minimum age for purchasing cigarettes or tobacco products®s there a different
county/city/local minimum age for purchasing?
21is the minimum age to purchase tobacco products in Connecticut.

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
No.

Is there a minimum age for possession of cigarettes or tobacco products?
Yes, Persons under the agel8fare prohibited from possessing tobacco in any form in a public
place. Se€onn. Gen. Stag 53344(c).

Are there minimum pricing laws in your state? Please explain. Are there separate
county/city/local minimum pricing laws?

Yes, there are state minum pricing laws for sales of cigarettes. &mn. Gen. Stag8 12326a

to 12326h, inclusive for definitions and application of the Connecticut minimum pricing laws.
(https://www.cga.ct.gov/current/pub/chap 214 htm
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Does your state impose any flavor bans? Menthol bans? Are there any county/city/local flavor
or menthol bans in your state?
There are no state flavor bans.

Are pharmacies banned from selling cigarettesraobacco products in your state?
No.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?

No, but smoking is banned from bath houses, and eating establishments etc. thatear &l staie

parks and or beaches. Several Connecticut municipalities ban smoking in public parks and or
beaches.

What, if any, products are banned in your State? Any specific transaction type or product?
No response received from state.

Section 22 E-Cigarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.

Beginning on October 1, 2019, a tax is imposed on the first sale or use in Connecticut of any
electronic cigarette product at a rate of either (1) $0.40 per milliliter of the electronic cigarette liquid
contained within an electronic cigarette product thatefilled, sealed by the manufacturer and not
intended to be refillable, or (2) 10% of the wholesale sales price of any other electronic cigarette
product.

Does your state tax ENDS or vape products containing nicotine only or are namcotine
products included?
Connecticut taxes ENDS or vape products containing nicotine only.

Does your state tax open systems, closed systems, or both?
Both.

Section 231 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regardimgodified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
Yes, see below.

Conn. Gen. Stat. 812-296. Imposition of tax.A tax is imposed on all cigarettes held in this state

by anyperson for sale, such tax to be at the rate of two hundred seventeen dradf onidls for

each cigarette and the payment thereof shall be for the account of the purchaser or consumer of such
cigarettes and shall be evidenced by the affixing of stamps to the packages containing the cigarettes
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as provided in this chaptekny tax imposed under this chapter shall be reduced by fifty per cent for
any product the Secretary of the United States Deyaaut of Health and Human Services determines
to be a modified risk tobacco product pursuant to 21 USC 387k, as amended from time to time.
12--00--0296--K.DOC

Conn. Gen. Stat. 812233 0c. Tax on tobacco product)Anyand sn
tax imposed under this chapter shall be reduced by fifty per cent for any product the Secretary of the
United States Department of Health and Human Services determines to be a mis#itigioacco

product pursuant to 21 USC 387k, as amended from time to time.

12--00--0330-CK.DOC

If you are in possession of or are selling a product that has been approved by the FDA as a modified
risk tobacco product, as described above, please contact DRS54B8224.

Section 241 CBD and Hemp Products

Does your state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the license requirements?

THC based tax based dhe content and type of product as follows:
a. cannabis plant materialssix hundred twentyfive-thousandths of one
cent($0.00625)permilligram of total THC, asreflectedon the productlabel.

b. cannabisedible productstwo and seventyfive-hundredthscents($0.0275) per
milligram of total THC, asreflectedon the productlabel.

c. cannabisptherthancannabiglantmaterialor cannabisdibleproducts nine-tenths
of onecent($0.009)permilligram of total THC, asreflectedon the productlabel.

Does your state tax hemp and in what form (i.e. cigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

No.

Section 25 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
No response received from state.

How does your state classify tobacco derived nicotingfow does your state tax tobacco
derived nicotine?
No response received from state.
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License Information

Please provide the contact information for licensingindividual/agency/phone/email/etc.)
Department of Revenue Registration Phone:-3805962

Cigarette manufacturers license with a $5,250 fee; Cigarette stamping distributor license with a
$1,250 fee; Cigarette distributor (sub jobber) license with a $1,250 fee; Chain store distributor
license with 25 or more locations with a $1,250 fee, witthol®4 locations with a $625 fee and 15

or fewer locations with a $315 fe@€jgarette dealers license wih$200 feeand an OTP distributor

with a $200 fee.

Section 1i License Renewal

Do licenses need to be renewed and if so, how frequently?
All are annual.

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette and tobacco licensing.

A surety bond is required of nonresident stamp8&eeConn. Gen. Stag12301.
12--00--0301--K.DOC

Are manufact buydrest& ed6didr ecetqui red to obtain/reil
many? Please explain.

Three affidavits from three recognized manufacturers of cigarettes are required to be filed as part of
an initial application for a pfrosthe thib additomalb s | i «
requirement.) See C.G.S. 8236(a)(1).

Cigarette and Tax Stamp Information

Section 1i Tax Stamp Attributes

Currently violef numbered and heat applied

How many rows of seri al numb er whatado they signifyy our s
(i.e. roll ID, unique stamp ID, etc.)?
One row that signifies the roll numband another row that signifies the stamp number.

Does your state require stamping or any othe
product so?
No.
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Does your state have a 25s tax stamp? If not, how is the stick differential accounted for? For
example,cana2s5t i ck pack be stamped with a 2006s tax
the return?

Yes, Connecticut has a-2%ick pack samp.

Section 2i Acquiring Stamps

How are stamps delivered to the wholesaler/distributor?
Stamps are deliveredhrough the contracted stamp supplier, currently SICPA, upon approval by
DRS.

When is payment due for the tax stamps? Is a borreéquired? Include information regarding

how the bond amount is calculated.

Payment is due at the time of purchasstamping distributor wishing to purchase stamps on thirty
days credit must have a bond in place with DRS anduingberof stamps charged cannot exceed
the amount of the bond on file. See C.G.S298.

12--00--0298--K.DOC

Section 3- Bond Requirements

A stamping distributor wishing to purchase ktamps on credit must have a bond in place with
DRS and the amount of stamps charged cannot exceed the amount of the bond on file

Cigarette Manufacturers are also required to post a bond based upon their escrow amount.

Section 4i Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?
Nonenoted

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?
Yes, as long as it is between licensed stamping distributors

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

Does the state allow a tax credit?
Yes, upon proof of such napplication, i.e. carton flaps, etc.

Are there any laws, rules, or policies governing what percentage of theisapplied cigarette
tax stamp must be present to qualify for a tax credit, (i.e. 50% or 75%)?
We use at least 50% as our requirement in order to receive a refund/credit
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Section 61 Refund Limitations

Nonenoted

Section 71 Credit Processfor Manufacturer Returns

The stamping distributor must complete Form&which attests to the quantity of cigarettes being
returned and includes attestation by the cigarette manufacturer of receipt of such returned cigarettes
along with the additional paperwork reflecting the quantity of returned producC(Bee Agencies

Regs.§ 12300-1).

How is the refund given for manufacturer returns, (i.e., check, credit against next stamp

purchase, credit on next tax return, oranother means)?
Refunds are issued by check.

Section 81 Allowed Credits on Product Returns

Credits received by distributors of OTP must be supported by a credit memo/invoice from the OTP
manufacturer or supplier in order to be claimed on theirgaxn

Section 91 Requirementsfor Reporting DiscrepanciesbetweenCigarette and
Tax Stamp Inventory

Proper accounting of both stamp purchases and cigarette purchases, including opening and closing
inventories of both is required and a shortfall befmvetamp purchases against cigarette purchases
will be assessed

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

A licensed cigarette stamping distributor must maintain their stamp inventory in a secure location at
their place of business

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are the guidelines? Do you
allow stamping in configurations other than 20
adjusted? How is the adjustment accounted for?

Yes, Connecticut taxes #Alittl e -285()(d)mwkichreads ci g a
i n perti mayroll fopsanoking hasga wrapper made of homogenized tobacco or natural

leaf tobaccpand the roll is a cigarette size so that it weighs three pounds or less per thousand, such
rol | is a cigarette and subject to the tax i mp
does not allow stamping in configurations of other thanr2Zb sticks/pack.
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Section 12 Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these

products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

No response received from state.

PACT Act Reporting

We request-@nail submittalshowever wedo accept paper reports

As of October 2021Connecticut igequiring all pact acts to be uploaded into myconneCT in CSV
format
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STATE OF DELAWARE

NO INFORMATION RECEIVED

General Information

Section 1- Contact Information

Please provide the following contact information:

1 DORT Include name, completddress, phone and fax numbers, email address(es) and link to
agency website

1 AGO/DOJi same contact information as DOR (above)

Agency.

Mailing Address:

City, State, Zip Code:

Phone Number

Fax Number:

E-mail Address.

Website:

Section 2- Statutes, Requlations and Rules

Provide links to statutes, regulations, and rules, or other guiding policies and procedures (i.e. tax
bulletins)

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

List cigarette andther tobacco products (OTP) taxed and definitions of these products
- Examplescigarettes, tobacco, ENDS (electronic nicotine delivery systems)

Section 4- The Basis for the Tax

Describe the basis for the tax. Provide definitions.
Examplesuni t / wei ght based, manufacturerés |ist pr

Section 5- Tax Rates and Miscellaneous Fees

Provide tax rates and any miscellaneous fees due with thettawrs
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Does your state define tobacco substitute and is it taxed?

Section 6- Rate Updates

Rate updates
- Are any tax rates expected to change in the near future?

Section 7- State Collection Allowance or Discount

Define the collectiomllowance or discount
- Is there a discount given to wholesalers/distributors for collecting and remitting taxes?
o If so, how much is the discount for each tax type?

Section 8- Any Other Permissible Allowancesor Credits

Define any other permissible allowance
- Is there an allowance for bad debt credits? Is there an allowance for theft?

Are there any other allowed credits?

Section 9i The Point at Which Tax is Imposed

Describe the point at which tax is imposed
- Examples At the time of sale, when the stamp is applied, when the product is brought into
the state, etc.

Section 10- Tax Return Due Dates

List tax return due dates
- What happens when the due daiés on a holiday or weekend? What is considered a timely
filed tax return, (i.e., the postmark date, the receive date)?

Section 11i Tax Return Filings

Describe how returns can be filed
- Is there an option for electronic filing? Briefiplain the process.

Section 12 Tax Collection

Describe how the tax is collected
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- Is there an option for, or point at which a taxpayer must make an, electronic payment? If so,
is there a time by which the electronic payment must be transmittecctm$&ieered timely,
(i.e., no later than 3pm the day prior to the due date)?

Section 13- Penalties for Late Filing

List the penalties for late filing

Section 14i Local Jurisdictional Tax

Does your state have any local jurisdictions that also impose an excise tax?

Section 15- Floor Stock Tax

Does your state impose a floor stock tax when there is a change in tax rate?

Section 16/ Qualifying Exemptions

Define which sales, if any, glify for an exemption from tax in your state

Section 17- Laws or Rules for Tribal Sales

Define any special laws or rules for tribal sales, (i.e., special tax stamps, paperwork required, etc.)

Section 18- Information Required on a Customer Invoice

Provide what information is required on a customer invoice (i.e., wholesaler/distributor license
number, customer licensember, excise tax charged, etc.

Section 191 Responsibility by Agency

Name the agency that is responsible for M8porting in your state

Name the agency that has enforcement/collection authority in your state

Name the agency that has product seizure authority in your state
MSA Reporting: Department of Revenue
Enforcement/Collection:  Department of Revenue
Product ®izure Authority: Department of Revenue and law enforcement

What agency do | contact to report a tobacco products related theft?
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Section 20i New or Pending Leqislation

List any new or pending legislation

Section 211 Other Laws, Rules, orRequlations

What is the minimum age for purchasing cigarettes or tobacco prodigtdere a different
county/city/local minimum age for purchasing?

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
Is there aninimum age for possession of cigarettes or tobacco products?

Are there minimum pricing laws in your stat€Pease explainAre there separate county/city/local
minimum pricing laws?

Does your state impose any flavor bans? Menthol bans? Are thecewamty/city/local flavor or
menthol bans in your state?

Are pharmacies banned from selling cigarettes or tobacco products in your state?

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there any
county/city/local sroking bans?

What, if any, products are banned in your State? Any specific transaction type or product?

Section 22 E-Cigarettes, Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax-@igarettes, electroniaicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.

Does your state tax ENDS or vape products containing nicotine only or are nancotine
products included?

Does your state tax pen systems, closed systems, or both?

Section 23i Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If so,
please describe how the tax is imposed and provide a link to the statute
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Section 241 CBD and Hemp Products

Does your state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the license requirerants?

Does your state tax hemp and in what form (i.e. cigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

Section 25 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?

How does your state classify tobacco derived nicotingfow does your state tax tobacco
derived nicotine?

License Information

Pleaseprovide the contact information for licensing (individual/agency/phone/email/etc.)

Please provide licensing information for cigarettes, other tobacco products, and/or electronic
nicotine delivery system$ include license requirements and fees at all I&e\{@holesaler,
distributor, retailer, sub jobber, etc.) along with applicable website links, contact information and
communication/correspondence requirements if different than what has already been provided.

Section 1i License Renewal

Do licenses eed to be renewed and if so, how frequently?

Is a bond required to obtain/renew a licen$e8o, please provide bond requirements for cigarette
and tobacco licensing.

Are manufacbuyeltedbt édsbdbecequired hdwomanyPPteasé n/ r en
explain.

Cigarette and Tax Stamp Information

Section 1i Tax Stamp Attributes
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Describe the attributes of the tax stamp. Colored, numbered, digital, and how applied?

How many rows of seri al stamprraehasdo thay signity? (i.g. wlb r st
ID, unique stamp ID, etc.)?

Does your state require stamping or any other
Does your state have a 25s tax stantpBot, how is the stick differential accountéar? For
example,cana 25t i ck pack be stamped with a 206s t ax
return?

What percentage of the stamp is required to be applied to be considered a valid stamp?

Section 2i Acquiring Stamps

Describe how stamps are acquired by the wholesaler/distributor.
- How are stamps delivered to the wholesaler/distributor? Must a wholesaler/distributor have
a FedEx and/or UPS account on file with DOR?

When is payment due for the tax stampls?a bond equired? Include information regarding how
the bond amount is calculated.

Section 3- Bond Requirements

List any bond requirements to acquire cigarette tax stamps.

Section 4i Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

Does the state allow a tax credit?
Are there any laws, rules, or policies governing what percentage of the misapplied cigarette tax
stamp must be present to qualify for a tax credit, (i.e. 50% or 75%)?

Section 61 Refund Limitations

List any time limts by which unaffixed cigarette tax stamps must be returned for a credit/claimed
on a tax return, (i.e., 2 years from the acquisition date).

Section 71 Credit Process for Manufacturer Returns
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Describe the process for claiming a credit for stampedetiga returned to the manufacturer.

How is the refund given for manufacturer returns, (i.e., check, credit against next stamp purchase,
credit on next tax return, or another means)?

Section 81 Allowed Credits on Product Returns

List any othetax credits allowed for returned goods, (i.e. OTP, ENDS, etc.).

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

Describe the process, if any, your state requires for reporting discrepancies beiyazetie
inventory and tax stamp inventory.

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

List any additional tax stamp inventory restrictions or requirements.

Section 11i Stamping Little Cigars

Does your state requirdtle cigars to be stamped? If so, what are the guidelines? Do you allow
stamping in configurations other than 20 or 25
How is the adjustment accounted for?

Section 12i Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these products
classified as a cigarette? If not, how are they classified? What are the stamping requtrements

PACT Act Reporting

Please provide the PACT Aatporting requirements and how PACT Act reports are filed, (i.e. part
of the tax return, electronically, viareail, etc.).
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DISTRICT OF COLUMBIA
(Last updated D2022)

General Information

Section 1- Contact Information

Contact: Florence Sam

Agency: DC Govt. Office of Tax and Revenue
Mailing Address: 1101 4 Street SW Ste. 600
City, State, Zip Code: Washington, DC 20024
Phone Number (202) 4426316

E-mail Address. florence.sam@dc.gov

Contact: Brian R. Caldwell

Agency: Att orney General 6s Office
Mailing Address: 441 Fourth Street N.W. Ste. 660

City, State, Zip Code: Washington, DC 20001

Phone Number (202) 7276211

Fax Number: (202) 7418779

E-mail Address. Brian.caldwell@dc.gov

Section 2- Statutes, Reqgulations and Rules

DC Code Title 47 Chapter 24
https://code.dccouncil.us/dc/council/codeltitles/47/chapters/24/

DC Municipal Regulation Title 9 Chapter 10
https://dcregs.dc.gov/Common/DCMR/RuleList.aspx?ChapterNubh@®&Chapterld=125

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

Some of the cigarette and Other Tobacco products taxed andd#fmiitions pursuant to the
provisions of 8472401 of the DC Code are as follows:

The term Acigaro means any roll for smoking, o
or cover of the roll are composed entirely of tobacco.
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The teremtfeadi greerans:
(A) Any roll for smoking containing tobacco wrapped in paper or in any substance other than
tobacco leaf.
(B) Any roll for smoking containing tobacco, wrapped in any substance, weighing 4 pounds
per thousand or less, except those wrappedegntir whole tobacco leaf that do not have a
filter; or
(C) Any roll for smoking containing tobacco wrapped in any substance, however labeled or
named, flavored or not, which because of its appearance, size, the type of tobacco used in
the filler, or its @mckaging, pricing, marketing, or labeling, is likely to be offered to, purchased
by, or consumed by consumers as a cigarette as described in this paragraph.

The term fAother tobacco producto means any pr
tobaccopther than a cigarette or premium cigar, that is intended or expected to be consumed.

The term fAother tobacco producto includes vap
sectionbutdoes not include any product that has been approved by the United States Food and Drug
Administration for sale as a tobacco cessation product, as a tobacco dependence product, or for other
medical purposes, and that is being marketed and sold solelycfoas approved purpose.

The term fipremium cigaro means any <cigar with
of cigars averaging $ 2.00 or more per packaged cigar at retail.

The term Avapor productd means:
(A) Any nortlighting, noncombustild product that employs a mechanical heating element,
battery, or electronic circuit, regardless of shape or size, that can be used to produce aerosol
from nicotine in a solution; or
(B) Any vapor cartridge or other container of nicotine in a solution leeroform that is
intended to be used with or in an electronic cigarette, electronic cigar, electronic cigarillo,
electronic pipe, or similar product or device.

Section 4- The Basis for the Tax

(2)(1) Except as otherwise provided in 82403, a tax idevied and imposed on the sale or
possession on all cigarettes in the District of Columbia at the rate of $0.125 for each cigarette.

(2) Subject to paragraph (3) of this subsection and in lieu of the tax otherwise imposed2808 47

a surtax is leviednd imposed on the sale or possession of all cigarettes in the District at the rate of
$0.36 per package of 20 or fewer cigarettes. If there are more than 20 cigarettes in the package, the
surtax per pack will be incrementally increased by $.018 per égatette above 20.

Section 5- Tax Rates and Miscellaneous Fees

None noted.

Does your state define tobacco substitute and is it taxed?
No, DC does not define tobacco substitute and it is not taxed.
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Section 6- Rate Updates

Cigarete tax ratancreased from $5.00 to $5.01 effective 10/1/2@#1da 2% discount is offered
for stamp purchase

Section 7- State Collection Allowance or Discount

There is no allowance or discount given to wholesalers/distributors for collecting and remitting
taxes

Section 8- Any Other Permissible Allowancesor Credits

Are there any other allowed credits?
Credits are allowed for Cigarette stamp redemption purposes.

Section91 The Point at Which Tax is Imposed

Tax is imposed at the time of sale.

Section 10- Tax Return Due Dates

Under the provisions of 842402.01(b)(1) dealing with Other Tobacco Produatspr before the

21st day of each calendar quarter, every person upon whom the-basgt excise tax is imposed
under the provisions of this chapter, during the preceding calendar quarter, shall file a return with
the Mayor.

If the due date for a retuffall on a holiday or weekend, then, the return shall be due on the next
business day.

Section 11i Tax Return Filings

Tax returns are filednline ands due on the 20th of the month for monthly-B&7, quarterly FR
467E and quarterly for FRO00Q on he 21st of the month. Effective October 2018, taxpayers
manually filed returns are not accepted

Section 12 Tax Collection

Taxpayero6s payment is processed by The Retur ns
treasury account. Revenue Accountidministrationprepares the payment voucher aedorded
on MITS for Audit and Collection Division to review
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Section 13- Penalties for Late Filing

According to DC Code § 42408. Records; reports; returns

f) Any person required to file any report, statement, or return or to keep, maintain, and
preserve any records, books, or other documents, who fails to file a conmuledecarate report,
statement, or return on or before the date that such report, statement, or return is due (determined
with regard to any extension of time for filing granted by the Mayor) or who fails to keep, maintain,
and preserve complete and acceinacords, books, or other documents, unless it is shown by such
person that such failure is due to reasonable cause and not to neglect, shall pay a penalty of $10 for
each day during which such failure continues. The provisions @f78%12 [repealed] and7-413
[repealed] shall be applicable to the tax imposed by this chapter, but the period of limitations upon
assessment and collections shall be determined 4¥4301.

Section 141 Local Jurisdictional Tax

There are no local jurisdictional taxes.

Section 15- Floor Stock Tax

District of Columbia impos®a floor stock taxThe last floor stock tax was imposed Octobet, 21
2018

Section 16/ Qualifying Exemptions

Under the provisions of 842403 of the DC Code, the following sales exempt from tax:

(1) Sales of cigarettes or other tobacco products to or by the United States or the District government,
or any instrumentalities thereof; possession of cigarettes or other tobacco products lawfully
purchased from such governmental eesitby persons legally entitled to purchase or receive such
cigarettes or other tobacco products; and transfers, without consideration, of cigarettes or other
tobacco products lawfully purchased from such governmental entities by persons legally entitled to
purchase or receive such cigarettes or other tobacco products to other persons legally entitled to
purchase or receive such cigarettes or other tobacco products from such governmental entities;

(2) Possession of cigarettes by licensed wholesalers foogtd&le of the limits of the District or

for sale to other licensed wholesalers as provided fodinZ104f); sales of cigarettes by licensed
wholesalers to other licensetdholesalers as provided for in £7-2404f); and possession by
authorized licensed retailers and vending machine operators of cigarettes bearing cigarette tax
stamps issued gny other state or jurisdiction for sale in such other state or jurisdiction; provided,
that such authorized licensed retailers and vending machine operators are licensed under the laws of
such other state or jurisdiction to engage in the business oigselfjarettes therein;

(3) Possession by a consumer of 200 or fewer cigarettes, which do not bear proper evidence of the
payment of the tax levied and imposed b4782402 transported into the District by a consumer or
manufactured in the District by a consumer; transfers, without consideration, of such cigarettes from
one consumer to another consumer;
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(4) Possession of cigarettes or other tobacco products while being traedsjader such conditions
that they are not deemed contraband under the provisioné7e2405 and

(5) Possession of other tobacco product by licensed wholesalers for sale outside of the limits of the
District or for sale to other licensed wholesalers as provided ford@#&102(f), sales of other
tobacco products by licensed wholesalers to other licensed wholesalers as provided 4@ in §
2404f), and possession by authorized licensed retailedsvanding machine operators of other
tobacco products on which the tax rate for any other state or jurisdiction has been paid, for sale in
such other state or jurisdiction; provided, that such authorized licensed retailers and vending machine
operators arécensed under the laws of such other state or jurisdiction to engage in the business of
selling other tobacco products therein.

Section 17- Laws or Rules for Tribal Sales

There are no laws or rules for Tribal sales.

Section 18- Information Required on a Customer Invoice

The information required on a customer invoice includ&$olesaler Identification number,
Reporting period, Business name and full address, Tobacco product, Quantity, Tax rate and Tax due,
Signature, Title, DateContact person and telephone number

Section 191 Responsibility by Agency

MSA Reporting: Office of Tax and Revenue/Compliance Administration/Audit &
Criminal Investigation Division

Enforcement/Collection:  Office of Tax and RevenuU®TR)/Compliance Administration
Collection & Enforcement Division

Product Seizure Authority: Office of Tax and Revenue (OTR)/Compliance
Administration/Audit & Criminal Investigation Division/Collection
& Enforcement Division

What agency do | contact to reort a tobacco products related theft?
Audit & Criminal Investigation Division and Collection & Enforcement Division.

Section 20i New or Pending Leqislation

No new or pending legislation.

Section 21i Other Laws, Rules or Requlations

What is the minimum age for purchasing cigarettes or tobacco products?s there a different
county/city/local minimum age for purchasing?

DC raiedthe ageof purchasing cigarettdsom 18 to 2bn December 20, 2019
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Is there a minimum age for retail clerks tosell cigarettes or tobacco products?
Yes, 21

Is there a minimum age for possession of cigarettes or tobacco products?
Yes, 21

Are there minimum pricing laws in your state? Please explain. Are there separate
county/city/local minimum pricing laws?

Yes, we have the minimum pricing law. The wholesaler has 2% minimum mark up, while the retailer
has 8% marup.

Does your state impose any flavor bans? Menthol bans? Are there any county/city/local flavor
or menthol bans in your state?
None noted.

Are pharmacies banned from selling cigarettes or tobacco products in your state?
Pharmacies made that decision, no ban from DC

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?
Yes,500 feet from the entrance of an office or public place.

What, if any, products are banned in your State? Any specific transaction type or product?
None noted

Section 22 E-Cigarettes, Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.
Yes, e cigarettesare taxed in DC at 80%. Effective Octobéy 2021.

Does your state tax ENDS or vape products containing nicotine only or are ngncotine
products included?
Yes both

Does your state tax open systems, closed systems, or both?
None noted

Section 23 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
None noted.
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Section 24i CBD and HempProducts

Does your state tax CBD and in what form (i.e., liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the license requirements?

Not currently appliable.

Does your state tax hemp and in what form (i.e., cigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

Not currently applicable.

Section 251 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
Not currently applicable.

How does your state classify tobacco derived nicotingfow does your state tax tobacco

derived nicotine?
Not currently applicable.

License Information

Please provide the contact information for licensing (individual/agency/phone/email/etc.)

The Department of Consumer and Regulatory Affairs (DCRA) is responsible for all licensing
information.

Apply for cigarette License from The Department of Consumer and Regulatory Affairs (DCRA).
Contact is Ms. Harriett Broadie, Program Manager at44124578.

Section 1i License Renewal

Do licenses need to be renewed and if so, henequently?
Licenses are renewed every two years.

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette and tobacco licensing.
DCRA response required.

Are manufact tbrugr sléet d ecir séc tinfrengw a licerde? If so, ot a
many? Please explain.
DCRA response required.
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Cigarette and Tax Stamp Information

Section 11 Tax Stamp Attributes

Cigarette stamps arejow, numbered and heat applied.

How many rows of serial numbers are onyoust at ed6s tax stamp and wha
(i.e., roll ID, unique stamp ID, etc.)?
Roll ID every 1000.

Does your state require stamping or any othe
product so?
No.

Does your state have a 25s tax stamp? rbt, how is the stick differential accounted for? For
example,cana25t i ck pack be stamped with a 2006s t ax
the return?

25s tax stamp has not leaccounted for in the last 15 years.

Section 2i Acquiring Stamps

The Office of Finance and Treasury (OFT) is responsible for this function.
When is payment due for the tax stamps? Is a bond required? Include information regarding

how the bond amount is calculated.
Office of Finance and Treasumandles payments

Section 3- Bond Requirements

The Office of Finance and Treasury (OFT) is responsible for this function.

Section 4i Allowable Transfers

8 47-2405. Transportation of cigates and other tobacco products:

(&) Any person, other than@nsumer, who transports cigarettes not bearing District cigarette tax
stamps or other tobacco products over the public highways, roads, streets, waterways, or other
public space of the District, shall have in his actual possession invoices or delikety tor
such cigarettes or other tobacco products, which show the true name and address of the consignor
or seller, the true name and address of the consignee or purchaser, and the quantity and brands
of the cigarettes or other tobacco products so tratespho

(b) If the cigarettes or other tobacco products are consigned to or purchased by any person in the
District, such purchaser or consignee must be a person authorized by this chapter to possess

Tobacco Tax Information by State8.01.2022
126
Table of Contents



unstamped cigarettes or untaxed other tobacco productshistinet. If the invoice or delivery

ticket specifies that the cigarettes or other tobacco products are to be delivered to any person in
any state or jurisdiction other than the District, such person must be licensed under the laws of
such other state gurisdiction to engage in the business of selling cigarettes or other tobacco
products within that state or jurisdiction. Any cigarettes or other tobacco products transported
in violation of any of the provisions of this section shall be deemed contraigardttes and

other tobacco products and such cigarettes or other tobacco products, the conveyance in which
such cigarettes or other tobacco products are being transported, and any equipment or devices
used in connection with, or to facilitate, the trasr$gtion of such cigarettes or other tobacco
products shall be subject to seizure and forfeiture as provided for 28097

(c) Any person who transports cigarettes in violation of this section shall, upon conviction thereof,
be fined not more than $26r each 200 contraband cigarettes or fraction thereof so transported
by him, or by imprisonment for not more than 3 years, or both, and in addition, shall be liable
for the tax imposed by 87-2402 and the interest and penalties imposed by83201.01 §
47-4201] and subchapter Il of Chapter 42 of this title.

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

The Mayor may, upon receipt of satisfactory evidence of the f@tteem any stamps, issuatler

this chapter, whic have been spoiled, destroyed, or rendered useless or unfit for the purpose
intended, or for which the owner may have no use. Such redemption may be made either by allowing
the owner of such stamps a credit on the purchase of new stamps equal to thepaiddon the

spoiled, destroyed, or useless stamps or by refunding such amount; provided, that no refund shall be
made in those cases where the owner can be made whole by allowing a credit on the purchase of
new stamps. No refund or allowance shall belenander this section unless the owner of such
stamps has filed a written claim, under oath, for such refund or allowance with the Mayor within 6
months after the stamps were spoiled, destroyed, or rendered useless or unfit for the purposes
intended, or,n the case of the stamps for which the owner has no use, within 6 months after the
purchase of such stamps.

Section 61 Refund Limitations

No refund or albwance shall be made until:

(1) The stamps so spoiled, destroyed, or rendered useless or unfit, or for which the owner has no use
have been returned to the Mayor, or satisfactory proof has been made to the Mayor showing which
such stamps cannot be returned; and

(2) If required by the Magr, the person making the claim for such refund or allowance has
satisfactorily traced the history of the stamps from their issuance to the filing of his claim.

In order to gain credit for unaffixed stamps, it must be reported within 6 months of destructi

Section 71 Credit Process for Manufacturer Returns

Wholesaler completes an Application for the Redemption of Stamps. Attach Affidavits from
manufacturer and/or spoiled stamps. Mailed to the Tobacco unit to be processed by the Tax Auditor
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if application meets all requirements and submitted to the supervisor for approval or denial of credit/
refund

How is the refund given for manufacturer returns, (i.e., check, credit against next stamp
purchase, credit on next tax return, or another means)?

Redempbn of tax stamps is filed online, processed by auditor, and approved by the supervisor.
Office of Finance and Treasury issue the credit. Revenue Accounting issues the refund by check.

Section 81 Allowed Credits on Product Returns

No other allowed credits.

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

No requirements, audit is conducted.

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

Visit the below wesite for additional tax stamp inventory restrictions or requirements.
https://code.dccouncil.us/dc/council/codeftitles/47/chapters/24/

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are the guidelines? Do you

all ow stamping in configurations other than 20
adjusted? How is the adjustment accounted for?

No, little cigars are not stamped.

Section 12 Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

Not currently applicable.

Tobacco Tax Information by State8.01.2022
128
Table of Contents


https://code.dccouncil.us/dc/council/code/titles/47/chapters/24/

PACT Act Reporting

S. 1147 Pact Act: 111th Congress 2@04.0

3/31/2016Public Law. (This measure has not been amended since it was provided to the Senate on
November 19, 2009. The summary is repeated.h@revent All Cigarette Trafficking Act of 2009

or PACT Act Amends the Jenkins Act to revise provisions governing the collection of taxes on, and
trafficking in, cigarettes and smokeless tobacco.

Reporting requirements of PACT Act is monthly vienails, mails, and CDs.
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STATE OF FLORIDA

NO INFORMATION RECEIVED

General Information

Section 1- Contact Information

Please provide the following contact information:

1 DORT Include name, complete address, phone and fax numbers,agldsbs(es) and link to
agency website

1 AGO/DOJi same contact information as DOR (above)

Agency.

Mailing Address:

City, State, Zip Code:

Phone Number

Fax Number:

E-mail Address.

Website:

Section 2- Statutes, Reqgulations and Rules

Provide links to statutes, regulations, and rules, or other guiding policies and procedures (i.e. tax
bulletins)

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

List cigarette and other tobacco products (OTP) taxed and defsaidhese products
- Examplescigarettes, tobacco, ENDS (electronic nicotine delivery systems)

Section 4- The Basis for the Tax

Describe the basis for the tax. Provide definitions.
Examplesuni t / wei ght based, manufacturerés |ist pr

Section 5- Tax Rates and Miscellaneous Fees

Provide tax rates and any miscellaneous fees due with the tax returns
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Does your state define tobacco substitute and is itxad?

Section 6- Rate Updates

Rate updates
- Are any tax rates expected to change in the near future?

Section 7- State Collection Allowance or Discount

Define the collection allowance or discount
- Is there a discount given weholesalers/distributors for collecting and remitting taxes?
o If so, how much is the discount for each tax type?

Section 8- Any Other Permissible Allowancesor Credits

Define any other permissible allowance
- Is there an allowance for bad debt creditsthere an allowance for theft?

Are there any other allowed credits?

Section 91 The Point at Which Tax is Imposed

Describe the point at which tax is imposed
- Examples At the time of sale, when the stamp is applied, when the prodoiciught into
the state, etc.

Section 10- Tax Return Due Dates

List tax return due dates
- What happens when the due date falls on a holiday or weekend? What is considered a timely
filed tax return, (i.e., the postmark date, the receive date)?

Section 111 Tax Return Filings

Describe how returns can be filed
- Is there an option for electronic filing? Briefly explain the process.
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Section 12 Tax Collection

Describe how the tax is collected
- Is there an option for, or point at which a taxpayer must make an, electronic payment? If so,
is there a time by which the electronic payment must be transmitted to be considered timely,
(i.e., no later than 3pm the day prior to the due date)?

Section 13- Penalties for Late Filing

List the penalties for late filing

Section 141 Local Jurisdictional Tax

Does your state have any local jurisdictions that also impose an excise tax?

Section 15- Floor Stock Tax

Does your state impose a floor stock tax when there is a change in tax rate?

Section 16/ Qualifying Exemptions

Define which sales, diny, qualify for an exemption from tax in your state

Section 17- Laws or Rules for Tribal Sales

Define any special laws or rules for tribal sales, (i.e., special tax stamps, paperwork required, etc.)

Section 18- Information Required on a Customer Invoice

Provide what information is required on a customer invoice (i.e., wholesaler/distributor license
number, customer license number, excise tax charged, etc.)

Section 191 Responsibility by Agency

Name the agency that is responsible for M8porting in your state
Name the agency that has enforcement/collection authority in your state
Name the agency that has product seizure authority in your state

MSA Reporting: Department of Revenue
Enforcement/Collection:  Department of Revenue

ProductSeizure Authority: Department of Revenue and law enforcement
What agency do | contact to report a tobacco products related theft?
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Section 20i New or Pending Leqislation

List any new or pending legislation

Section 21i Other Laws, Rules, orRegulations

What is the minimum age for purchasing cigarettes or tobacco prodictdtere a different
county/city/local minimum age for purchasing?

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
Is there a minimum agfor possession of cigarettes or tobacco products?

Are there minimum pricing laws in your stat€Pease explainAre there separate county/city/local
minimum pricing laws?

Does your state impose any flavor bans? Menthol bans? Are there any couladyatiflavor or
menthol bans in your state?

Are pharmacies banned from selling cigarettes or tobacco products in your state?

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there any
county/city/local smoking bafls

What, if any, products are banned in your State? Any specific transaction type or product?

Section 22 E-Ciqgarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax-@igarettes, electronic nicotingelivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.

Does your state tax ENDS or vape products containing nicotine only or are ngncotine
products included?

Does your state tax opemsystems, closed systems, or both?

Section 231 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If so,
please describe how the tax is imposed and provide a link tidtute

Section 24i CBD and Hemp Products
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Does your state tax CBD and in what form (i.eliquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the license requirements?

Does your state tax hemp and in what form (i.e. cigarette, papers, ediblécg? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?

Section 251 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your stdsx synthetic nicotine?

How does your state classify tobacco derived nicotingfow does your state tax tobacco
derived nicotine?

License Information

Please provide licensing information for cigarettes, other tobacco products, and/or electronic
nicotine delivery system$ include license requirements and fees at all levels (wholesaler,
distributor, retailer, sub jobber, etc.) along with applicable welisiks, contact information and
communication/correspondence requirements if different than what has already been provided.

Please provide the contact information for licensing (individual/agency/phone/email/etc.)

Section 1i License Renewal

Do licenses need to be renewed and if so, how frequently?

Is a bond required to obtain/renew a licen$e8o, please provide bond requirements for cigarette
and tobacco licensing.

Are manuf ac-buyel s bt é cbbtdnganenmplicense? if sof how mariease
explain.

Cigarette and Tax Stamp Information

Section 1i Tax Stamp Attributes

Describe the attributes of the tax stamp. Colored, numbered, digital, and how applied?
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How many rows of serial numbers are on your st
ID, unique stamp ID, etc.)?

Does your state requiet ampi ng or any other identifying mat
Does your state have a 25s tax stanipBot, how is the stick differential accounted foFbr
example,cana25t i ck pack be stamped with aidbdmtles t ax

return?

What percentage of the stamp is required to be applied to be considered a valid stamp?

Section 2i Acquiring Stamps

Describe how stamps are acquired by the wholesaler/distributor.
- How are stamps delivered to the wholesaler/distoittuMust a wholesaler/distributor have
a FedEx and/or UPS account on file with DOR?

When is payment due for the tax stampls?a bond required?nclude information regarding how
the bond amount is calculated.

Section 3- Bond Requirements

List any bond requirements to acquire cigarette tax stamps.

Section 41 Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?

Section 5- Laws, Rules or Policies Governing Misapplied Cigarette Tax Stamps

Does the state allow a tax credit?

Are there any laws, rules, @olicies governing what percentage of the misapplied cigarette tax
stamp must be present to qualify for a tax credit, (i.e. 50% or 75%)?

Section 61 Refund Limitations

List any time limits by which unaffixed cigarette tax stamps must be returneccfedié/claimed
on a tax return, (i.e., 2 years from the acquisition date).
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Section 71 Credit Process for Manufacturer Returns

Describe the process for claiming a credit for stamped cigarettes returned to the manufacturer.

How is the refund givenof manufacturer returns, (i.e., check, credit against next stamp purchase,
credit on next tax return, or another means)?

Section 81 Allowed Credits on Product Returns

List any other tax credits allowed for returned goods, Q'E?, ENDS, etc.).

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

Describe the process, if any, your state requires for reporting discrepancies between cigarette
inventory and tax stamp inventory.

Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

List any additional tax stamp inventory restrictions or requirements.

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what ageittedines? Do you allow
stamping in configurations other than 20 or
How is the adjustment accounted for?

Section 12i Heat Not Burn Tobacco

What are the state requirements for heat notburn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

PACT Act Reporting

Please provide the PACT Act reporting requirements and how PACT Act repditedir@.e. part
of the tax return, electronically, viareall, etc.).
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STATE OF GEORGIA
(Last updated 82020

General Information

Section 1- Contact Information

Agency. Georgia Department of Revenue Alcohol & Tobacco Division
Mailing Address 1800 Century Boulevard NE

City, State, Zip Code: Atlanta, GA 30345

Phone Number (877) 4236711

Fax Number. (404) 4174900

E-mail Address. atdiv@dor.ga.gov

Website: http://dor.georgia.gov

Agency. GeorgiaOffice of the Attorney General
Mailing Address: 40 Capitol Square SW

City, State, Zip Code: Atlanta, GA 30334
Phone Number

Fax Number:

E-mail Address atdiv@dor.ga.gov

Website: http://law.georgia.gov

Section 2- Statutes, Requlations and Rules

Official Code of Georgia Annotatedttp://www.legis.ga.gov/etJS/default.aspx

Rules and Regulationkttp://rules.sos.ga.gov/gac/5861

Section 3- Cigarette and Other TobaccoProducts Taxed and Definitions

O.C.G.A. 8 4811-1. Definitions

(1) "Cigar" means any roll for smoking made wholly or in part of tobacco when the cover of the roll
is also tobacco. Such term shall include a little cigar.

(6) "Cigarette" means any rollfsmoking made wholly or in part of tobacco when the cover of the

roll is paper or any substance other than tobacco.

(11) "Counterfeit cigarette” means cigarettes that are manufactured, fabricated, assembled,
processed, packaged, or labeled by any pevuer than the trademark owner of a cigarette brand

or the owner's designated agent.
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(15) "Little cigar" means any cigar weighing not more than three pounds per thousand.

(16) "Loose or smokeless tobacco" means granulated, plug cut, crimp cut;uielaeg, and other
smoking tobacco; snuff or snuff flour; cavendish; plug and twist tobaccegtinend other chewing
tobaccos; shorts; refuse scraps, clippings, cuttings, and sweepings of tobacco; and other kinds and
forms of tobacco, prepared in suchmar as to be suitable for chewing or smoking in a pipe or
otherwise, or both for chewing and smoking, but does not include cigarettes or cigars or tobacco
purchased for the manufacture of cigarettes or cigars by cigarette manufacturers or cigar
manufactuers.

Section 4- The Basis for the Tax

O.C.G.A. 84811-2. Excise tax; rate on tobacco products; retail selling price before addition of tax;
exemptions; collection and payment on first transaction; dealers or distributors; tax separately
identified; colection
(&) An excise tax, in addition to all other taxes of every kind imposed by law, is imposed upon the
sale, receipt, purchase, possession, consumption, handling, distribution, or use of cigars, cigarettes,
and loose or smokeless tobacco in thisestathe following rates:
(1) Little cigars: two and onrbalf mills each;
(2) All cigars other than little cigars: 23 percent of the wholesale cost price, exclusive of any
trade, cash, or other discounts or any promotion, advertising, display, or silioiances;
(3) Cigarettes: 37 cent(s) per pack of 20 cigarettes and a like rate, pro rata, for other size
packages; and
(4) Loose or smokeless tobacco: 10 percent of the wholesale cost price, exclusive of any
trade, cash, or other discounts or any ptam, advertising, display, or similar allowances.

Section 5- Tax Rates and Miscellaneous Fees

Cigarettes $0.37 per pack of 20, $0.45 per pack of 25

Large Cigars 23% of the wholesale cost price

Little cigarsi $0.0025 each

Loose/Smokeless Tobactd 0% of the wholesale cost

Late Penalty$250.00 (refer to O.C.G.A. § 4B1-14)

Non-Filing Penalty- $25.00 each day after the tax return filing due date until the report is filed
(refer to O.C.G.A. 8-11-10)

1 Fraud Penalty 50% of the amount of deficiency shall be added to the amount due (refer to
0O.C.G.A. §4811-12)

=4 =4 -8 -4 -4 -9

Does your state define tobacco substitute and is it taxed?
No response received from state.

Section 6- Rate Updates

Taxrates are not expected to change in the near future.
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Section 7- State Collection Allowance or Discount

There is no allowance or discount given to wholesalers/distributers for collecting and remitting tax.

Section 8- Any Other Permissible Allowancesor Credits

There are no permissible allowances for bad debt credits nor theft.

Are there any other allowed credits?
Returns to manufacturers whereasttii®accotaxes were paid

Section 9i The Point at Which Tax is Imposed

The excise tax is imposed at the "first transaction" which means the first sale, receipt, purchase,
possession, consumption, handling, distribution, or use of cigars, cigarettes, or loose or smokeless
tobacco within this state. O.C.G.A. §-4&1(14)

Section 10- Tax Return Due Dates

The tobacco tax return is due on the tenth of the following month after the purchase/sales. If the
tenth falls on a holiday or weekend, then the tax return is due on the next business day.

Section 11i Tax Return Filings

All tax returns are filed electronically through our Georgia Tax Center web#tfis://gtc.dor.ga.gov

Section 12 Tax Collection

Tobacco excise taxes are remittedeliactronicpayment through ougeorgia Tax Center website.

Section 13- Penalties for Late Filing

1 Late Penalty$250.00 (refer to O.C.G.A. § 4R1-14)
1 Non-Filing Penalty- $25.00 each day after the tax return filing due date until the report is filed
(refer to O.C.G.A. 88-11-10)

Section 141 Local Jurisdictional Tax

There are no local jurisdictional taxes.
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Section 15- Floor Stock Tax

Georgia does not have a floor stock tax when there in a change in tax rate.

Section 16/ Qualifying Exemptions

1 Tobacco sales ekssively for the use of patients of the Georgia War Veterans Home and the
Georgia War Veterans Nursing Home are exempt from excise tax on tobacco.

1 Sales on cigars, cigarettes, or loos or smokeless tobacco the purchase or use of which the state
is prohibitel from taxing under the Constitution or statues of the United States.

Section 17- Laws or Rules for Tribal Sales

There are no laws nor rules for tribal sales.

Section 18- Information Required on a Customer Invoice

1 Name, address, and tobadim@nse number of the purchaser and seller

1 Date of delivery or shipment and invoice number

1 Brand, type, and quantity of tobacco product received

1 The place from which the tobacco product was shipped

T I'f excise tax has been pai dSEb&dAKoIPAIl YOmark
language

T I'f excise tax has not been paid, be boldly ma
TAXO, ANO GEORGI A EXEUBEHAXAKXR PREHDPONSI BLEO,
language

Section 19 Responsibility by Agency
MSA Reporting: The Office of the Attorney General

Enforcement/Collection: The Georgidbepartment of Revenue
Product Seizure Authority: The GeorgidDepartment of Revenue

What agency do | contact to report a tobacco products related theft?
Theywould contact the local police department.

Section 20i New or Pending Leqislation

There ispending legislation to raise the age concerning sales and use of tobacco products and
modified risk tobacco (see below).
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Section 21i Other Laws, Rules or Reqgulations

What is the minimum age for purchasing cigarettes or tobacco products®s there adifferent
county/city/local minimum age for purchasing?
The minimum age is 18 but we currently have pending legislation to change it to 21

Is there a minimum age for retail clerks to sell cigarettes or tobacco products?
There is currently no minimum agerfretail clerks to sell cigarettes or tobacco products

Is there a minimum age for possession of cigarettes or tobacco products?
Yes currently it is 18 but pending legislation will change it to 21.

Are there minimum pricing laws in your state? Please gplain. Are there separate
county/city/local minimum pricing laws?
There are no minimum pricing laws in this state.

Does your state impose any flavor bans? Menthol bans? Are there any county/city/local flavor
or menthol bans in your state?
Georgia doesot impose a flavor ban.

Are pharmacies banned from selling cigarettes or tobacco products in your state?
No.

Does your state have any public, (parks, beaches, sidewalks, etc.), smoking bans? Are there
any county/city/local smoking bans?

Yes the state does have smoking bans as required under the Georgiaffema@le Act O.C.G.A.
31-12A-1 et seq

What, if any, products are banned in your State? Any specific transaction type or product?
No response received from state.

Section 22 E-Ciqgarettes,Electronic Nicotine Delivery Systems (ENDS) Other
Vapor Products

Does your state tax €Cigarettes, electronic nicotine delivery systems (ENDS) or other vapor
products? If so, please indicate how and at what rate the product is taxed.
No.

Does your state tax ENDS or vape products containing nicotine only or are namcotine
products included?
Not applicable.

Does your state tax open systems, closed systems, or both?
Not applicable.
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Section 231 Modified (Reduced) Risk Tobacco

Does your state have language in the statute regarding Modified (Reduced) Risk Tobacco? If
so, please describe how the tax is imposed and provide a link to the statute.
No, but we currently have pending legislation that aadltiress this.

Section 241 CBD and Hemp Products

Does your state tax CBD and in what form (i.e. liquid, edibles, topicals, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any CBD restrictions? What, if
any, are the liense requirements?Yes, but on a sales tax level.

Does your state tax hemp and in what form (i.ecigarette, papers, edible, etc.)? If so, at what
level is the tax imposed and what is the tax rate? Are there any hemp restrictions? What, if
any, are the license requirements?’es, but on a sales tax level.

Section 251 Other Forms of Nicotine

How does your state define synthetic nicotine? How does your state tax synthetic nicotine?
No, we do not define or tax synthetic nicotine.

How does your state classify tobacco derived nicotingfow does your state tax tobacco

derived nicotine?
We do not classify tobacco derived nicotine and we do not have a tax on tobacco derived nicotine

License Information

Please provide thecontact information for licensing (individual/agency/phone/email/etc.)
No response received from state.

0.C.G.A. § 4811-14 Section (c)

(1) The annual renewal fee for a manufacturer's, importer's, distributor's, or dealer's license shall be
$10.00. Ther shall also be a firgtear registration fee of $250.00 for a person commencing business

as a manufacturer, importer, or distributor. All renewal applications shall be filed at least 30 days in
advance of the expiration date shown on the license.

(2) Eadt license, except a dealer's license, shall begin on July 1 and end on June 30 of the next
succeeding year. The prescribed fee shall accompany every application for a license and shall apply
for any portion of the annual period.

(3) Each dealer's licenshall be valid for 12 months beginning on the date of issue for the initial
license, and the first day of the month of issue for subsequent licenses, and shall expire on the last
day of the month preceding the month in which the initial license was is&ngdlealer licensed

under the provisions of this Code section who is also licensed under Chapter 2 of Title 3 to sell
alcoholic beverages may, upon written request to the commissioner, arrange to have both licenses
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renewed on the same date each year.dgaler who follows the proper procedure for a renewal of
his or her license, including filing the application for renewal at least 30 days in advance of the
expiration date of his or her existing license, shall be allowed to continue operating as andiealer
the existing license until the commissioner has issued the new license or denied the application for
renewal.
(4) Each manufacturer's, importer's, distributor's, or dealer's license shall be subject to suspension
or revocation for violation of anyfdahe provisions of this chapter or of the rules and regulations
made pursuant to this chapter or Chapters 13 and 13A of Title 10 or of the rules and regulations
made pursuant to those chapters. A separate license shall be required for each placessf Hosine
person shall hold a distributor's license and ded'sdicense at the same time.
Ga. Comp. R. & Regs. r. 5803-.01 Regulation Application for LicengeDistributor
(1) To be licensed as a distributor of loose tobacco, smokeless tobacco, lttmrsgars or
cigarettes each person shall apply to the commissioner.
(a) Such application shall be submitted before July 1 on forms provided for that purpose by
the commissioner. Using the Georgia Tax Center, accessible through the Department's
websiteat extax.dor.ga.gov, an individual must apply for a tobacco license for the fiscal year
and annually renew the license.
(b) An application for an initial license shall include
i. An application fee of $250.00
ii. Payment of the licensing fee antd@nd, on a form provided by the commissioner,
in an amount equal to $5,000.00.
(c) The license for a distributor shall be for the date of issuance until following June 30.
(d) A renewal application shall include:
i. A renewal fee of $10.00.
ii. Payment othe licensing fee and a bond, on a form provided by the commissioner, in an
amount equal to one percent (1%) of gross sales of loose tobacco, smokeless tobacco, cigars,
little cigars, or cigarettes during the preceding license year. In no circumstaritéhesha
licensing fee be more than $1,000.
(2) A distributor shall obtain a separate license in accordance with the provision of this regulation
for all places of business it maintains.
(3) A distributor's license shall not be issued to:
(a) A person who des not maintain a warehouse, warehouse personnel, and  salespersons
who regularly contact and call on dealers.
(b) A vending machine operator or a vending machine owner of loose tobacco, smokeless
tobacco, cigar, little cigar, or cigarette vending maehi
(c) A person who is licensed as a dealer.

Apply viathe Georgia Tax Centexebsite:https://gtc.dor.ga.g

Section 11 License Renewal

Do licenses need to be renewed and if so, hnequently?
No response received from state.

Is a bond required to obtain/renew a license?f so, please provide bond requirements for
cigarette and tobacco licensing.
A bond is only required from distributors for initial and reneagplications.
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Are manufact tdbugr sléetd ekirsédctrequired to obtain/
many? Please explain.
Directbuy Letters are not required to obtain or renew a license.

Cigarette and Tax Stamp Information

Section 11 Tax Stamp Attributes

The Georgia stamp is a blue (PM) or orange (NPM) square with a stamp sequence number. It has
Georgia printed on the bottom of the stamp. Stamps are heat af0i#d. of the stamp must be
applied to be considered a valid stamp.

How many rows of seri al numbers are on your s
(i.e. roll ID, unique stamp ID, etc.)?
There are two rows and they areoll Id and aunique stamp ID.

Does your state require stamping or any othe
product so?
No.

Does your state have a 25s tax stamp? If not, how is the stidiferential accounted for? For
example,cana25t i ck pack be stamped with a 2006s t ax
the return?

Yes we do have a 250s tax stamp.

Section 2i Acquiring Stamps

How are stamps delivered to thavholesaler/distributor?

Stamps can either be mailed via FedEx/UPS or picked up at the Georgia Department of Revenue
headquarters located at 1800 Century Blvd. NE, Atlanta, GA 30345. Wholesaler/distributor will
need to have FedEx/UPS account submitted to the DOR.

When is paymentdue for the tax stamps? Is a bond required? Include information regarding

how the bond amount is calculated.

A bond can be acquired by the distributor and if that is the case then payment for the tax stamps are
due on the 19 of the following month of order. Those which do not have a bond have to pay the
same day as when the order is made.

Section 3i Bond Requirements

Bonds are optional. Wholesalers can choose to pay for the stamps in full on or befotedine @0
the next month or they can purchase a bond secured by cash for acquiring stamps on account.
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Section 4i Allowable Transfers

Does the state allow the transfer of unaffixed cigarette tax stamps?
No, distributors can return unaffixed cigarette $eamps for credit. They are not allowed to transfer
stamps to other wholesalers/distributors.

Does the state allow the transfer of unstamped cigarettes between wholesalers/distributors?
No.

Section 5- Laws, Rules or Policies Governing Misapplied Cigatte Tax Stamps

Does the state allow a tax credit?
Yes, tax credits are allowed for misapplied stamps.

Are there any laws, rules, or policies governing what percentage of the misapplied cigarette

tax stamp must be present to qualify for a taxcredit, (i.e. 50% or 75%)?

There are no laws, rules, or policies. General rule of thumb is that agents can discern the existence
of a stamp.

Section 61 Refund Limitations

There are is0 set time limit for the return of unaffixed stamps, but stamps must have been purchased
after August 2012 as that is when our electronic tax processing software went live.

Section 71 Credit Process for Manufacturer Returns

To receive credit, wholekas/distributors must receive a return affidavit from the manufacturer
noting the quantity of stamped packs. We will then verify stamp purchases and process the credit.

How is the refund given for manufacturer returns, (i.e., check, credit against nexttamp
purchase, credit on next tax return, or another means)?

Refunds are given by providirggedit againsthe next stamp purchase and credittbe next tax
return.

Section 8i Allowed Credits on Product Returns

Any other tax credits (i.€OTP, ENDS, etc.) also require an affidavit from the manufacturer.

Section 91 Requirements for Reporting Discrepancies between Cigarette and
Tax Stamp Inventory

There are no reporting requirements for inventory discrepancies.
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Section 10- Additional Tax Stamp Inventory Restrictions or Requirements

There are no other restrictions or requirements for stamp inventory.

Section 11i Stamping Little Cigars

Does your state require little cigars to be stamped? If so, what are tigaidelines? Do you

all ow stamping in configurations other than 20
adjusted? How is the adjustment accounted for?

Little cigars are not stamped, they are taxed by quantity

Section 12 Heat Not Burn Tobacco

What are the state requirements for heat not burn/heated tobacco products? Are these
products classified as a cigarette? If not, how are they classified? What are the stamping
requirements?

They are classified as a tobacco stiskunique stamper packis used.Stamping is required and

the product is treated the samayvas cigarettes.

PACT Act Reporting

Please refer to the Office of the Attorney General for PACT Act information.
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STATE OF HAWAII
(Last updated D2022)

General Information

Section 1- Contact Information

Agency. Hawaii Department of Taxation
Contact: Technical Section

Mailing Address: 830 Punchbowl St.
City, State, Zip Code: Honolulu, HI 96813
Phone Number (808) 5871577

Fax Number: (808)587-1584

E-mail Address; tax.technical.section@hawaii.gov

Website: www.tax.hawaii.qgov

Agency. Tobacco Enforcement Unit, Criminal Justice Unit
Contact: Richard W. Stacey, Deputy Attorney General
Mailing Address: 425 Queen St.

City, State, Zip Code: Honolulu, HI 96813

Phone Number (808) 5861203

Fax Number: (808) 5861224

E-mail Address; atg.tobaccoenforcementunit@hawaii.gov

Website: www.ag.hawaii.gov/cjd/tobaceenforcementunit

Section 2- Statutes, Requlaibns and Rules

Cigarette Tax and Tobacco Tax Law, Chapter 245, Hawaii Revised Statutes (HRS)
http://files.hawaii.gov/tax/legal/hrs/hrs _245.pdf

Cigarette Tax Stamping, Chapter-285, Hawaii Administrative Rules (HAR)
http://files.hawaii.gov/tax/legal/har/har_245.pdf

Section 3- Cigarette and Other Tobacco Products Taxed and Definitions

Section 2451, HRS, provides the following definitions:

Tobacco Tax Information by State8.01.2022
147
Table of Contents


mailto:tax.technical.section@hawaii.gov
http://www.tax.hawaii.gov/
mailto:atg.tobaccoenforcementunit@hawaii.gov
http://www.ag.hawaii.gov/cjd/tobacco-enforcement-unit
http://files.hawaii.gov/tax/legal/hrs/hrs_245.pdf
http://files.hawaii.gov/tax/legal/har/har_245.pdf

ARCi garetted means any roll for smoking made wh
shape and whether or not the tobaccoasdted, adulterated, or mixed with any other ingredient,
the wrapper or cover of which is made of paper or any other substance or material except tobacco.

AiLarge cigaro means any roll for smoking made
wrapped in any substance containing tobacco and weighs more than four pounds per thousand.

ALittle cigaro means any roll for smoking mad
wrapped in any substance containing tobacco, other than naturadaeto, and weighs not more
than four pounds per thousand rolls.

ATobacco productso means tobacco in any form o
or intended for consumption or for personal use by humans, including large cigarsiyand a
substitutes thereof other than cigarettes that bear the semblance thereof, snuff, chewing or smokeless
tobacco, and smoking or pipe tobacco.

Section 4- The Basis for the Tax

Section 2483, HRS, imposes the cigarette tax at the rate of $.1&iperette for sales, use, or
possession of cigarettes on and after July 1, 2011.

Section 2483, HRS, imposes the tobacco tax as follows:

A For sales, use, or possession of tobacco products (other than cigarettes, large cigars, and little
cigars) on and &fr September 30, 2009, the tax is imposed at the rate of 70% of the wholesale price
of the tobacco products.

A For sales, use, or possession of large cigars of any length on and after September 30, 2009,
the tax is imposed at the rate of 50% of the wtadéeprice of the large cigars.
A For sales, use, or possession of little cigars on and after July 1, 2011, the tax is imposed at

the rate of $.16 per little cigar.

Pursuant to section 245 HRS, "wholesale price," in addition to any other meaning ofdira,

means in the case of a tax upon the use of tobacco products, or upon a sale not made at wholesale:
(1) If made by a person who during the month preceding the accrual of the tax made substantial
sales to retailers of like tobacco products, the avgrege of the sales, and

(2) If made by any other person, the average price of sales to retailers of like tobacco products
made by other taxpayers in the same county during the month preceding the accrual of the tax.

Section 5- Tax Rates and Miscellaneos Fees

See above.

Does your state define tobacco substitute and is it taxed?
No definition for tobacco substitute. If it is not a tobacco product, cigarette, or little cigar as defined,
it is not subject to the tobacco tax.
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