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The information provided in this presentation does not represent the views of the Office of the Chief Financial Officer nor the District of Columbia.
They are personal views on the topic presented.



- Tax Burden Study Assumptions

District of Columbia
® O 2
m

= Two wage earners, Married Filing Jointly m
= 1 school-aged child

= Five Income Levels ($25,000, $50,000, $75,000, $100,000, and $150,000)
= 70/30 income split

» Family at $25,000 rents; all others own a home and claim the MID
= Families at $25,000 and $50,000 own one car; all others own two vehicles.

m‘ = Deductions for property, auto, and income taxes paid as well as the MID, and
o e charitable and medical deductions are from 2017 Tax Burden Study.
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— Key Federal Tax Policy Changes, 2017 to 2018

District of Columbia

Income Level; MFJ 2017 Income Level; MFJ 2018

SO to $18,650 10% S0 to $19,150 10%
$18,651 to $75,000 15% $19,151 to $77,400 12%
$75,901 to $153,100 25% $77,401 to $165,000 22%
$153,101 to $233,350 28% $165,001 to $315,000 24%
$233,351 to $416,700 33% $315,001 to $400,000 32%
$416,701 to 470,700 35% $400,001 to $600,000 35%
$470,701+ 39.6% $600,000+ 37%
Standard Deduction $12,700 Standard Deduction $24,000
Personal Exemption $4,050 Personal Exemption SO

SALT Deduction Limit N/A SALT Deduction Limit $10,000
Child Tax Credit $1,000 Child Tax Credit $2,000
(max. income $110,000) (max. income $400,000;) (51,400 refundable)
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District of Columbia

Stayed same
Decreased

Increased

State + Local Income Tax Liability (41 States + DC)

Stayed same
Decreased

Increased

Total Federal + State + Local Income Tax Liability

Stayed same
Decreased

Increased

Summary of Income Tax Changes

51

11
27
4

51

2017 to 2018

Federal Income Tax Liability

51

7
22
13

51

51

25
12

51

51

22
18

50

MD

48

18
17

48

CT, MD, NJ

CT, MD, NJ
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—_— Local Income Taxes In Largest City, 2018

District of Columbia
Mi NY

- 2.40% 3.88%

IN OH PA
2.02% g 2.50% Qg 3.88%
OR KY D DE
0.72%

1.00% g 2.20% 3.20% Q1 1.25%

NJ
1.00%

M No Local Income Tax
M Fee/Tax
M Flat Rate

0o -
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Income = $25,000

District of Columbia

2017 Federal Income Tax Burdens (Refunds)

AK ME
_$4 206 -17% Effective Tax Rate _$4 206
VT NH
-$4,206  -$4,206
WA MT ND MN Wi MI NY MA RI
-$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206
1D WYy SD 1A IL IN OH PA NJ CcT
-$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206
OR NV co NE MO KY WV MD DE DC
-$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206
CA AZ uT KS AR TN VA NC
-$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206
NM OK LA MS AL GA SC
-$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206 -$4,206
HI X FL
-$4,206 -$4,206 -$4,206



- 2017 State + Local Income Tax Burdens

District of Columbia Income = S 25 , 000

rf}'; Average=-$7 (-0.03% Effective Tax Rate)

NH
n/a
wi i)
-$129 $96O $21
A L.
) rg‘ ' .
.A 5
TN
n/; : 9 states = no income tax
. 5 states = owed S0
AL sC 20 states = owed tax
$958 $0 17 states = tax refund

2 states = owed local tax

WA
n/a

% FL only
n/a $4 027  $1,759 n/a 7
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== ()17 Federal + State + Local Income Tax Burdens

District of Columbia Income = S 25 , 000

. Average=-$4,212 (-17% Effective Tax Rate) .

-$8,418 -$2,447
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District of Columbia

AK
-$547

HI
-$547

Federal Income Tax Change post-TCJA
Income= $25,000

ME
-$547
Percent Change = 13%
VT NH
-$547 -$547
WA MT ND MN Wi MI NY MA RI
-$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547
ID WY SD 1A IL IN OH PA NJ CT
-$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547
OR NV co NE MO KY Wwv MD DE DC
-$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547
CA AZ uT KS AR TN VA NC
-$547 -$547 -$547 -$547 -$547 -$547 -$547 -$547
NM OK LA MS AL GA SC
-$547 -$547 -$547 -$547 -$547 -$547 -$547
X FL
-$547 R -$547
: $547 $0 2
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District of Columbia

Wichita, KS
Indianapolis, IN
Louisville, KY
Fargo, ND
Birmingham, AL
Charleston, SC
Columbus, OH

Los Angeles, CA
Oklahoma City, OK
Philadelphia, PA
Salt Lake City, UT
Virginia Beach, VA
Washington, DC
Wilmington, DE

State + Local

Charleston, WV $0 0%
Boise, ID -$3 1%
New Orleans, LA -$4 -2% |
Milwaukee, WI -$5 4% |
Little Rock, AR -$7 -2%
Portland, ME $7 2%
Billings, MT -$10 -3%
Phoenix, AZ $10 7% 1§
Portland, OR -$10 -1%
Albuquerque, NM -$12 4%
Charlotte, NC -$12  -4%
Denver, CO -$12 5%
Omaha, NE -$12 4%
Boston, MA -$13  -62%
Detroit, MI -$13 -1%
Providence, RI -$19 4%
Minneapolis, MN -$21 2%
Des Moines, IA -$25  2500%
Bridgeport, CT -$29 4%
Chicago, IL -$49  -149% |
Jackson, MS -$60 -29%
Baltimore, MD -$68 16%
Kansas City, MO -$108 -29%
Newark, NJ -$112 17%

New York, NY -$125 12%

Atlanta, GA -$167 -38%

Burlington, VT -$180 4%

Honolulu, HI -$475 -100%

Income Tax Change post-TCJA

$312 -57%

_%235 50, I
-$518 159%

-$528  18% I
-$536  13% I
-$547  17% I
-$547  13% I
-$547 159 I
-$547  13% I
-$547  13% I
-$547  23% I
-$547  13% I
-$547  13% I
-$547 119 I
-$547 149 I
-$547 169 I
-$550 129 I
-$551  14% I
-$552  13% I
-$554 149 I
-$554 129 I
-$557  15% I
-$557  14% I
-$557 169 I
-$559 129 I
-$559 149 I
-$559  13% I
-$559 129 I
-$560 13% I
-$560 17% I
-$566  12% I
-$568 119 I
-$572  14% I
-$576 129 I
-$596 159 N

-$607  15% I
-$615  13% I

-$655 179 I
-$659 149 I
-$672  13% I
-$714  19% I
-$727 9% I

-$1,022  27% |

$29 3% Federal +
$19 2%
$11 State + Local
$0 0%
$0
$0 0%
$0
$0 0%
$0 0%
$0
$0
$0 0%
$0 0%
+$ and +% = increased tax
+$ and -% = decreased tax refund
-$ and +% = increased tax refund
-$ and -% = decreased tax liability
Zero % = no change
+$ and no % = zero in 2017 or both years.
0 100 20¢ 300 400 500 -1200 -1100 -1000 -900

-800  -700

-600 4400 300 -200 -100 O

-500

=aWodU|
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- Reasons for Increases in State + Local Income Tax
Income= $25,000

District of Columbia

Indianapolis, IN $29 3%
Louisville, KY $19 2%
Fargo, ND $11

m Lowered low-income exclusion from $12,500 to $5,000 (2017 state tax reform effective in 2018)
Local Income tax rate increase

Removal of $30 personal credit for <65 (2018 state tax reform package)

Conformity to Federal Taxable Income meant higher taxable income post-TCJA *

11
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— Reasons for Decreases in State + Local Income Tax

District of Columbia Income= $251000
Minneapolis, MN -$21 2%
Des Moines, IA -$25 2500%
Bridgeport, CT $29 4%
Chicago, IL -$49 -14% |
Jackson, MS -$60 -29% |
Baltimore, MD %68 16% |
Kansas City, MO -$108 -29% [
Newark, NJ $112 179% I
New York, NY -$125 129% S
Atlanta, GA -$167 -38% e
Burlington, VT -$180 4% [
Honolulu, HI -$475 -100% |

-$550 -$500 -$450 -$400 -$350 -$300 -$250 -$200 -$150 -$100 -$50 $0

Conformity to Fed Std Ded = decrease in MO taxable *
income post-TCJA
_ State and Local EITC increase (or addition as in HlI)

_ 2016 state tax reforms excl first $2000 for MFJ from tax
_ Std ded doubled for MFJ to $6,000 (2018 tax reform)
_ Small increase in exemptions, rates, EIC, - decreased tax
_ State tax reform pushed off fed TJCA conformity to 2019 12




X X X 2017 Federal Income Tax Burdens

|
|
Income = $150,000

District of Columbia

AK Average= $18,976 (12.6% Effective Tax Rate)

Ml
$19,468

VT NH
$18,014 019,792
WA MT \\IB) MN WI
$19,355 518,727 Il 521,220 [l 510,457 s 18,158 .
ID WY SD 1A IL IN OH PA NJ CT
518,369 [ 20,530 [l 520,514 s 18, 460 s 15,960 [l 519,703 [l 520,113 s 10,466 RS RL SRS LIS
NV cO NE MO 4% WV DE DC
520,470 519,351 Il 519,517 Il 510, 523 Bl 510,712 520,095 $18,914 $18,682
' l AZ uTt KS AR TN VA NC
a5 0,262 [l 515,963 520,424 s 19,964 [l 520,702 s 18,654 s 10,383
NM OK LA [\V/ IS AL GA SC
518,297 520,316 19,651 Il 510,320 [l 520,555 [l 519,563 Il 519,047
)., HI TX $14,746 $21,229 FL
$15,809 $20,918 $20,319




I 2017 State + Local Income Tax Burdens

District of Columbia Income = SlS0,000

AK

s Average= $7,145 (4.76% Effective Tax Rate)

ND

WA

WY

. n/a $1,747  $11,965 /e



bt g 2017 Federal + State + Local Income Tax Burdens
Income = $150,000

District of Columbia

AK Average= $24,864 (16.6% Effective Tax Rate)
$19,446
NH
$19,792
MN wi NY
$19 355 26 548 $27,068 J$25,514 $28,374
WY 1A IN
26 762 $20530 $2o,514 $26,251 $26,949 28 635 29 911
OR NE MO MD DE DC
$27,521 $20 470 25 220 $26,372$27,503 30 604 28 467 $26,114 JN$27,102 $26,263
CA uT KS AR VA NC
$26,248 526,610 J$26,997 $25,294 Il $26,650
OK
$26,489 27 508 26 148 26 581

$19,355 $30,604 $zo 319

MI
$28,938

TN

15
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District of Columbia

Federal Income Tax Change post-TCJA
Income= $150,000

-$3,605 $1,503

16



s State + Local Income Tax Change post-TCJA

District of Columbia Income= $ 150 , 000
AK

n/a

28T

-$766 $1,178 e 17
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District of Columbia

Federal + State + Local Tax Change post-TCJA
Income= $150,000

18



=== State and Local Income Tax Change post-TCJA

District of Columbia

s1,178  18% 761 -39 I

awoou|

Atlanta, GA i
Chicago, IL $847  14% -3769 -3% I

New Orleans, LA State + Loca | I 5017  19% -$1,493 -6% Fed €ra | +
Wichita, KS I 5663 119 -$2,157 -8%

Albuquerque, NI — 5550 110 $1,310 -59% I State + Local
Burlington, VT I 5532 10% -$673 -3% NN

Portland, OR I 5485 5% -$123 0% M

Washington, DC I 5436 6% -$1,541 -6% I

Omaha, NE I 5342 5% -$1,551 -69¢ I

Charleston, SC I 5268 4% -$1,668 -6% I

Indianapolis, IN I 5268 4% -$811 -39 NN

Oklahoma City, OK B 5193 3% -$2,499 -99%

Fargo, ND B 5152 9% -$3,453 -15%

Birmingham, AL B 5149 2% -$2,815 -10%

Salt Lake City, UT N S146 2% S51853 ThiEe 0

Denver, CO Hs$39 1% -$2,232  -99 I

Baltimore, MD |$5 0% Ess1 0%
Boston, MA |$0 0% -$1,251 -59% I

Bridgeport, CT |$0 0% I ©1,503 7%
Charleston, WV 1S0 0% -$2,471 -99% I

Charlotte, NC [$0 0% -$1,788 -79 I

Honolulu, HI |$0 0% -$1,752 -89 I

Philadelphia, PA IS0 0% -52,285  -8%

Virginia Beach, VA S0 0% -$1,848 -79% I

Detroit, Ml -$6 0% | -$1,850 -6% I

Milwaukee, WI -$8 0% | -$716  -3% IS

Billings, MT -$18 0% § -$1,661 -69% I

Phoenix, AZ -$23 -1% B -$2,288 -10%

Wilmington, DE -$31 0% N -$1,879 -7% I

Columbus, OH -$36 0% M -$2,525 -9% I

Little Rock, AR -540 -1% W -$2,380 -9%

Providence, Rl -$41 -1% B -$830 -49% I

Minneapolis, MN -S40 1% M 51946 T e

Kansas City, MO -$53  -1% M -$1,972 -7% I

Jackson, MS -$60 -1% N -$1,784 -79% I

New York, NY -$140  -19% S -$681 -29¢ N

Boise, ID $173  -20 -$1,539 -69 N

Portland, ME -$173 -29 -$643 -39 N

Los Angeles, CA -$229  -5% IS -$1,047 -5% I

Newark, NJ -$276  -4% I I 5396 2%
Des Moines, IA -$618  -8% I -$1,454 -6% I

Louisville, KY -$766  -7% I -$2,856 -9%

Anchorage, AK
Cheyenne, WY
Houston, TX
Jacksonville, FL
Las Vegas, NV
Manchester, NH
Nashville, TN
Seattle, WA
Sioux Falls, SD

-1200 -1000 -800 -600 -400 -200 0 200 400
Change in State + Local Tax, $

-$2,846 -14%
-$2,323 -120

-$3,078 -15% I
$2172 -119
-$2,890 -14%

1000 1200 1400 1800 | -4500 -400C -3500 -300C -2500 -2000 -1500 -100C -500 0

Combined Change in Federal + State + Local Tax, $

000°0STS
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District of Columbia

Bridgeport, CT
Newark, NJ
Baltimore, MD
Portland, OR
Portland, ME
Burlington, VT
New York, NY
Milwaukee, WI
Atlanta, GA
Chicago, IL
Indianapolis, IN
Providence, Rl
Los Angeles, CA
Boston, MA
Albuquerque, NM
Des Moines, I1A
New Orleans, LA
Boise, ID
Washington, DC
Omaha, NE
Billings, MT
Charleston, SC
Honolulu, HI
Jackson, MS
Charlotte, NC
Virginia Beach, VA
Detroit, MI

Salt Lake City, UT
Wilmington, DE
Minneapolis, MN
Kansas City, MO
Wichita, KS
Seattle, WA
Denver, CO
Anchorage, AK
Philadelphia, PA
Phoenix, AZ
Manchester, NH
Little Rock, AR
Columbus, OH
Charleston, WV
Oklahoma City, OK
Jacksonville, FL
Birmingham, AL
Las Vegas, NV
Louisville, KY
Sioux Falls, SD
Cheyenne, WY
Nashville, TN
Houston, TX
Fargo, ND

Income Tax Change post-TCJA

-$789 I
-$818 IS
-$1,251
-$1,878
-$836 N
$2,310

-4K -3K -2K -1K OK

Change in Federal Tax, $

o

0 500

Change in State + Local Tax, $

110 e ——
-$3,453

-4K -3K -2K -1K 0K 1K

Combined Change in Federal + State + Local Tax, $

awoou|

0000STS



=== Reasons for Increases in State + Local Income Tax post-TCJA

District of Columbia Income= S 150 f 000

m Itemized Deductions <$24,000, - federal St Ded and lower KS St Ded *
Indianapolis, IN Local Income tax rate increase

Atlanta, GA SALT Limit & Itemized Deductions < $24,000 - federal St Ded and lower GA St Ded *

Burlington VT SALT limit

Tax Rate Increase (passed in 2017)

LA taxable income higher post-TCJA changes
SALT limit, Removal of Federal Personal Exemption led to higher NM taxable income *
OR Kicker Credit (resulting from budget triggers) in 2017 was not applied in 2018

Washington, DC Conformity to Federal Personal Exemption; SALT Limit
Itemized Deductions <$24,000, - federal St Ded and lower NE St Ded

Charleston, SC Conformity to Federal Taxable Income and personal exemption
(O] NE [T ERE A0/ @ [temized Deductions <$24,000, = federal St Ded. and lower OK St Ded

Fargo, ND Lack of PE in 2018 led to higher FTl in 2018 and higher tax.
Birmingham, AL Lower federal tax in 2018, which is fully deductible, led to higher AL taxable income

Salt Lake City, UT SALT limit and SO personal exemptions = no state Taxpayer Tax Credit
Loss of PE affected CO State Income, higher tax

Baltimore, MD SALT limit led to higher taxable income and tax

*

X542 26 6 X0k



== ReEasons for Decreases State + Local Income Tax post-TCJA

Income= $150,000

District of Columbia

Louisville, KY (2018); New York, NY State tax rate reduction
(2018); Kansas City, MO (2014); Little

Rock, AR (2015)

m Increased property tax deduction amount to $15,000 from $10,000 *

Des Moines, IA Conformity to 2015 IRC (passed post-TCJA in 2018)

Los Angeles, CA Conformity to 2015 IRC, Brackets Adjustments, Increased Exemption Cred*
Portland, ME; Boise, ID New Dependent/Child Tax Credit (added to make up for loss of federal PE*

Minneapolis, MN MN taxable income lower, marriage credit slightly higher. *

Providence, RI Decoupled from Fed, and state std deduction and exemptions increased *
slightly, led to tax decrease.

Wilmington, DE Slight c.hange because of SALT limit and the way state conforms to itemized
deductions ’k

L L D EVVAR ST SV NYE TGS Slight increase in either state std deduction, Personal Exemption, or tax
WI; Detroit, MI; Columbus, OH table adjustment

2016 state reforms excluded first $2000 for MFJ from tax, effective 2018

22
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—— Takeaways

District of Columbia

 State conformity matters when there are major federal tax
changes; and more so at higher income levels.

* Analyzing combined tax burdens at federal, state, and local
levels together is helpful, especially when large federal
decreases offset increases at state/local levels

* Looking at state and local tax burdens is important,
particularly for DC when we are compared with the states
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District of Columbia

Thank youl!

Questions?

24
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District of Columbia

Extra Slides

25



* Kk %

|

|
District of Columbia

AK
nla

WA

n/a
ID
-$3
1%

OR

-$10

1%
CA
$0

MT
-$10
-3%

NV
n/a

State + Local Income Tax Change post-TCJA

n/a

-$10
1%

ND
$11

SD

n/a

uT
$0

nla

MN
-$21
2%

1A
-$25
2500%

NE
-$12
4%

Income= $25,000

ME
-$7
2%
wi MI RI
-$5 -$13 -$19
4% 1% 4%
IL IN OH PA NJ CT
-$49 $29 $0 $0 -$112 -$29
-14% 3% 0% 0% 17% 4%
MO KY wv DE DC
-$108 $19 $0 $0 $0
-29% 2% 0% 0% 0%
ASR N +$ and +% = increased tax
-$7
2% n/a +$ and -% = decreased tax refund
LA MS AL SC -$ and +% = increased tax refund
- 0 0 0
2“% _"23% 3% ¥ -$ and -% = decreased tax liability
EL Zero % = no change
E 1 n/a No % = zero in 2017 or both years.

$475 I <T7) 26



—— Federal + State + Local Income Tax Change post-TCJA

Income= $25,000

District of Columbia

E | =
(§1,022) ($235)



