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Dynamic Tax Fiscal Notes

Static Fiscal Notes Dynamic Fiscal Notes Cost/Benefit Analyses

Taxable base x rate = static Taxable base x rate = static Taxable base x rate = static
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Government Spending Multiplier
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3 yr. Manutacturing Equip. Exemption

DYNAMIC FISCAL NO'T'E No Bill Number 2013 Interim
SHORT TITLE:  Sales Tax Exemption for Manufacturing Equipment Purchases, LT 3 Year Life

SPONSOR:  No Sponsor Note: Subject to change during the normal fiscal noting process

DO NOTHING (INTEREST INCOME) SCENARIO 1
Impact on Unrestricted State Funds FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
General Fund/Education Fund, Static ($30,000,000) ($31,500,000) ($33,075,000) ($34,729,000) ($36,465,000)
General Fund/Education Fund, Dynamic ($29,430,000) ($30,901,500) ($32,463,000) ($34,104,000) ($35,826,000)
Jobs 0 0 0 0 0
Wages $0 $0 $0 $0 $0
Gross Domestic Product (GDP) $0 $0 $0 $0 $0
STATUS QUO (SPEND THE MONEY) SCENARIO 2
Impact on Unrestricted State Funds FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
General Fund/Education Fund, Static $ (30,000,000) $ (31,500,000) $ (33,075,000) $ (34,729,000) $ (36,465,000)
General Fund/Education Fund, Dynamic $ (28,527,000) $ (29,988,000) $ (31,483,000) $ (33,057,000) $ (34,754,000)
Jobs 176 198 196 196 205
Wages $12,000,000 $14,000,000 $16,000,000 $17,000,000 $18,000,000
Gross Domestic Product (GDP) (millions) $37,000,000 $38,000,000 $40,000,000 $41,000,000 $42,000,000
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3 yr. Manufacturing Equip. Exemption

DYNAMIC FISCAL NO'TE

SHORT TITLE:  Sales Tax Exemption for Manufacturing Equipment Purchases, LT 3 Year Life

SPONSOR: No Sponsor

No Bill Number 2013

Note: Subject to change during the normal fiscal noting process

Interim

PRODUCTION COST EFFECT

SCENARIO 3

Impact on Unrestricted State Funds FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
General Fund/Education Fund, Static $ (30,000,000) $ (31,500,000) $ (33,075,000) $ (34,729,000) $ (36,465,000)
General Fund/Education Fund, Dynamic $ (28,627,000) $ (29,490,000) $ (30,468,000) $ (31,544,800) $ (32,724,200)
Jobs 295 448 572 675 760
Wages $27,500,000 $36,500,000 $45,000,000 $53,000,000 $61,000,000
Gross Domestic Product (GDP) $34,500,000 $50,500,000 $65,500,000 $80,000,000 $94,000,000
COMPETITIVE EFFECTS WITH BEHAVIORAL RESPONSE SCENARIO 4
Impact on Unrestricted State Funds FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
General Fund/Education Fund, Static $ (30,000,000) $ (31,500,000) $ (33,075,000) $ (34,729,000) $ (36,465,000)
General Fund/Education Fund, Dynamic $ (22,935,000) $ (20,834,000) $ (18,508,000) $ (15,685,000) $ (14,018,000)
Jobs 1,437 2,059 2,664 3,287 3,681
Wages $78,500,000 $121,000,000 $166,500,000 $217,500,000 $258,500,000
Gross Domestic Product (GDP) (millions) $177,500,000 $268,000,000 $366,000,000 $478,500,000 $564,000,000




Manufacturing Trend and Sales Tax Rate
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CORPORATE INCOME TAX
RATE REDUCTION
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: INCOME TAX

[AX POLICY

(2012)

Income Tax Burden
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: SALES TAX

TAX POLICY

(2012)
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CORPORATE TAX

(2012)
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Income Shift Between States

Scenario 4
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Corporate and Employment Growth
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Income Tax and Employment Growth
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Sales Tax and Employment Growth
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Corporate Tax

Static Revenue Impact (millions of dollars):
2017 2018

Education Fund -§74 -$155

Dynamic Revenue Impact (millions of dollars):

2017 2018 2021 2030
Education Fund -$42 -$114 -$347 -$182

2050
$169



$1,000,000,000
$900,000,000
$800,000,000
$700,000,000
$600,000,000
$500,000,000
$400,000,000
$300,000,000
$200,000,000

$100,000,000

S

$

Corporate Tax

Corporate Income Tax Baseline and Static Revenue Picture
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