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1.  Dynamic Fiscal Note 
2.  Examples 

a.  Corporate Income Tax 
b.  Manufacturing Sales Tax Exemption 



Dynamic Tax Fiscal Notes 
Static Fiscal Notes Dynamic Fiscal Notes Cost/Benefit Analyses 

Taxable base x rate = static 
fiscal note 

Taxable base x rate = static 
fiscal impact 

Taxable base x rate = static 
fiscal impact 

Measure spending and 
competitive secondary impact 
on businesses/individuals 

Convert behavioral responses 
to revenue = dynamic fiscal 
impact 

More accurate May or may not be more 
accurate 

More relevant May or may not be more 
relevant 

Takes more time, resources An expression of  benefits 

Perhaps more risk A measure of  impact on 
society 

Intended to influence the 
passage of  a bill 
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MANUFACTURING SALES TAX 
EXEMPTION 



Scenarios 

Scenario 1: Do Nothing with the Money Scenario 2: Spend the Money 

Scenario 3: Baseline Production Cost Effect 
(Nominal private sector response) 

Scenario 4: Behavioral Responses 
(Reaction beyond production cost effect) 
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Scenario 2: Spend the money 



Government Spending Multiplier 



Government Spending Multiplier 

Baseline 1year Baseline over 1 year
State multiplier (∆GDP/∆Government Spending) 1.98 0.93
Adjustments Measurement Current Value Expected Value Change 1 Year Coefficient >1 Year Coefficient
Expected lower or higher interest rates 10 Year T-Note 3.02 3.31 0.29 -0.232 -0.0145
Employment conditions Unemp. Rate 4.2 3.9 -0.3 -0.9 -0.15
Open/Closed economy (leakage effect) REMI 0 0 0
Expected higher or lower taxes RAWG N/A Yes 1 0 -0.1

0 0 0
Bottom line 0.85 0.66



3 yr. Manufacturing Equip. Exemption 
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Scenario 3: Manufacturing Production Cost Effect 



Scenario 2 & Scenario 3 



Scenario 4: Behavioral Response 



3 yr. Manufacturing Equip. Exemption 



Manufacturing Trend and Sales Tax Rate 
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CORPORATE INCOME TAX 
RATE REDUCTION 
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Corporate and Employment Growth 



Income Tax and Employment Growth 



Sales Tax and Employment Growth 
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CORPORATE INCOME TAX STATIC FISCAL NOTE 
(FY 2017) 



Static Revenue Impact (millions of  dollars):  
                                                      2017                             2018

   
Education Fund   -$74   -$155 

Dynamic Revenue Impact (millions of  dollars):  
 

    2017   2018   2021   2030   2050  
Education Fund   -$42   -$114          -$347  -$182  $169 

Corporate Tax 



Corporate Tax 
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Corporate Income Tax Baseline and Static Revenue Picture 

Corporate	
  Income	
  Tax	
  Baseline	
   Corporate	
  Income	
  Tax	
  New	
   Dynamic	
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