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GIT Estimated vs. Actual CAFR Revenues
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Monthly Distribution of FY12 GIT Revenues: Actual vs. Projections
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= Receipt GIT-A 133.0 653.0 956.6 710.5 783.3 890.0 1,502.1 668.2 525.3 1,731.5 700.8 1,022.6 | 847
M Receipt GIT-P@AA 133.4 588.5 810.1 748.7 912.1 1,058.0 | 1,580.1 524.0 575.8 1,809.4 741.2 1,026.0 624
[ Receipt GIT-P@GBM| 133.0 653.0 956.6 710.5 783.3 890.0 1,502.1 668.2 561.2 1,781.8 794.4 1,046.5 651
M Receipt GIT-P@May | 133.0 653.0 956.6 710.5 783.3 890.0 1,502.1 668.2 525.3 1,731.5 748.3 985.4 613



Monthly Distribution of FY12 SUT Revenues: Actual vs. Projections
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7. Receipt SUT-A 22.0 666.1 623.2 717.2 587.1 671.7 792.0 578.0 534.1 732.9 608.9 663.6 758
M Receipt SUT-P @ AA| 22.0 677.0 517.7 698.5 783.4 640.5 814.7 574.4 564.7 714.4 660.2 679.0 806.
W Receipt SUT-P@GBM | 22.0 666.1 623.2 717.2 587.1 671.7 792.0 578.0 562.5 712.2 658.0 676.7 804,
M Receipt SUT-P@May | 22.0 666.1 623.2 717.2 587.1 671.7 792.0 578.0 534.1 732.9 627.7 696.0 797.




Monthly Distribution of FY12 CBT Revenues: Actual vs. Projections
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M Receipt CBT-P@May 47.0 47.0 325.3 111.5 29.9 378.1 122.9 22.2 239.8 463.0 78.7 448
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Forecasting Challenges:

" Revenues for a particular TY spans across mutiple FYs and vice versa

* Difficult to project a complete cashflow cycle by TY

* Various timing issues relating to:
-- Processing
-- Enforcement revenues
-- Refund outflows
-- Law changes
-- Filing extensions and other special situations



State of New Jersey

Department of the Treasury
For Immediate Release For Information Contact:
Sept. 14, 2011 Andy Pratt or Bill Quinn
(609) 633-6565

Year-to-Date Revenue Figures Track Treasury Forecasts
Despite Less-Than-Robust Collections of 6 Key Funding Sources

TRENTON — Year-to-date revenue collections through August were less than 1 percent higher than the
forecasts made by Treasury for the Fiscal 2012 budget, Treasurer Andrew Sidamon-Eristoff said.

“For the second month in a row, revenue collections suggest that the resources available to the state
are closely tracking figures certified by the Governor in the Appropriations Act for Fiscal 2012,” the
Treasurer said. “At present, there is no data to support theories of revenue collections significantly
beyond responsible estimates.”

Total collections from six of the largest sources of state revenue lagged budgeted revenue forecasts for
the first two months of the fiscal year.

Casino revenue collections were below estimates by 17.5 percent, motor fuels taxes by 11.5 percent,
corporation business taxes by 9.6 percent, transfer and inheritance taxes by 9.4 percent, sales taxes by
1.6 percent and Lottery proceeds by 1.2 percent. Larger-than-expected income tax collections offset the
drops in other revenue, allowing the state to meet estimates for total revenue for July and August.

“Going forward, the ongoing malaise in the national economy and the fiscal crisis gripping European
governments raise serious questions about the outlooks for incomes, job creation and, with them, state
revenues,” said Charles Steindel, Treasury’s chief economist. “In such an uncertain economic
environment, prudence dictates a cautious approach, especially in the early months of the fiscal year.”



Revenue Tracking Happens Daily

 We receive daily updates on New Jersey’s
three major taxes.

* The best information comes from three
sources
— Daily Revenue Report
— Electronic Payments Report
— Daily Deposit Report
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Comparing Today with Last Year
Will we meet our monthly forecast?

* Calendar Day to Calendar Day
* Reporting Day to Reporting Day
* Adjustments
— Payment Deadlines
* N'th Day of the Year
* N’th Day of the Month

* N’th Day of the Week
e Closures and Disasters

— Smoothing Normal Fluctuations



New Jersey’s Evolving Approach

e Estimate separate regressions based on prior
year’s data for the 3 major taxes.

— Functional form changes depending on the
characteristics of the tax.

— Dependent variable is the percent of total
revenue for the month.

— Use the fitted equation to estimate current month
collection percentages.

* Plot the results to create a visual picture.
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Sales and Use Tax Daily Cash Pro;ectmn for May as of 5/29/2012
*** For internal use only ***
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Please verify before citing.

~ *#% For internal use only *** May 30,2012 11:34 AM
N/
OREA/OCE Dashboard
OCE Forecast Blue Ehip 2012 Consensus: May Avg.
Current as of 2011 2012 2012 2013 4ath Q/qQ
US GDP Growth 2.2% Quarter 1 of 2012 1.8% 2.7% 2.3% 2.5% 2.6%
Us CPI 2.3% April, 2012 3.2% 2.6% 2.4% 2.2% 2.1%
US CPI Core 2.3% April, 2012
US Unemployment 8.1% April, 2012 9.0% 8.6% 8.1% 7.7% 8.0%
Year over Year Over Last OCE Forecast
Current as of Jobs Added Month 2011 2012 2013
NJ Employment Y/Y 1.0% May 17,2012 39,600 2,600 0.2% 1.4% 1.9%
NJ Private Employment y/y 1.2% May 17,2012 40,000 6,300
NJ Unemployment Rate 9.1% May 17,2012 9.3% 8.6% 8.3%
NJ Wage Growth 0.0% Quarter 4 of 2011 2.3% 4.9% 5.7%
NJ Personal Income y/y 3.0% Quarter 1 of 2011 4.0% 3.7% 4.4%
Revenues ($000) Year to Date - Revenue as of May 29, 2012
Current Forecast Last Year
Amount Difference Pct Over Amount  Difference Pct Over
Total 17,569,921 17,970,520 {400,599) {2.2%) 17,171,501 398,420 2.3%
GIT 9,149,477 9,350,799 {201,322) (2.2%) 8,937,776 211,701 2.4%
CBT 1,894,897 1,987,330 {92,433) {4.7%) 1,868,633 26,264 1.4%
Sales 6,525,547 6,632,391 {106,844) {1.6%) 6,365,092 160,455 2.5%
Month to Date - Revenue as of May 29, 2012
Total 1,305,534 1,314,975 (9,441} {0.7%) 1,272,424 33,110 2.6%
GIT 596,038 610,748 {14,710) {2.4%) 556,155 39,883 7.2%
CBT 108,199 79,273 28,926 36.5% 94,644 13,555 14.3%
Sales 601,297 624,953 {23,656) {3.8%) 621,625 {20,328) {3.3%)

5/30/2012 11:31:26 AM



Where Do We Go From Here?

Monthly targets have to add up to the FY target
Major inputs?

Problems of separating historical patterns from
emerging ones

How to deal with turning points, especially,
during the post-Great Recession era?

Options to forecast post-June within the monthly
cash forecasting model?

X-12, Other methods and track record?



