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U.S. Housing Market:

Is It Time for Bottom Fishing?




Construction Will Remain
Very Weak

Residential and Nonresidential Construction
Billions of Current Dollars, SAAR
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Private Res. Construction & Home
200 Improvement Retail Sales 309
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Credit: Better Than Before Is
Not Good Enough
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Banks' Willingness to Make Loans

Consumer Installment
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Net Percent of Banks Reporting Stronger Demand
Consumer Loans

Demand for Consumer Loans: Q3 @ -21.2%
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Demand for C&I Loans to Large & Medium Firms: Q3 @ -44.4%
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Mortgages for Individuals

All Mortgages (Through Q1-2007)
Prime Mortgages: Q3 @ 21.6%
— Nontraditional Mortgages: Q3 @ 45.8%
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Mortgage Applications for Purchase
8-Week Moving Average, Seasonally Adjusted
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Weekly Figure: Aug-28 @ 277.6
Down From 280.4 on Aug-21
Mort. Appl.: 8-Week Average: Aug 28 @ 268.8
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8-Week Average Down 18.3% From Same Period Last Year
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Mortgage Applications

8-Week Moving Average, Seasonally Adjusted
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Consumer Sentiment:
Improving, But Will It
Matter?
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U. Michigan Sentiment Home Buying Conditions
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Consumer Sentiment vs. Median Existing Home Price
University of Michigan Sentiment, 3-M Mov Avgs
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Home Prices: Affordable, But

Who Is Buying?
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Home Prices
Year-over-Year Percentage Change
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Real Existing Single-Family Home Price
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Housing Inventory, Sales &
Starts
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Inventory of New Homes for Sale

Months of New Homes For Sale at Current Sales Rate
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Inventory of New Homes for Sale

New Homes for Sale at End of Month - In Thousands
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Existing Single-Family Home Supply

In Months, Seasonally Adjusted
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Housing Starts

Seasonally Adjusted Annual Rate, In Millions
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2.4

Building Permits

Seasonally Adjusted Annual Rate, In Millions
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And Now What?
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Personal Income

Month-over-Month Percent Change
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Mortgage Foreclosure Rates - Prime
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Mortgage Foreclosure Rates — Sub-prime
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Wells Fargo Economics
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