











rlomesowners facing nigner resstiing rates
and foreclosures
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Wall Street reassessing risk
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Sub-prime broxers desysrate for YWall Strest
funcing
Potential nomesouyers left out in the cold
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Cut pzck In new home consiruction thins out
JIJV:‘IJEJf/ and sirengthen home prices

Shift to “traclitional” orocucts
sndsrs going o aJJ/ up

— ReckJessJ ils
- \JVrJJJ Straet tightzning
— FrlA revival

- Junef oravalence of fixed-rate rmorigzges

Shortster Paln frorm lowsr normne szles
Long-terrn Gain from lower defaulis

Long-term factors siill favoranls for nousing
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CDP

CPl Inflation

Job Growin

2005 2007

2.9% 2.0%

3.2% 2.5%

1.9% 1.2%

Unzmployment Rats 4.5% 4.5%

2008

2.1%

2.3%

1,0%

~
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Total Home
Sales

Jobs

Wage -+ Salary

Home Prices

Mortgace Retes

2005 2007

8.4 milllon 6.7 million
188.7 million 188.0 million
$5.7 trillion $6.4 trillion
992 trillion 957 trillion
219,600 278,200

5.9% 65.3%

Diffarsrnce

(S8

-7 million

-r 2

L3 million

-+ 5700 billlon

|
-

95 trillion

- 57,400

+ 0.4%
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2006 2007 2008

Edsting-rlome Salzs 5.48 million 2.92 milllon  6.27 million
New Formes Sales 1.05 million 0.80 million  0.74 million
rlousing Starts 1.80 million 1.57 million 71,28 milllon
30-Yeur FRIY 65.4% 5.5% 5.5%
|- ear ARV 5.5% 5.5% 5.2%

Edsting-rlome Price
Growih

1.0% “L T 2.2%
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