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PO UtIine ofi Presentation

SEIepErty Tlax Relief Referenda
_,i Vaine Municipal Association (MMA)
& Palesky Tax Cap
_'4=:i570vernor Baldacci’s Property Tax Relief

" Proposal (LD 1 & LD 2)

¢ Estimated Impact of LD 1 on April 1, 2005
Property Taxes

e \What next?
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2reperty Tax Reliefl Referenda s
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Ember 2005 andJune 2004; MMA
Fendum to require state to fund 55% of K-12
E@ication (Passed 55%-45%)

“INevember 2004: Palesky Tax Cap referendum to

~cap local mill rate at 10, roll-back property
values to 1996 and restrict valuation increases
to no more than the rate of inflation. (Defeated
37%-63%)

.
MMAsReferendum™

-

SRREG e  state to fund 55% of K-12 Education; an
] ‘ase of $250M per FY
BRREGIRES Taxation Committee to develop a tax

eyeiorm bill that will provide funding for K-12
SAcrease and be “revenue neutral”

= ®; State prevented from reducing other local
funding to pay for referendum

e Potential for 15% reduction in property taxes




Fovides equity in education funding
Answers the question “55% of what?”

;:blne state’s work on implementing EP&S
e passage off MMA referendum by phasing-in

"~ — governments
- & Set tax burden reduction goal

® Constitutional Amendment to limit growth in
homestead land value




&
Specifics of LD

WLILENEPRS and  phase=in Increase in
Jcation spending over 4 years (46.5% in
fY@ 50% in EY07, 52.5% in FY08 and 55% in

= Eranslates into additional $100 million in FY06
:Endd$178 million in FYO7 for state’s General
- FFun

= Spending caps on state, county and local

governments to ensure tax relief

e Expand and clarify deposits and withdrawals
from Budget Stabilization Fund

:‘ZS'ét goal of reducing tax burden to middle third
of states by 2015; Annual report on progress

e Noitax increase to fund additional education
spending
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DIZ o) Tlaxation Committee for further

12279 [Legislature passes LD 1 with slightly
less than 2/3 support
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Historical Growth of Property Tax Commitments

This graph includes 467 municipalities.
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Average Tax Burden Reduction
(by income decile)
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What Next-? —

> Tapdeelyes Bill"of Rights (TABOR)

“property tax increases for residential
taxpayers

¢ [ncome and sales tax growth, BSF and
growth in EP&S




