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We had a problem!!!

Example Legislation I:
Interpreting Current Law

* Department decides that it is wrong
in a previous determination of tax
law.

* Corrective legislation introduced.

* What is current law for purposes of '-
the fiscal note???




Example Legislation I1:
The “Dynamic Fiscal Note”

Firm A will create 1,000 jobs.

Those jobs will result in 3,000 spin-off
jobs. I
These multiplier jobs will result in new '—
revenues.

Why isn’t the revenue impact positive???

Solution: Fiscal Note Review Group

e Members

* House and Senate Fiscal Committee staff
* Governor’s Budget Office staff
* DOR staff
* Fiscal Note Instruction Manual Revised with Review Group
* Current law, current practice as interpreted by DOR
* Static fiscal notes
» Treatment of tax incentives

* Process for Reviewing “tricky” fiscal notes




Solution:
Enhanced Bill Tracking System

* Fiscal Note System
* FN Coordinator creates template and assigns analysts
* Analysts enter fiscal information
* FN Coordinator approves (subject to executive review)

* Bill Information System

 Bills accessible in PDF

* Comments on legal interpretation and policy considerations
* Reports

* Assignments

* Performance Measures

* Price lists
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rts: Fiscal Impacts

4 10f5 - TR | #  Tol180  100%  1800f 180
Bill Tracking System
Fiscal Impacts
Cash Estimates
(in $1,000%) Biennium
Bill Descrip tion 1st¥r Ind¥r E stimate Analyst
Zoo013 FROF, (DOF) property tax administration 300 300 &0 Eay Philen
Z00l4 EZCIZE, (DOR) caleulation of interest rates 4 04 388 Byron Angel
Z01s SALES, (DOR) registration of vend ars at spec 1,838 2075 3,963 Wan Huymh
0017 USE, (DOR) extends M&E ex. to baibment ite i] ] ] Diana Tibhetts
Zoog B&D,(DOR) printing & publishing (931 (1021 (1971 3 eott Maddox
Z 0053 PROP,(DCOE) senior citizens, IRA conversions ] ] ] % tephen & mith
Z0056  EXCISE; (DOR]ex. fow energy performance c (543) (593 (1,136} S tephen Smith
Z0olez E&0D, (DOR) defines "meat" for meat process ] n] n] Fay Philen
Z01&6% USE, (DOR) corrections to 5B 6835 (2002) (38.970) (28,1200 (820951 Lorrie Brown
Z 0170 SALES (DOR) streamlined sales tax defimt a 2,309 2,309 Fanny N yaribo
Z031% SALES/PROP, (GOV) tax merement flanancing n] (5,000 [5.0007 Etling Johnson
3 D&28 SALES; 0.5% local tax, transp. benefit districts o u] u] Diana Tibhetts
S o7ee TIEEZ, new fee on stadded tives 7.559 B8.028 15387 Zeott Maddos
Zos72 FROP; (DOR) property tax administration a u] 1] B arg aret Komd
HE 1004 PUT; taxation of electricity 114,337 128160 242498 Ray Philen
HE 1023 PROP; calmlation of penaltiesfinterest for del 1] u] u] 3 tephen 5 muth
HE 102% LIQUQR,; elim. LCE monopoly on wheles alefr i] i] i] Fay Philen
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Less
Than 4
Hours Number On Less Than 72 On
Before of Time Hour #FNs Time
Month Hearing Hearings Percent Turnaround Assigned Percent
Jan-03 35 40 88% 34 57 60%
Feb-03 56 83 67% 94 150 63%
Mar-03 18 42 43% 47 73 64%
Apr-03 0 13 0% 29 32 91%
May-03 0 3 0% 10 60%
Jun-03 4 5 80%
Grand
Total 109 181 60% 214 327 65%




Recap: Before and After

Problems How are we viewed today?
. Central coordination
Coordination - Bill Tracking System

- Fiscal Note Review Group
Credibility - Fiscal Note Manual

- No legislation to remove DOR
fiscal note function

Result - Legislature requests studies—4 in

FY 2004




