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HURRICANE ANDREW
AUGUST 24, 1992

FACTS

Grade 4 Hurricane with 145mph winds
Upgraded to Grade 5 with 164mph winds in August 2002

Only two previous Grade 5 Hurricanes:
Camille 1989 on Louisi and Mississippi
Labor Day Hurricane of 1935 in Florida Keys

Spared heavily populated areas of Miami and Ft. Lauderdale
Hit cities to the south - Homestead, Florida City

43 deaths
128,000 destroyed homes
180,000 people left homeless
80% of area farms wiped out

Total Damage - $25 billion to $30 billion
Insured Losses - $16 billion
11 Insurance Companies bankrupted




HURRICANE ANDREW
AUGUST 24, 1992

IMPACT

Immediate destruction of physical wealth
Short-term shutdown of economic activity
Temporary surge in income and employment during reconstruction period

HUGO Experience
Immediate loss of 6,800 tourism and trade jobs

Gains of 8,000 construction jobs by spring
$ 3 billion investment in rebuilding
Little overall effect on state revenue

ANDREW Forecast
Ascertain losses
Estimate in-state spending on construction and personal property
Determine associated taxable sales and sales tax
Determine secondary impact on taxable sales and sales tax

Estimate duration of reconstruction period
Allocate impact within reconstruction period

HURRICANE ANDREW
SECONDARY SALES TAX IMPACT

(in % billions)

3 hilliowis

Construction Earnings

Direct 50r% of Construcion Activity 5579

Induced 100% of Direct Eamings 5570
Ratail Trade Earnings

Direct 9 15% of Personal Spending 7S

Indusced 67% of Direct Eamings 0472
Total Earnings

Direct 6284

Induced 6051
Taxable Salos

Direct A7% of Earmings 2053

Induced A7% of Eamings 2844
Sales Tax

Direct 0177

Induced 01
General Revenue

Direct 0.65% of Sales Tax 0161

Induced G0 65% of Sales Tax 0155




HURRICANE ANDREW
FLORIDA LOSSES AND ECONOMIC IMPACT
{in§ bilifons)
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HURRICANE ANDREW
DIRECT SALES TAX IMPACT
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HURRICANE ANDREW
TOTAL SALES TAX IMPACT

(in § billions)

Direct Sales Tax Impact 0,680

Censumar Non-Durablas
Tourism and Recraation
Auto-Related

Other Consumer Durakles
Construction Spending
Business Investment

Secondary Sales Tax Impact - Direct $0.161

Secondary SalesTox mpact - Induced 40488 (| [T e e

TOTAL 50,686

FLORIDA SALES AND USE TAX
ANDREW IMPACT
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FLORIDA SALES AND USE TAX
Annual Andrew Impact (Feb 93 Fcst)
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FLORIDA SALES AND USE TAX
FORECAST WITH ANDREW

,
4 o Mov82 . Feb93 _. . ACTUALS

892-3

8931 8933 94-1 94-3 85-1 85-3 86-1 896-3 a7-1
92-4 93-2 93-4 94-2 94-4 85-2 95-4 96-2 96-4 97-2




